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ABSTRACT

Recently, risk management is a very important issue in many industrial applications. This paper
describes a general structure for risk management and suggests a new risk assessment methodology.
In risk management applications of financial or insurance industries, there are many methodologies
developed for practical use. However, areas for improvement exist to facilitate the application of
the methods. Two major risk assessment methodologies have been developed and widely applied in
system engineering. One is in its original development application from aerospace and defense
industry, and the other was developed in applied software engineering. In a large and complicated
system development application, an effective risk management can reduce total development cost as
well as uncertainty in achieving project goals of schedule and performance.
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