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SAH Al AP =& ‘o]F9 wFEH (double dividend effect)2
g d8A Aot &, S Fgrozy 299 grAoe g AA
E Afrdte FAo fAAM g3 2A4E Aol 7129 gFY 2AAA
£ HAG2EZH ZALUHA] F4E I revenue-recycling effect)7} A3}
o A5 ZAAAY FAuE-E Y F drhe 7Hdo] 19903th7}R] whols
oA Spchb
22, FHE S04 A Fo7t SHA e ol Fe WA ¢ i
vl#A =97} Parry (1995, 1997), Bovenberg & Goulder (1996) Sl 93 Al
7193 k. F, 7189 ZAAA g3 3™ AR} gl Qle A%
oA BAAZE FAHoZ REAE f I oA A FAZ FAAR
E3Htax-interaction effect)& Zeldchd ZAFQALIYs}L ZAE Aol
Holzb &AM HAeEe A74 +E59 3o)E YA 2 £ e A
olt2 159 FA e w2, oE Fo] BHAE FAFoeH AHEY A}
AE ASAFIL oldl wel 4ESS ¥ 5429 4 22l3 orle] v}
T TR He A5 AAd & 5 Qo o] A% weF |1EY g3y
EFESA7E #3E] v A x5 A AEA shxlg) A ALE Y
B89 227t tg AAAAN #AA F1A Rae 25 FAE
AL oA o BN £ ot gely, 298 fiske AEARY FA
F7HES 2 5ARY FARLEE FAd 2T AEYE @AY £F 4
AN FAEE 299 A A3A v 49 £Fu dopRA Qo
ol2giyt ZANFAEIY == HAE AR 71 dadsoe
4 5 ok BAARA ARG Fe| Fedse 7199 A oerd el

1) o]F9] widaztel oigk FA4< =9+ Oates (1995)9 Goulder (1995)8 HzsA L. =
3], ZAFYAaFHrevenue-recycling effect)el]l it o} &4 - A= BHL Terkla
(1984)%} Lee & Misiolek (1986)el 2} A= gic},

2) 7189 ZANFEHS} vl F49Yd dslHe Bovenberg & de Mooij (1994),
Bovenberg & van der Ploeg (1994) Sl ¢s] A A=glon o]F Parry (1995, 1997),
Bovenberg & Goulder (1996) S0l )3} =2|7} #=ad 3 ¢lch
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ZAAR el g71gS) HAzA A B 28
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AAAE B0, S, F7PHA, 944 B 24, #9F 34 5)E A
B3 Qe A%elA FriAes A7 sl AAdEe] 39 ¥
2 A Aold, 53] 7189 d59 247t wASA deohd 2A9
of Mg #RAS ZAAREIAE v AL oz 438

€ d7e 718y dIEYEA drde 2E $49 24 AUE AR
A RS T3 71 el REoEM JQ8E WA e FAHES
S Fetete] ZAYSo (AL BHNA) HA ZAFES ThEhe IF
< Alxstaal o F 71 AR J)dg90d A FEFHAH 48 7
4 Aoz s ZAGFY F7HH<l g3 HA 2AEL M2 @
o FAHE AF AR Fshs 71dde] HEAIE dANE TR o]
oA wet ZANE Aol sz Qe W, 7189 BakAll Ry ZAATE
2ol #HA #AAY FFA ouy L viAerE PHFeEH AN
ol HA Al vlAle AB#AE W3 wA} P} 53], 71 A7 dud
A 23S AR ual 138 ZAGTEAE BAst Qe i, B
ATE AR 29 ZANFERE FEIERNEYE B MToEH
B2 Aste 71 YNE AR ¥AE 5 ok o9 T HolA £ dF
€ F7HQ A7t EAldhs AE 2ANF 2 3HA @A S8
22 oAl 3 UAeAE oty 4 9k

