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Motives for Vessel Chartering Business and Its Significance
in the Korean Shipping Industry
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Abstract

Vessels chartering has contributed to developing Korean shipping industry over the past three decades.
Vessels chartered by shipping companies have been employed in cross trades as well as in the Korean
foreign trade to achieve their business strategy. Meanwhile, some problems such as speculation, sales-
oriented expansion with poor margin, poor forecasting capacity, over excessive competition in cross
trades among Korean owners, and lack of speciality in decision-making, have played adverse roles in
promoting chartering business in Korea. Therefore, this paper aims to discuss motives for vessel

chartering business and its significance in the Korean shipping industry and to identify problems in the
business.
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