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A Comparison of the Different Question Formats
in the Contingent Valuation Method for the
Evaluation of Recreational Benefit'
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ABSTRACT

The purpose of this paper is to test difference of the two question formats, open-ended and dichotomous
choice formats, in the contingent valuation method using the estimated recreational benefits. The data
were collected from the visitors at the Songnisan National Park. The recreational benefit based on the
equivalent variation. The two question formats, but the same content, were asked of the same individuals.
In this analysis, it was used travel cost and monthly income as the exogenous variables, which assumed
a linear functional form for the WTP equation. The model assumed a bivariate normal distribution on
the basis of the probit and tobit model conceming the censored zero WTP.

The result showed no differences in the recreational benefits from the different question formats under
a same respondent. The mean benefit was estimated 25,556 Won per 5 years per visitors.

Key words : bivariate normal distribution model, probit model, tobit model, equivalent variation
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Fig. 1. Derivation of a compensated demand curve
for the equivalent surplus
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Fig. 3. Maximum WTP for preventing the welfare
loss
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