€ A7 PAAAS 242 g Ao WA, ADR 7R EyeA s
BAEAR A8 wAshe 2A9QS FAEAE WAY HFE R s
ZANT o ARARL4T (RS M) HA 8 viAe TS
AL gk ZANF] EAe 719EFS ASATIA obge A A
Biie AAE TEFE AT AdA 249 JrERE AAHo=
F8ke ZA3E AUz doh mebd, 2ol B JrAS AAslEe $A
22 #HAZ FHEe A HY @AA $EL ol F s £3e 77
T W d S wojof s, wpebx a2 $EE A FERG AT o}
Hop ot a2}, ZANTAISY} AN LI A #AH FEAA 77
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A% FA 728 w1 ke AdA, 718 2ANT FF0] IAH
AR AA At AstEle] el miek (F4d9) W) AP F
8 #7A AMo] HAE 4 Ut

AMAAe 837 7HnEe 24 o4l FAEAE W
B4R 2Aedle Foldl wE 2APdA LA} 2ALREIAE FAo 2
AL 2¥E M o 53], 7IRR¥E HAs AN R AR
827 #HA BAA v A dgHE seohsia ok E4A3 @34
7F FAEHS dFE vAe ZASUNA LG zAdRET] A 2
71l w2t #H FAAH $Eol WA s WAY 32 U ARe AL
& 5 ok =, ZAFES] L APAN A} vhAAE A &
BA oA A FE2E AU o 2y, 2ASYS] 2ppEsy
o Q2 HAH FHA FF vlEH F2E AUL ke AelA, 71E9
ZANF o) aA=e = A9 A4 =7t syt (349 2
AdlM) I3 ¢392 #A3A HA FEAo| FojAl.

ANAAE FARE HA B4AE AAY o FRHe glojx A 7]
Goll wisl $+9Ha AHA ¥ WA e A+ FAAS AFA7G T AL
$%E s Qo F A 7199 AFA $A4E AU A
A YA AN BAAH FEF 718 A5 2A $EF] AR ¥Hs
2 ok 2AeQ]E] 2I3FFEHS) AR 7l EeyS FAos & A7EY
o Az, gtAzet B7A71 e FHRAA £2L FAAE 94 2
¥ e HA WA £ERY 0% dolAld, o84 AdAQ e +#
Azt = 7A71dd 2} g Az DAY WAL o =7, 2ANFEAY
QHL T A £EoA 2AAL F2E AU ke AHelA, 7189
ZA S aF0] ST 5T AR A Az} Ao (349 34
dA) o4 $F BRM AL A HAsj.

mpAgtez AE 2 AAA AL AVR A2l= gl

LI
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ZANF el E7]de HAzA B 1H

0. 71 29
2ZA59) e AL whdeiA] o S

dd Aol A JARFE e SIS AAdG SV 2L y
2 37139, o] A4tEel dF AF d8¥ae py)elck o) W, p, =
op/oy<Qeltt. AAHE yZ Q& 2odo] fism glon WAde L9dFE
solz, 2o A% AlA Aul 4P E(s)olct o] W, E,=JE/
3s>0, Eg= 3°E/os’=0°]c}, ¥, 29 st 7|9 A&l vjHFeR
Z7tsle, = & 7199 LAY g0 Y8 #AE F Sl s
% s=s(y,a)°)L s5,>0, 5,<0, 5,20, s,=0°]c}. vix|Zteg edujz
719 | E$d5e (v, Y £ Sk o] W, ¢,>0, ¢,>0,
€20, Coe=00]ctd

