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Abstract

The Honam Region's Evolutions in the 1990s: Convergence or Divergence?

Jun Ho Jeong*

The Honam region has been recognized as one of the most lagging regions in Korea. Drawing upon
some decompositions of Gross Regional Domestic Product(GRDP) per head and labor productivity, the
overall trend of inequalities in Korea has been revealed and the trajectory of the Honam region’ s
economic change has been identified by examining how the region s economic performance changed
relative to that of Korea in the 1990s. There are some findings. First of all, Korea is characterized by
strong divergence in the development of its region economies, in terms of per capita GRDP, which
relies upon productivity differentials rather than differences in employment rates. Second, the Honam
region has displayed poor economic performances in terms of GRDP per head except for Jeonnam.
Third, the dramatic fall in cumulative population growth relative to the national average has been an
important factor in the Jeonnam' s overwhelming economic performance measured by per capita GRDP.
Fourth, the decline in the relative productivity of the Honam region is mostly explained by falling
relative regional productivity growth in construction, transport and manufacturing, although it should be
noted that the latter sector has made positive contribution to raising relative regional productivity of
Jeonnam. Fifth, overall the shift in employment to service sector, especially to social, personal, public,
health, education, other services other than distribution, hotels, catering has tended to support relative
regional productivities, along with the positive contribution being made of agriculture, forestry and
fishing to relative regional productivity growth in the Honam region.

* Associate Research Fellow. KIET



