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A Commercial Paper Evaluation Model Based on the AHP

Sang-Suk Lee* - Jae-Buem Hong**

ABSTRACT

This study aims to develop the methodology based on the AHP(Analytic Hierarchy Process)
of evaluation for commercial paper. commercial paper is the major product of merchant banks.
commercial paper evaluation is annually performed by the credit-evaluation agency. Credit
evaluation is performed by the informal judgemental system, which has potential to induce
serious inconsistencies in decision-making.

We present an objective scoring model which does not suffer from the weakness of the
subjective judgement system. The model used is illustrated by analyzing the commercial paper

evaluation for the 3 motor-companies(H, K and S motors).
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