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Comparison between nonlinear statistical time series
forecasting and neural network forecasting

Inkyu Kim!), Cheolyoung Lee?) and Sungduck Leed

Abstract

Nonlinear time series prediction is derived and compared hetween statistic of modeling
and neural network method. In particular, mean squared errors of prediction are obtained in
generalized random coefficient model and generalized autoregressive conditional
heteroscedastic model, and compared with them by neural network forecasting,
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oA sk ey o‘?} B AL Jehdis AA4E AZEY = AR 7S (time
invertibility) 2 ZX &€ AZE dsiMe dNdez Ay AAE ZPoz AHsste A
o] AZ3tx vz <A U (Tong(1990)). oz EokdA AofA = st AAE A&
dutd el £¢F AA(ump phenomena)™ A ¢ F(limit cycles)Z2& AEL A3 AAE =¥

22 @ Adde A F71 oA o3 d 4y ANAE ZY¥E AFED vAE AAE &
HE o]HES ol£8 HHE AAdE REE B 22 dFe Fot At orFAA
a0 g AR d&d B A3 obF uFE Helu

37 A7 (neural network) WHE AT AL FEHoz 2yYPsE Aoln ol o7
28 Robdl T WA H&53 v} Shardast Patil(1990)2 o= 71A AlAE AFZE] st
/}l A W7 HEZHQ FA o&Wye] Box-Jenking@ e d&& HlmeFgeEd o & A
S o] 23 o Zd37} Box-Jenkins dESWUHTE §8FHIdS EAh T8 AAE AE
Oﬂ _'_7])‘4 (periodicity)©] Q1= A$ele A4 %E o] &3 oFUHel BoxJenking 9S4y AT}
W 337 ity Tang, Almeida$}Fishwish(1991)e 417 %3t Box Jenk1ns£¢3—~l JEzaL
Hlwetdx, AAG o]&e] o ZFo 93 (backpropagation) EZ1 ol & HTE o] AT
d5t| AAE A7 ATy o] FAY d#E FAF Eole o“l"] T W Aatoled = E
zZhol7b glE Aoz YEwd Zu drtEeR d@7] &4 E Box-Jenkins®HEel © EFHL
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Generalized autoregressive conditional heteroscedastic model) 28] %
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2. H{AY NAERY
2.1 GRCAR¥

Nicholls?} Quinn(1982)2 A=o2 FHEATAZIIAREES 7lst@ed o 92 =A%
ol EAHEE Holw Age HFPS EPolzdr HWstdn E=¥ FAFY UAA(strong
consistency)® A ZF <2 AFA (asymtotic normality)S EAMstEG o, Hwangd® Basawa(1998)%
UWtglE pat FEAT EY, GRCAQP)S 2Vstded 2 282 &3 2ok

Xf= @’tX(t—l)'f"Et . (2.1)

AN D=(Dyq,, 0p)'E (XD FEAFY A8, X(t-1D=(X,1, X, Xi—p)’

= AA tol Mg (px1el BA BEXe WHolx, {g)= FE 20X Fdo|n}.
(0, &) , t=0,£1,%2,, = Egeo|m =98 B¥2 2= ((p+1)x1)Q &3 9y
S gdo|n HFd Bae oLy Fo

A7NH p=(¢; -, d)'E (pX1) BF oli, = Var(wt)-é (pxp) Ao,
04e= Cov(Dy &) (px1) HEeO oz Var(e)oltt. o] B8e REAS5 0,9 %3
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Gon =] BXG-DX G-D) 1[ 2 X X(=D)] (22)

4 Q2E¥E e FF AF A71IA AP, (XY A5AE BheH 2ol TLE 9l
o,

X(D=EX,| X(t—1)=¢X(t—1) . (2.3)

2.2 GARCH®R ¥

ARCHEFo] td dATE Engle(1982)c] A&o2 A713A zA% o/¥4i ZH(ARCH :
autoregressive conditional heteroscedastic model)& ZA&stH e, o] ¥5ge oo =HR &
tol Aakg e E-Z]'ﬁc}"g*o'] AFol g3 Aty sfgeony 2o o Z o)A BB o]
oz FFAA £48¢ 3, Bollerslev(1986)= ARCHE E& 4uw3tA7] GARCHZ & A

A] 8} % o ARCH(I zge ten 2.

B
= egh,” ,
” o (2.4)
ht = aO -l" al yt—l

FAREIE P T g AL

ARCHE@e] A4 714¢ #7189, ARCHER S AT to] ol & 715% Auagd 4,
dez Agdon QY 4 At AT YEPSE o/ oo ARCHEHS oA 29 og
s .

