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The Volume and Price Relationship of
the Oyster Market in Producing Area

Kang, Seok Kyu

The research on the price-volume relation in the market is very important
because it examines into regular phenomenon revealed by market participants
including producers and middlemen.

The purpose of this study is to investigate the relationship between price
and trading volume in the oyster producing market. In order to accomplish
the purpose of this study, the contents of empirical analysis include the time
series properties of price and trading volume, the short-term and long-term
relationships between price and trading volume, and the determinants of
trading volume. The data used in this study correspond to daily price and
trading volume covering the time period from January 1998 to April 2001.

The empirical results can be summarized as follows :

First, price and trading volume follow random walks and they are
integrated of order 1. The first difference is necessary for satisfying the
stationary conditions. Second, price and trading volume are cointegrated. This
long-run relationship is stronger from trading volume to price. Third, error
correction model suggests that feedback effect exists in the long-run and that
price tends to lead trading volume by about five days in the short run, that
is, to be required period by digging, conveying, and peeling oystershell for
selling oyster. Fourth, price and price volatility is a determinant of trading
volume. In particular, trading volume is a negative function of price.

It is believed that the conclusion drawn from this study would provide a
useful standard for the policy makers in charge of reducing the oyster price
volatility risk caused by trading volume(selling quantities).
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