olelg AgelA A FARTE oo o] HYY + YUY

3) 712RYelM AMgshe 71819 AHE Bl43 2o Als)A ujgol ¥ Hef= Barnett
(1980)2} Kim & Chang (1993) 23& o]43l1 ok o714 sy, @9 c(yv.a)x= »ot
aol d8 BEP(convex function)E 713 glck 53, c(y,a)7t vyt aol 3l
223 JHE e a2 S dFd T o) dfold) 94, 2dES o
E3he 7199 a 4PN a4 8471 adA] =] Yot F2e AAAe] WA
s FHE AN So) setsle wahe] 3R ddhs etk &, & A9 AR
YA 7Hslae AW AAFEE AALE 44 -‘i’-‘%'°| #A48E gl Al
A, 54L& A% AAZL & e $40 AR F3g vA 4F AEEHA deve
Holr}, w3, g4 o2 pAu|go] EAsle] Hu|do| Fadle T dvizke §A
H| 4o} Abgdhe FtelA] AAHEEo) o)Foix|m 9low ML e iyt Are A
A BxAPont T2 AFAMo| g AFAA To2 Duige} 7|gje] Fao} 3=
2Au4A 2471 34 4€ £5 ot old Mol disll EAAZ|E s FA e A
AR A ZhAtegie)

AL (D) Al EASE 2AY FAESE wdsta oA g AlReME 25
°J4 FARI7 W A FAgSE AR 9l

4

=
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ZAdef - o] 4B
W(y, a) = foyp(u)du—c(y, a)— E(s) (n
AR A FdEke AL g3 Zc)d

W, =p—c,—Es, =0 (2)
I/Va = —Ca_Essa =0 (3

AHE A A3t AL v)-ge] AXSES sk A (9 4 (3)9 A3
A(first-best)& Ash= Aol (FHEH YA elA) A FHol]ety 3,
°|& sdsty] A3 HAY 2AE T} Wk ATV A0

3, 5471809 ol&dst YHE ANz Yo WA ZAgEe A%
£ 7] A8 S4A7 =98] A SA7Ide AR e oigt wieA)
(D8 7183 ol Aotz 73 oA FAAERE LIl
A BHA()E 7t A& e 245 AR, o 2 FH7149
°olF& o3 2t

= (1-0y)y—cy,a)—t(y,a) (4)

4 @el WY SH7199 ol &Fus YAZAL vhest 2ok

50 Al (29 Al (3L B 9F MY AMH(first-best: benchmark) 224 A}3|£AS J3
& 5 e HA AN 2 29 Yy +7& Asla Qo E7, o3 EE =9
A= o)A R o] wEHiy A,

6) ol3te) & oFo] =YL FAY AAY FALRE $HAY 9FE =Y5t= AL
2 AR Agolu FAAY YA 9 FAAL Azl 2 v)dy Ay Sl of
g Age o2x] 9712 9t o] He| i =2+ Laffont and Tirole (1993)& %3}
A wg PR A6 A F4E Fuistslr] A FAAY dekt FASRS
AAHA, BAA, 2 AdA 5& 2Hele Aoz old Ay AHAY =& )%+
2 (1999)8 Hx38}A L.
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ZAHE} 2 Er|de HHzAA B 22

7, = (1=-(p+py)—c,—t5,=0 (5)
o = —Co—Il5,= 0 (6)

webd, FARRE 547199 ol &Fds 2A(AFUI QAN &o] dA s
EE sk 2A)d A G A (6)e] AHEFA Sst 279 A ()9 A (3)
o 47 A2 59T 2] HEE uAsle A AES Zoql A
A AbE o] DA} wheby, Ao Felx Ao sEA(ZAHA)Y
AR C=py/(p+p% F=Eclth F HAY ZAES
= &AL <0)7e} % FAA(F >0)05 FA3le Aold 53], w4
+ SR Ragae FA45] S8 1A A Y Alel(pn
Z Bx§ Foof g1, AL FALYI SN E( E,; Pigouvian tax)UHE
sk "o ole} e Aol Yujste wke FAME Ed] ofdel A
of o3t AjAsfFAAe] dAE AT ok #HA EslF FAA 24
HAo| 23 o] Ao, F A ZANYE FaAL AF A HAS
g4 & dd= Aelch

a2y, ARl ZANEE o|F7] ¥y 7|&Y FAYFE ARE &
U Aoleid, Mo E FAAPAE F¥ T8ishs A4S Ao B4 3
Ao AN +FL dEpH ol & Ao|thd o]t A 7t FAA A
A FrtHe R #AAM g} ZEe AS A9 #AA #FS FeksplE
Lii=d

