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The Impact of the Kwang-yang Steel & Iron Company's Location to the
Regional Economy

Seong-jong Yoo

The purpose of this study is to analyze the impact of the Kwang-yang Iron and Steel Co.(KSCO) on the
industrialization of the economic structure in Kwang-yang area. The research used the shift-share
analysis and regional growth rate differential analysis. KSCO has influenced this area by changing the
economic structure from traditional agricuiture and fisheries to the manufacturing industry. KSCO also
has influenced the population of Kwang-yang area. The number of employees grew from 594 in 1981 to
29,865 in 1992. However, after 1992, employee numbers decreased to 23,399 in 1998,

KSCO was constructed in the region of traditional agriculture and fisheries in 1981. The social and
economic status of the Kwang-yang area has changed greatly due to the growth of KSCO and the
corresponding influx in population. KSCO has developed the related industry and changed this area into
a booming industrial city. The number of employee has rapidly increased. At the end of the year 2000,
17,240 people work for KSCO and 39,593(28.7%) of the total population of Kwang-yang are related to
KSCO.

Key words : forward linkage effect, backward linkage effect, industrialization, shift-share analysis,
regional growth rate differential analysis, growth of population