Vil ey ~ NCO, By) (2.5)

AN Py = {y;s- 1,010,(11} |t} 18]z Baty g4 hE U gutd ez TEE 5 9l
ed Bes o
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hy, = ay+ aly?_l + e + a'l,y’f_lj

= h(¥i—1, Y=z, """ Viep, @) . 2.7

o W ot}

3 ol2%  ANFARGe)

(r
2
i)
2
2

o714 pE ARCHE & 9| 250l x, o o
ARCHE®EE& Hrtp 4dwsirazl RHe] dutsid

._g,

Bollerslev(1986)= Z 7% oAt 7l @S A9 AFETY ofyel AAE ZE AAY =
AR o)BAld 9ldte 9FgS W= GARCHEE S =& cd 2 282 ey Zo] THE
o}

Ve = x: 8+ &,

el gy ~ NCO, 29 , (2.8)

hy = ay + Z‘ﬂ’ﬁ%—i‘}‘ glﬁjht—i .

e 020,020,200 , ;20 (i =1,,q , 520 (j=1,,p °lth

212814 g = 00" ARCH(DEF , P =g =009 gF Tgd WAZZo] Hrt 9
oX B vlel o] ARCHP)EE L AR B4 @2 A4 X3 492 FT Ao
QA g, GARCH( p, @R 8ol A s FAZARE £4% @dgo e A & + ok

d2 Eo A4 ARDEHCAM 237 GARCHUL. DY wWE2F o2z 22 ZgdA o3z
£ T34,

vi= i1+ &, AL

o714 e, ~GARCH(],)E¥ S w2t} A Y A=A 43 £
E(yt+sl wt) = ¢'1E(yt+s—1| q'rt—1) .
AN W,E (v1,¥9,...,v,)8 HEARE o-fieldelth. A #A JZH= a3 2o

E(yi 1 &) = Eﬂyt .
GARCHE | d%3 ARRHY o3¢ Role vx te 24T & AH83h

rr

Roltt,

3. 474% Y
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A ARG FERAME ASANT BFAG vlusts £ of RMSEZF 2X2x1 AA Do 7=
Zae] AT}

<Z& 31 =¥ RMSE>

£ =01 ¢=05 @=0.7 p=09 epoch=200 |
RMSE
Input Hidden st 9.2k o & 9 =}
1 1 0.021008 0.016444
1 2 0.019610 0.016030
1 3 0.019253 0.016074
1 4 0.019354 0.016269
2 1 0.018602 0.015159
2 2 0.016294 0.013733
2 3 0.016552 0.014886
2 4 0.016409 0.014767
Wl B =RolMel AAY TR 2x2x1 AAwe] FE7} M AAER RIS 9
Fooa, ngen ¥@EEHW g 2 FERE XY

v=hm -+ +beye
z21=g(v1)

agl
ue=apg+aexl +agzxe
ve=g(up)

be

HEZ =22 &#4Z
<2¥ 31> 2x2x1 AATde] Tz
2 =ZdAe ded 22 ¥E & Agsidnh

-1
&) = 1+ e % 0<g(u)<1 (3.1
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#A 2YW(2,)T BEF(1IVY FHAE A2 £ e 2AVWNEL GeH
2o Ag oyt
| gl (z,= t)°
MSE = 7
A 714 N& oA Folch
N7ZT ZEg o83t dA NALAEE HEAIE Brode FEAEY FES 0F M
ol9] %< NHA=E APy Pete AgsA drh
o e BEA-—pEAddag
TS FEF s == EEpS:
et AFT B¥Y ZI0MeAd 9o e F F 4¥9EE J¥RE AP
Ay AT AR E(sigmoid)HEETE AFA ALD £8 gS LAHHS st MSEE
A@rh Add MSES ol&3td 7HEA% vipe 3¢l 9ds LnE e ALY F, 04
A% 9gd e AETEREA A8 J2& MSEE AL
2 =EAAE Smith(1993)9) Alg A= sto] HUHFTE 1000025 AFstw, 582
Aol WYE 00010182 A3n, F 2AF b wEsH deAe WEy, ave 4P
rge A mPosz ARt e Fel AW 0¥ kA AER

Zii1s Zivg, oy Zepp & THEF o] FEpsiTh

< &g > < dEg >
Zy h Z; &% Zin
2t+2 - 2t+1 st Z,

2t+k i 2;4—;&—1 2 2t+k—2

4. AEAFAN I

A7 ek BA%1998)e] ATl JEH &, FIH SEEEY BA4e Ay aEd )
e, ol MEAS B4steEd dodA ¥ HAgEEd ARCHER S Z83drh