844 rh =09l e} ole uhgsle FHrIe AAes 2 e
A}z Hsts] dfel A (DA oleldt A& ¥ ABFA Wy,
a())el gt st FAE sAslof Tk wpetd, A2 FHA = o5

D ptpw>0e WASYe] Fpoke 4 69 2R =3k

8) olsh BE AHIE r>002 Foin YWAY H%el 299 AT A Lol s A7
A $A mgloz ARFAE ASY & e v Foh

9) oleitt ol AL AAHel 87199 Belol vk ABY & & Stackelberg

- 707 -



e - o4 E

Ao) wEselof Bk,

aw _ dy oW , da W _
&t = ot oy * ot 9a =" @
A (2)ek A (3 g3l AxE W WE ddEd A (DL e 7o
£ 4 3tk

%(p— c,—Es,) + %—(—ca——Es)sa =0 (8)

wg, 547199 ol&Fus 22 A (5)g A Bl A A 8) oo

2ol & % 9tk
D p+09) = by + (1= Eds,) + 22 (1= E)s, =0 )
4 ©F o o8 gelsd oest 2e 4 10¢ B¢ & et
"= E;+[py—t(p+p)]/2 (10

o) i z= sy+sa%1//g— > o] k10

AZ, Akl ZANYe] dojur] o AselA A #AA= 249
A g ] 42t YRS FAE JepliA Do & A4 #AAG ) L9
o) AN -L(E,: Pigouvian tax)® ABANEI(p,y/z: non-tax

Ao Fo scke 71 2w FAAI S37190] FAlol 8734 $F o
8 sk A *J%oﬂxisl Aol g =& ANAL FREA L,

10) ay/atsh dalatel &L A (59} A (B)lA 7 547109 o] &3 zAelH vl
ot vlaAe#Ng 5 H -dﬂl ¢ ¢ gk AR AL LEL FFIAL
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A3 2duEs)e] HAHzA e B 2%

distortion), 18|2 ZAYFTEI —r(p+p,y/2: distortionary tax)2 T&
g 4 Qg olg A 7] A¥e Peld Y HA #AAE 74

2SS 4 ek o] A& Aol ZAYFY A= HAH A9 FF
ARA e AW YJPH o2 A GFE A AL ¢ F
Atk wely, 573 £FdM FAAE A AgAd AT zA
TR o FASFEA Y Y AR ] FAd AP AL
3 #HAo] A £ AT ¢ F Uk

olstll e A (10X F& 219 &AM 2 9 A AAH S4&
A sl g A, AYFa} A A= BF ()Y @S Z
A HE2 F<EQE 4§ Uk gy, Y #AHs 249 g
v 88t A Ao} dnl, ZANFAT} AGAN AT AL 2
71l w2t 0o] A FL &(-)o] Hol xF FH2 Ed +x Ak
Z 7|&e] 2AgFo] EAshe 7S old WhE ik} AHAHE BAE F
oo} stx, SHHo| o7t AN} B A FA] o]o] WE At 4%
AFE WA Folo} 3ly] wiFo|nt &, A (10004 7129 ZAYFY
o] AFEHANr=0), && LA Ao| Ad=e] AFEHHo| Alepalciw
(py=—0pl9=0), ZAGZEI} AN AT7} 247 AlpAA] 22 47
4 5 ek 53], o] 2L AME 9t"/ar<0, 3t”/6_77>03]~‘i A4 &
Athed7|d = AARRE) 2 o} gasy gt 271342 9 e
71 9o aeln 23 #A0] A I SH(E)YE ¢ & otk

