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Dynamic Clearance Pricing Policy for Durable Goods

Kyung-Keun Lee -

Young-Seok Kim

Inventory management of a product not to be produced any more has a great impact on the financial
status of a company. Clearance pricing can make bigger sales volume together with great savings of
inventory holding cost specially for a durable goods with relatively large inventory carrying cost and
accordingly cash inflow can be improved. This paper deals with the inventory management by non-linear
clearance pricing with the sales rate which depends on the accumulated sales volume and selling price.
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