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A Study on Supplier Relations, Asset Specificity and Suppliers’
Performance in the Korean Auto Industry

Younjoo Seo* - Choonho Ryu**

& Abstract ®

In many industries, competitive advantage is rapidly shifting to the management of suppliers. Especially, in
the automotive industry, suppliers’ manufacturing performance influences the quality of automobiles which are
assembled by motor companies.

This study seeks to identify dominant types of supplier relations and to Examine suppliers’ performance
difference according to types of supplier relations.

The findings indicate that the supplier's production performance in the cooperative relationship is higher than
that of the suppliers in the other relationships.

And then this study examines the relationships between interfirm asset specificity and suppliers’ performance.
The findings indicate that the greater the interfirm human asset cospecialization and physical asset
specialization, the higher the supplier's market and production performance.
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