A, ez Ao dig F 7R 5483 A$el A A 10)e] AYe

r-[::

11) Pigouel 9j# A4 249 AFsu]go 2A% 8734 HAe]&L Buchanan (1969)
o o3 AAA el FAs} 271597, Bovenberg & de Mooij (1994)o 3l A HFH
7} F7159

12) A% 958849 42 (p,<0)3 547149 ol&Flg AR (MR=(1-)(p+
b)) =MC=c,+ts,>0) &) AR Ao}l zHfZa2r} 2F S(-)9 @& 2
e g 4 9ld
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Add - oldE

ouizt dEtale & 4 Ak WA edFge AAY 4 v e Yage

55 FHAT 7FE (B71A) A€ 445 AT 5 A o] A
ol A (1009 zolA LAl g9 F2F FEL& vF x4 o
o &, A A 5L "=E+[p,y— f(p+p3)]/s,0)3, GA3F
ZA SR} AFAH AT J3FL Al Hok 53, AT Hio] gt

7-¥ol= Shaffer (1995)2} Lee (1999)9) Aze} FUstA ©ot.

tdog ed%s AAY £ e oz Yaskel Hzigle] 297|149
W3S FHlA 7Hsd (A71A) Aabied] A9$E ANE $ Ao o] AS
de A (10)9] zolA ay/arst #HR Fo] (o] Ho| "= E o]k & AA
T Aol 242 wETe ol dAWAYL Y ASde ZANFESY
ARAREIA7} BAAE o} F- G vlxlx] @A =t ol A=
Barnett (1980)¢] ZAzte} FUdg vl & 2z 9t

mAte 2 Al (10)eld I 24 BAAE A ° olA HAY
A 5 Ecol a3 AR o)) AR}l ZANFET 3}
HHE F7H2 Adol sk A g AdatA "ok 2y, ol
F &3 e 547199 vl4A R qF AP gt gdue AR
AR 7lqlegedstel gt dojeof o3 F2d€ 4 Qlth

:L\,L

13) o] A= @712 Aabrige] AEo] e AFoR e BAYL Aoz A4
F 2Fd dd ZAADL ol¥ el AL B BAAAY FHlM aopz 4 9
t}. «}& Eo], Baumol (1972), Carlton & Loury (1980), Levin (1985), Shaffer (1995), Lee
(1999) 5-& Fz3AL z2d, 2940 xY9 AL 29NN T] Huld £21:Y
o} ]| ﬂ%‘“‘*e\i EEAHY wixg @AY 8 g P dr)dese
A o]9fe] o ME eddggo] MY £ ok huh B AL &9
Mot AR ©7|A WeR 24AAu4L AV wee pEatT gl o] He o
8 ZAstal Adnde) AalsA b=

4) o] A= AIH 2 A& WA LYulFe A )eHAo] AT AYE 9
ngd. oleld dele] 1YL LAE AR Y FEEAE AR o AFE4
A Aold & glck AF Eof Carbone & Swigart (1976), Lee & Kim (1995) &
Z8}A L.

ol}l

*

79-

mio
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ZANS 2duiE7]dY HAzAo) VY 2

ARIAE B34 48e 842dd 98 AHH £ Afse o
oz AUe 2y LYAA UL WHATHE APHA WL o
oz shu glont, ¥AHQ A AHFALHE oA e A3
olck. webd, $AMA 2AAARE HolA WS 1A FAEA 2
A A Sotoh ZAQREE i AHFARSE 7T AL A (10)
oA 7R RAL BAA YA WA E Al nolol Gt

24599 HALHE 844 3342 318 2A4902 QA8 71Ed 9
4 ZAAAE ARG A ZAYHEL 249 AHAH w9 ARAA
t 249 44 FALNE Jelgche B, ZAQBERE BRA 33}
3748 zASqel 7128 42Y ZAAANN 274 2ARLE op)
A7l 24 $AH FALINE elgehD geh, zASe) SR

