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Abstract

EVA(Economic Value Added) is a management performance evaluation tool that
determines whether a business is earning more than its true cost of capital. Leading
corporations like Coca-Cola, AT&T and Briggs&Stratton have set up EVA measurement
systems throughout their organizations.

EVA reflects opportunity cost of equity ignored in calculating accounting profit and
emphasizes the efficiency of capital employed by measuring how much the manufacturing
and selling activities produce the economic profit in excess of cost of gross capital.

In this paper, we define the concept of EVA and present an example to show the
usefulness of EVA.
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dutH o2 N XY Aol nHAAAL FaAaAAN AAAED TS A sy
A&k P RAARNL Al ek 1 R (FEID7E sEekA, 1dY 998 E
AL T Rolgr AT & Utk WA FRAFAANAN BHELED
& ZA944HNE YT EVAdAME AFEA ¥t & 4 glth oo ukst
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E dpoiMe AR &0 2 7153 R0 & (Weighted Average Cost of Capital)S A&
=y

NI R R
4o BAREnge HEdte 4 oeR 2o
cBAREH G = [F o)A + AT ALAR] / [BF o) LA FA)
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£4 - Ao IZA 4EHH, g dEgde KGR 24 = o)
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