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A Study on the Effects of Wage Standardization Strategy by
the Trade Unions

Sang-Sup, Nam,*
Abstract

This study examines the effect of trade union on the structure of wage determining and the
variance of wage in manufacturing and non-manufacturing, 1993, in Korea

It finds that the wage determining mechanism is significantly different between union and
nonunion establishments, and that the wage inequality is too significantly lower among workers in
establishments that are unionized than among those that are not.

However, it is not clear whether the union wage policies designed to standardize rates have the
effects of reduction in wage variance. that is mostly because of smaller variance within unionized

workers having the same wage determining characteristics.

* Associate Professor Division of Economics & Business Administration. Joongbu University