T R

15) AT A el 2} 3to] zAsglo] o} Al 4glo] vt 718]olA Lu]atelAl 2 Ro|5 &=
HA oz olaigichd Ay AL FATTo olFd AL viNA YA H} 17
v, A5e] 7158 s AAFAY S5 sty A, zART ¥ A5 A
o, ZAAY AMARY A4, a2ln 2AAS det fgsEE ARA 2o
(excess burden)® ¥]go] fd £ gl ojely HdlA zA%ae] wl&-Zwo] Zx)5}
€ Wb, O o2 E ZARAE S 297 7L 9B ARFHAY T A
5§ A3A o] FRIH zAFe] Helaglo] WY £ 9k o) £ x|
v]-g-3 Hele] Al Py oA 259 FAEIHS} F+)o S(-)o
AL 5 9l7] &l AMANAe o1 AR AAA g zAdBETs} 24
TUEAE e YL visir|z @

16) Terkla (1984)= 24 U(stationary source)S2¥-E] 43zte} o]Alsg& 7|2 w2
e ool digt wiEyaF d7eld, ZHE Mgl 2AT £91e 1.8~872e (19824
7HA)el| #Fsle, o] 5 duprid At el £4le2 dagchd, 639~309 2
of g AAAA A84 o]5¢ AFdcdn FAst

17) Bovenberg & Mooij (1994), Parry (1995, 1997) 5ol w2, zAledwizse 245940
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Y - ol4E

BA FHE foitsEle ALY W) e A3 FAY AR
it Ao 4 ek £ drdide B9 #HYE 98, o]F 2A4UH
Arasl zAdETe] FAAQ FEYE sl dAl 2A5409 F7}
2 A AN 23Rt (excess burden)& S AAIE A st AL3]FA)
EHS v A #AA A =Yz P F A2 LA
€ ZAq] dAS FALFu 242 ke 719 A EREA
Y 2AQBEIN} o & Afol T AR Ao)E Y ALY Ft
-2 A2 YPh®

mety, #FA =9 olde) FxRARFHAL YHY wEAY 7} FoiH
AT A+ G0 =y W, $A4 £ o]Fe FFA|%sloje
GO =w(y)y+ts(a, 2 FoIA}. aelz, EXA¥IAY ZF7HRe
G(1)— G0) 2 W= 1, o] ZAMZ7lo} wE 23pide] HAste A4 413
FATTE o5 7ol AYF ¢ ok

lo

A
WIxd,a(0,8] = [ plwdu — cIAt), a(t)]
—E[s()] — ALG(#) — G(0)]

°] W, A(A<DE AR BE 2T A7)5 Yehiln, 1<09 H
T ZIHE] Al 2508 ZASSIHALY) 2AQRE R $Y
& 715 e oA A FARS A (DS Hdssle A O

Axze] 27l AR dxsn, old wWE HAY HAM 452 IAFH 439
70% Welel Aoz s 1 9l

18) o2, Parry (1997)¢] $4e] otasd ZHsfehA Lol &3 FAZ/IEL 2A5YZ7H
T sl hg dAL As(HE BT ) =g, FAQRET A e FYFLRS
%719 Alfl(tax resource)dl t=0% wW vl s(0)ol HT YAHE ¢s(0)VFY =
Al 71387 ARl did U Ags(0)2 TR T Q) weld, 249 FAEHE o)
5 FATY Folal Atls(f) - ¢s(0)]Z EHE $ Qe
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=2 EEE RS DESECIEEESEE- L X
70| oo} P},

AW _ v 0W , da W , aW _
G = 9t gy T o ee T 0 (12)

AnAeMe sz AE A (1D AR AEFAFA 7
W,=p—c,— Es,—Alc(p+p,0) +15,), Wo=—c,—E;s,—Ats, & W=
—AsE A (120 A F 5H7IYY ol&FdstzA A )2k A 6l
o A (12)= &3 2| & 4 St

