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The Economic Impact of Establishing a Customs Free Zone

in the Port of Busan
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ABSTRACT

This study focuses on analyzing the economic effects and probes the necessity of establishing
a customs free zone at the Port of Busan. It first considers the economic effects of establishing
a customs free zone at the Port of Busan, then suggests policy prescriptions for introducing
and operating the free zone system and improving the logistics functions of the Port. The
timeline of this study is focused on 2007, when all of Busan Port will operate as a customs
free zone and the first stage of the New Busan Port and distribution parks will be built and
opened for operation.

The regression analysis, which was conducted using the inter-industry relations table
(input-output table data), provided a quantitative prediction on the effects of making Busan Port
into a customs free zone. Regarding the impact of a free zone system on the domestic and
regional economy, this research found that the impact of a customs free zone on domestic
industries and the regional economy once the customs free zone is established throughout all of
Busan Port would be highly positive.

The positive economic effects on the domestic and Busan regional economy might be further
strengthened if the value-added logistics function of Busan Port could be supplemented by
effective linking to the hinterlands.
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(5 %)
1. E{O|ZERLO MAmEg
(G W)

& 4 I | ik 23 9 Ang & A
1. g 320,000 06 03 320,001
2. &4 28,341 320,167 169 348,678
3. B ggan 2,298 268 320,094 322,661
4 2SS 8,977 140 995 9,217
5 E23EIF 22,014 6,013 3,59 31,624
6. AAIYEFAES 1,574 4,582 175 6,332
7. 3284 2,076 1,59 1,082 4,753
8. SR ZH| A 1,115 791 640 2,547
9, $A385H ZAHA 24,209 199 25 24,433
10. FFESERAH A 324 256 185 766
11. 7Jele-S- o8]~ 20,291 1,140 255 21,687
12. gAEE - &2) 2,656 1,834 1,664 6,155
13. F854F 3,259 3,879 2,357 9,49
14. WE 29,347 7,879 7,578 44,805
15. S48 % 6,542 7,306 4,460 18,309
16. A¢71=A= 2,361 3112 3,394 8,868
17. ZADZo) A= 3,963 4,243 2,729 10,936
18. A, &AL EA) 3,733 3,028 2,399 9,160
19. X4 - MR E 47,263 14,082 9,373 70,719
20. st = 11,753 9172 11,253 32,178
21, H|FE&FEAF 987 779 1,107 2,874
2. A1 9,154 5,059 5,010 19,224
23, BEAE 3,317 1,500 1,377 6,194
24. Auiz)A 7,959 7,303 4,943 20,206
25. A7) - A=}7)7) 4,093 2,874 3,709 10,676
26. AW7)7) 755 425 764 1,944
27. 47| 13,490 4,394 3,897 21,781
28. J1FL7ERAIZAAF 1,086 98 953 3,008
29. A - 7}A L FE 4,980 5,083 20,025 30,089
30. AA 1,262 1,319 3,548 6,129
31. TAn) 5,162 3,719 3,304 12,186
32. S2lgan 3,309 4,194 2,481 9,985
33, EATukA 6,267 5,491 4,627 16,386
4. 2425y 24,781 22,509 11,253 58,543
35. BEATAIIAIH] A 184,616 77,539 39,418 301,574
36, ZEYANZH 0 0 0 .0
37 2% 237 3,440 4,386 12,353 20,179
38. A} 2 7)ebAjH| & 1,491 1,994 1,226 4,712
39. 7)g 14,235 17,788 10,280 42304

FAIAH o 833,391 558,924 502,955 1,895,270
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FYNFALN A A7y ALz

2. Ho|gdERuYe RO rtEnt

T & Qe Gk g2 3y g A
EETES 47,546 189,345 149,077 385,968
PRI 33,618 70,046 85,771 189,434
TRAREAD 26,913 30,538 31472 88,923
DR 2 6,580 12,014 38,020 56,615
ZH7 x| 114,657 301,943 304,340 720,940

= (@9 %)

A4 535 394 23 9 And 3 A
1 #4484 1,524 2 1 1,547
2. 3k 23 8,640 3 8,666
3. Rogiay 17 5 6,337 6,359
4 A L% 9 8 8 25
5 E2%4 54 174 113 341
6. B34 4 6 4 14
7. SFR MY~ 75 9 6 9%
8. 7|EFE L AAAE A 480 37 5 522
9, TUHAL 9 27 15 51
10. BAHE 2 8 11
11. &X8% 17 53 3 101
12. Agr=A% 16 46 48 110
13. 2R To|AE 11 28 15 54
14. Q14,2 HRER| 35 52 41 128
15, A4 - MeAE 20 8 7 35
16. S8 38 48 63 149
17. V|5 &4EAF 5 8 11 24
18. AR 9 12 12 33
19. F&EAE 21 16 15 53
20. Guk7)A) 20 55 39 114
21 A7) - A7) 17 21 29 67
2. Ad7)7) 2 4 6 12
23. 547 69 42 36 147
24, 7HE7 e A 2 A A E 8 20 20 48
25, A - Jx - FE 7 18 83 108
26. A4 15 28 67 110
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A4 F3-5 94 23 9 Fug 3 A

27. S 44 62 55 161
28 gAREY 83 250 15 478
29. BAlgHE 40 56 47 143
30. 24223 431 436 218 1,085
31, BEALAIGAE A 108 293 354 755
32 FEIHLEY 0 0 0 0
3 0% 2 BA 24 86 185 295
34. ARSI H] A~ 19 65 40 124
35. 7)€} 0 0 0 0
EnEdEs 3,260 10,642 8,075 21,977
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