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4 9.70 22.68 87.00 30.30 255 167
<13> <13> <2> <15> <15> <9>
A 10.80 17.25 89.30 24.80 223 164
<12> <15> <1> <16> <16> <10>
e 12.40 27.24 86.20 35.40 311 1.89
<8> <9> <4> <13> <11> <7>
Ay 10.90 2431 85.70 4350 310 2.17
<11> <12> <5> <9> <12> <6>
A% 8.90 47.85 86.70 38.30 404 2.47
<14> <4> <3> <10> <6> <5>
FL <>k 49, ﬁ —’F—%’:%ﬂr i &e FE oyt RN Eo] ¥ &Aolm, YA MEE 7
7t oo u & e e £49
2. Fage }OM 252 W Adz.
3. AEE FARA DA S 2AA DA F



&

o
N
N Ho

Z N2

T

)

4z
=N-'.',
oy
o £
AN
ey

B
20

flo

3

oxt
S e

S,

o o
> jo

18

LU
e 2 2 gz e o

o o
o
J8 rir
14
Ach
K

on
12

AN He
do 18 JT 4o

22 Ly

Yo, 4y o
o
o
R

flo

flo 4z

2
ol
O
0,
o yo
N
)
Hir
P

iy 2 ok
>

)

>

N

rO

e

vl

B rlo
2
o2
ST
% ok
>
18
o PN
2

N\ﬁ a8 t,‘o

oo,
o e
oz
2
(e}

e fo 1o Hy ¥ e

£
Y
N

X 4
o =
ox
4o

g WNE
8 o
22

A fob o ol o ot o2

ek A% A9

ivd
gl
2
o &
rl
é."::
_3'_;'4,
r>'
11.9,
£ Lo,
(2
2
ol

o oh&e o
Fnge

o

od 1o
)
of
2
R
FS_‘. —r"
\I
-
—r"
é

e o

w2} X9 A A 5
W 71 EAtel —7;7}3}{— = NEAA A

ﬂH

<E 8 FAE £4AM

go wagAold ATAREH Y
o4, 2445 25, 4 - AP
49 917

o I X rju
A<t
i

&, ARAYE,
v &R &8 FIA
719 A= H7] 8 oAEHer F
A 25 A (Principal Component Analysis)
< AHEE AT

FAREREA ] AFE <& 8>, <E P,
<E 10>3 2tk <E >oAM AIFAAE
Ry AFAHEAA FH  J4E&
(cumulative)ol ¢k 82%°l @33 o F
ARe £& 32 A3t 9714 A3

gugPe 182

(Eigenvalues of the Correlation Matrix)

2 o IFA Z}ol 71 & F271&
(Eigenvalue) (Difference) (Proportion) (Cumulative)
A1FHE 2.86103 1.74055 0.476839 0.47684
A 25 & 1.12048 0.20192 0.186747 0.66359
A3FE 0.91857 0.25501 0.153095 0.81668
A 4573 & 0.66356 0.32908 0.110593 0.92727
A5F & 0.33448 0.23260 0.055747 0.98302
Al6F4 & 0.10188 - 0.016980 1.00000
ZF: 1. 3% A (Eigenvalue) = 2@ E9] I/ 01‘11 A7) £o2 AIFAHR, A2FAE ol 3
2. 719 &(Proportion)& Z+ FA¥c] HoBE oJ=AE wdstx e 7HE vElE &

X
3. ¥ 7] & (Cumulative)2 713 &2 3 %kc”



<E > FAE B4 # e}(Eigenvectors)
il T A5 & A2F3E A3FA &
Fxditge] LA FESE 0.399726 0.160425 0.097131
AR & ~0.419692 0.471304 0.255064
APAANR= 0.549401 -0.058348 -0.001119
Z oAty Fau] & 0.278374 0.065004 0.892717
SRR EEES 0.147898 0.861952 -0.211745
AR AgA AFH 0.512709 0.039313 ~0.289355
<E 10> AFte] wpE AFYY A=
&9 A AT 2=

1 B3 151152

2 7 1.35573

3 3 1.11857

4 CE 0.77567

5 A% 0.72767

6 A 0.06056

7 AE 0.00550

8 A5 -0.02741

9 A -0.08164

10 24 -0.13923

11 A -0.30210

12 5 -0.37701

13 £ -0.62452

14 ] -0.80910

15 A7 -0.94006

16 A& -2.25415
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An Empirical Analysis on the Fiscal
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In this study, the present state of fiscal crisis
for local governments after IMF is analyzed,
firstly. its implications Characteristics of
structural reform of finance after IMF bailout in
Korea are examined, secondly.

Since Korea was shocked by the currency
crisis at the end of 1997, its local governments
have also faced fiscal difficulties. The Depression
of national and local economies led to decreases in
And these

shrunken revenues led to their expenditure cuts.

tax revenues of local governments.

Many investment plans were curtailed, and
ordinary expenditures were also reduced sharply.
The negative influences of the currency crisis on
local government’s finances can be examined in
terms of fiscal revenue, fiscal spending, and debt
burden.

As a result, many local governments are now
experiencing fiscal stress, and some of them are
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even faced with fiscal crisis although the
possibility of extreme measures, such as
moratoriums or bankruptcies, i1s very slim. This
1s due in part to the weight of debt in local
governments’ budgets having remained small
since the debt of local governments has been
controlled by the central government. Another
reason is that, even if local governments become
insolvent, the central government, which functions
as a lender of last resort for the local
governments, will pay the debt for them. Also,
without a legal system which stipulates the
adjudication of bankruptcy for municipalities in
Korea, local Korean governments have no legal
right to declare bankruptcy.

Although not a single municipality has fallen
into insolvency, vet, this trend will continue to
deepen as the recession continues and may lead to
a situation where many local governments fall
into virtual bankruptcy in the near future, and its
effects on society, as a whole, will be serious.
Therefore, measures to prevent and overcome
such an extreme situation are necessary, but both
short -~ and long-term policies should be to cope
with the current fiscal crisis and to prevent the
deepening of the current situation.