L (1= Dp+p3) — by + [(1=Dt—EJs,) (13)

n ﬁa—‘t‘[(l—z)t— E.Js.—ds=0

a2 Al (13)& to ds) AHelsd o3 22 A B4 4
(148 ¥+ 5 Utk
B Es

_ py As
= 1—2A + ) t(b+i>,.y)+ ( )_%Z /Z (14)
t

o) ®, 2= s,+ 5, 9% > ol

st A (147 A 2 7R AAA B4E Avpslz g wA,
AR 2augre] s W= A=04 ASelE 4l (1471 A 107
A5 9¢ A ¢ £ ook =@ 2suwe) Gdk Sdsulgasts
ABANES] hHAE 1—A%F 2Asl] dgE oINE W, ZANFE
el 4 (149 25 <t ﬂ; ol s obsal e AN g
= ZARHG)IE NESA(7h IE BAA(YE HE FYe] BRel(Z, o)
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T AL G TAHLAE Tl 1TF 2HEe U] did), 2
AR SaelA B 23N wj2Ale AT A} T uiA|
NoR 2ARF AL AT FAATE oD o wtdslo] gtk 2
B A £3, AR i3 zANFEY 9 agpgase Y4 ©
T AR EH 723 wx gloy, 2ASY 2IEEE vehge A o
o vy 72E Adr Yok F zAgFade AP e #7
Al e d8E vIAd 2 arle 24599 23igiad oge v
At et zAlee) aabpgte] EAishe &, 2ANSTETE WA FAY
HAZ HFE QMG A o8] zAHHARE 1A 59
A AAL AAeA] &g+ Uk

A, ZANTES, APARES}, a2l 2AYGESE BT ()9 @
+ 2 H22 F<E/Q1-N9E ¢ F Aok mtd, A9 #A34E o
T A3 A =] wet 0o] HAY 2L $(-)o] H mEF F
2 A2 % Ao 538, ZANF A} ARG L) vln|sich, $734)
oA Hd 71dde e € 29AxHe ubs HE(9y/at da/dt)et 23
P A 271( el wet P>Epol @ sFsAE 2% dF S,
>0 AHE, ZAARER} EAste A9 A ()M ay/at=— o0 0]
B 2 AARRo] A ofF wztslA uhgRihd ¥ 3} v
Aol o3 242 degoes 230diAE 29 £ e ol
Haol e BAHAE 2de] BAME olyolA HAEE Ao] uigtAsH
ot wbd, 1<09] AHEF, 2AFYRALAL EAsE 49 A (1464
dy/dt = 0ol2UFL AakZe] #AA ofF sl ubggtw) #H4A
A ¥ A4 walel FAYe] 2ARUY F71E JIAH L] WRe A
A8 BRAe o4 A oA AAEHE Aol uiAlsA o vlx)
Re2 SN Ko AAEY whe] uzbEtA] oohd( — oo < 9y/dt<0) F
A9 B Al FAMIE oo Ay o)t shgAe] Fei e
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ZAAF3 9Esds HAzAe B 2

AA, AL b2, o5% Bael oY 5 71 S98 395
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ABSTRACT

A Second-Best Environmental Taxation for Polluting Firms

with Distortionary Taxes

lltae Kim and Sang-Ho Lee

Environmental taxes tend to compound the welfare cost of pre-existing
tax distortions, the tax-interaction effect, however they also raise
government revenues, tax revenue-recycling effect. By incorporating
these two opposite tax effects, this paper examines a second-best
environmental taxation for a polluting monopolist with distortionary
taxes.

The analysis suggests that the complications posed by pre-existing
tax distortions as well as market structure can be key considerations in
designing environmental taxes. In the tax setting game between
regulator and regulated firm, we also derive the equilibrium tax rate and

examine its relationship with distortionary taxes.
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