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The Effect of the change in CP class on stock price
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Abstract

This study aimed to analyze the effect of the change in CP class of a firm on the
abnormal yield of its stock price. As a result, it was found that the change in CP class
of a firm had an effect on the abnormal yield. That is, the abnormal yield rose when
the class of CP rose while it dropped when the class of CP dropped. And it was
analyzed that the class of CP in the firm in which its current net gain was great while it
dropped in the firm in which the current net gain was small. And it was found that the
CP class of the firm with the high debt to equity ratio rose when the CP class of the
firm changed, whereas it rose in the firm with the low debt to equity ratio. But it was
found that the size of majority shareholders equity rate in a firm, the size of corporate
value of the firm, the size of cash flow of the firm and the size of the burden of financial
costs of the firm were not related to the abnormal yield of its stock price. This study
has its significance in analyzing the effect of the information on the change in CP class
of the firm on the capital market.

But it has its limitations in the sample firm and the selection of the point in time of
disclosure.
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