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Abstract

Insurer’s duty of declaration is based on reciprocity of principle of the highest good,
and recently it is widely recognized in the British and American insurance circles.

The conception of fiduciary relationship is no longer equity or the legal theory which is
only confined to the nations with Anglo-American laws. Therefore, recognizing the
fiduciary relationship as the essence of insurance contract, which is more closely related
to public interest than any other fields, will serve an efficient measure to seek fair and
reasonable relationship with contractor, and provide legal foundation which permits
contractor to bring an action for damage against violation of insurer’s duty of declaration.
In the future, only when the fiduciary relationship is approved as the essence of
insurance contract, the business performance and quality of insurance industry is
expected to increase. Therefore, to keep well this fiduciary relationship, or increase the
fiduciary relationship . persistency rates seems to be the bottom line in the insurance
industry. In this paper, we developed a fiduciary relationship maintenance ratio based on
comparison by case, which is represented with usually maintained contract months to
paid months, based on each contract of the basis point. In this paper, we have
developed a new business model seeking the maximum profit with low cost and high
efficiency, management policy of putting its priority on its substantiality, as an
improvement measure to break away from the vicious circle of high cost and low
efficiency, and management policy of putting its priority on its external growth
(expansion of market share).
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