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<Abstract>

Comparison of the Effect of Income-Redistribution before and after the
Mergence of Medical Insurance Program for Self-employeds

Jae Yong Parkl), Jae Won Park?
Department of Preventive Medicine and Public Heaith, School of Medicine,
Kyungpook National University”, Department of Health Administration, Taegu Health Collegeg)

This study compared and analyzed the effect of income-redistribution, collecting data
on the basis of the estimated details of insurance contribution and individual money
wage lists for each one year before and after the combination of medical insurance
program for industrial workers, by systematic sampling, extracting 4,160 families(14,764
people) among people applied to medical insurance program for self employees in Taegu
City on the basis of Oct. 1st in 1998 with 227 associations of medical insurance program
for self emplovees and medical insurance program for government employees and private
school teachers combined, comparing the effect of income redistribution of before and
after the combination of medical insurance program for self employees.

The insurance contribution by household after the combination of medical insurance
program for self employees showed the increase rate of average 20.9%, among them
households of 688% increased and 31.2% decreased. The effect of income-redistribution
was more positive because the degree of inequality was more deepened from 0.64 of the
before-combination to 0.45 of the after-one in decile distribution ratio, from 0.26 to 0.34
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in Gini-coefficient.

Decile distribution ratio on the basis of insurance benefits by household was from 0.09
in the before-combination to 0.14 in the after-one, Gini-coefficient from 0.16 in the
before-combination to 0.57 in the after-one was a little lowered. And decile distribution
ratio of insurance henefits on the basis of insurance contribution was higher from 1.08 in
the before-combination to 1.23 in the after-one, concentration index was a little lowered
from 014 to 011, the effect of income-redistribution was improved in the phase of
insurance benefits,

The income-transfer rate of medical insurance program for self employees (the
occupied rate of insurance benefits/ the occupied rate of insurance contribution) showed a
lower trend in all of the before and after-combination towards upper classes, it was
known that the income-transfer rate was higher from Ist degree to 7th degree in the
after-combination in comparison with the before-one, but the effect of income-
redistribution was high because the income-transfer rate was lowered from 8th degree to
10th degree.

The rate of medical insurance benefits (insurance benefits/ insurance contribution)
increased from 0.79 in the before-combination to 1.07 in the after-one, and showed over
1.0 under 3th degree before the combination, but all of it was higher than 1.0 under 7th
degree after the combination, the after-combination was more improved than the
before-one in view of the rate of insurance benefits.

As the result of above, on the basis of Oct. 1lst in 1998 that 227 associations of
medical insurance program for self employees was combined into one, we could say that
the equality of imposing medical insurance contribution was more re-considered in the
after-combination than in the before-one.

But this study analyzed with classes divided, anyway, on the basis of insurance
contribution, we have limit in explaining the correct effect of income-redistribution,
because it was not analyzed according to classes of income, though it helps to analogize
the effect of income-redistribution. So there must be analysis about the effect of
income-redistribution, on the basis of the system, building up the system to grasp the

correct income of the insureds of medical insurance program for self employees.

Key Words - income redistribution, medical insurance for self-employees, Gini index,

mergence of medical insurance
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