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Abstract — This study analyzes pollution abatement costs and tradmg profits with a established cost-effec-
tive emission trading model and examines the effects of ceiling as emission trading rule setting, As a result.
1t has been verified that the margnal abalement cost curve is an important factor which decides the behavior
of emission trading and the emission trading reduces the cost of achieving a reduction duty in emission. The
cetling an buying results in lowering the contracted price, thus the outcome of buyer's market. When it limits
selling and all wading permuts, the contracted price becomes higher, tesulting 1n the seller's market. The
study sugpests as an international panty (rade lerms an adoption of ceiling on all buy and sell permits 1f it
should rellect historical liability about global warming and hot aii 1ssue
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