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<Abstract>

Policy Formulation of Health Insurance and Its Problems in Korea

Kyu Sik Lee
Department of Health Administration, Yonsei University

Korea's social health insurance system was introduced in 1977, which has made a universal
coverage possibly by July 1989, Korean government had pursued a single objective for the
last decade to put the whole population under the coverage of medical security, and the
objective was achieved within 12 years. The rapid accomplishment is primarily due to such
factors as limited benefits, high copayment rate, low contributions as well as rapid economic
growth. There are several sources of pressure for the implementation of social health
insurance such as health professional group, labor unions, politicians, international
organizations etc.. However it is important to look at the feasibility of social health insurance.
Among other things, it is necessary to identify the administrative infrastructure of insurance
system and to assess income for source of fund. As many developed countries, Korea began
to apply health insurance to the employees of the large firms, and the expansion based on
employment status. Thus the several funds system was inevitable according to the gradual
expansion strategy. However many persons had criticized several funds system in respect
with equity and efficiency aspects. In the short history of the Korean health insurance,
whether one fund or several funds had been the most controversial issue. In Febrary 1999,
the National Assernbly passed the act of one fund system. From July 2000 separate funds
will be unifed under new health insurance scheme. In this study we will analyze the policy
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making process on implementation, expansion and integration of health insurance system of

Korea. And also analyse problems related to policy making.

Key Word : Policy making, national health insurance, one fund system
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