F2AESL 1985d 195H 19963 1287119 $evete dEd 4/93 F4WE S 9
£3ha] 1097 1€9%H 1297019 ojdD /g2 FLWFLS dZ3HT, vFe Sul g
o MEEL 1871d% Y 1972d7HA] A5 E o8t 1973 RE 12d7te] A el dakze] |
282 2591, FTEFIMASE 19909 1Y 3958 19%d 109 31474X 9] F771E 44
AL EFFNIAST AFES o)E8d olF 1247y WFLEE <53y, d4A AF£I vt
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St
<3P 41 > 59 HF <2RH4.2> o] gakke] HE
AR :'.‘r. :j-
\‘ ‘ - [R5 (] | !' I
xS
°]93r iy

FEWUE LS FAANE BEE 13 FEF/AATHEEE] 4A4FY AT o
tol B 34 S AT F ok ZF s i WEE IHZ

2 Eael Bzol YAsh), Bio] ATl BT AL ZAF RAAE AAHCZ BT 4
T

@(Lagremge Multiplier test)& A&t 01%’&’%:—2
9 MEgo] o)BA0) EA%RYE AL & F 9}21'4.

Z}7+e] MEEABY e ¥ A8R P GRCAEE I GARCHEH S HEGAAM Exdote
423} A5 e nse A4E A= A7 GRCAOEZH GARCH(LDEHo) JEEE &
T ARt F oA dEE wdEEES A4Y T2 42 A=d dated 1243 o] F A

]_

AEard AT sxmstel 2 NAAA S MSES Faarh
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<E 4-1> B¢ ¥WE L MSEvWL s 7 B9%F 713 22 MSES UEHd
GARCH GRCA Nerual-Network ]
1 6.2108E-04 6.2731E-04 * 1_3009E-05
2 1.6239E-03 1.6408E-03 * 8.8925E-05
3 2. 1178E-03 2.1435E-03 * 8.1471E-05
4 4.3410E-03 4.3856E-03 = 1.1389E-04
5 5.3848E-03 5.4419E-03 * 1.2647E-04
6 6.0699E-03 6.1367E-03 = 1.3081E-04
7 6.4135E-03 6.4872E-03 x 2.0464E-03
8 6.8082E-03 6.8885E-03 * 2.2927E-03
9 7.4596E-03 7.5474E-03 = 3.0129E-03
10 §8.4405E-03 8.5369E-03 * 3.2690E-03
i 1.1509E-02 1.1622E-02 = 7.7645E-03
12 * 3.1198E-02 3.1357E-02 5.9617E-02

<E 4-2> Bl AT AF &9 MSEHE| 2 += 7} 28% 7b4 2he MSEE ety

GARCH GRCA Nerual-Network
1 1.3745E-02 1.2681E-02 * 1.3009E-05
2 1.2621E-02 1,1209E-02 * §.8925E-05
3 1.2860E-02 1.1112E-02 * 8.1471E-05
4 9.6456E-03 8.3651E-03 = 1.1389E-04
5 9.2643E-03 8.7365E-03 * 1.2647E-04
6 8.4531E-03 8.3422E-03 = 1.3081E-04
7 7.4602E-03 7.2403E-03 * 2.0464E-03
8 6.5498E-03 6.4270E-03 = 2.2927E-03
9 1.1242E-02 1.0476E-02 * 3.0129E-03
10 1.1101E-02 1.0155E-02 =« 3.2690E-03
11 1.0182E-02 9.4198E-03 * 7.7645E-03
12 9.3338E-03 = 8.6478E-03 5.9617E£-02
<E 4-3> 2¥FAAS BB g MSERIE = & 293 /12 2 MSES 4Ed
GARCH GRCA Nerual-Network

1 2.2623E-04 2.2650E-04 = 1.3009E-05
2 1.8371E-04 1.8398E-04 * 8.8925E-05
3 1.98056E-04 1.9812E-04 * 8. 1471E-05
4 4.6036E-04 4.6021E-04 * 1.1389E-04
5 4.1480E-04 4 1461E-04 * 1.2647E-04
6 4 .3681E-04 4 3656E-04 = 1.3081E-04
7 4.8075E-04 * 4 _8045E-04 2.0464E-03
8 6.1550E-04 * 6.1513E-04 2.2927E-03
9 7.3736E-04 * 7.3692E-04 3.0129E-03
10 6.6929E-04 = 6.6888E-04 3.2690E-03
11 6.2046E-04 * 6.2906E-04 7.7645E-03
| 12 6.1558E-04 * 6.1517E-04 5.9617E-02
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