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Abstract

Alternatives for Activating Development Finance in the Regional Development
Projects
Won-Seok Park*

The aims of this study are to analyze the current states and problems of development finance in the
regional development projects, and to examine new sources and techniques of development finance for
activating regional development projects. Analyzing the current states of development finance in
regional development projects, the problems such as the poorness of development function, the low
accessibility to formal financial market, especially capital market, and the dominant use of corporate
financing can be seen. In these context, four alternatives are proposed in order to activate development
finance. First alternative is to use the funds which invest the equity of real estate, such as REITs. The
second is to activate project financing. The third is to use asset backed securities. The forth is using
mezzanine capitals as the means of protecting investors.

Key words : regional development projects, development finance, project financing, asset backed securities, REITS,
mezzanine capital

*Senior Researcher, Samsung Economic Research Institute




