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Abstract

The Medicare Service Facility Location Problem

'Keumsook Lee*

Health has been seen as a resource necessary for both maintaining oneself and for living in a society
pursuing high quality of life. Therefore, the medicare provision takes place of one of the most
significant indexes for evaluating the regional welfare level. The purpose of this study is to investigate
the locational characteristics of medicare service facilities. For the purpose, the distribution patterns of
the medicare resources are analyzed both at the regional and local scales. The medicare resources are
concentrated at the Metropolitan Seoul area in the regional scale, and they are also concentrated at the
economic core areas in the local scale. Especially, higher level medicare resources, such as the general
hospitals and medical specialists, show more concentration at the economic core areas than lower level
services. This means that access to opportunities to receive higher level medicare is poorer in a more
socially disadvantaged area. Since medicare service facilities are invested and operated by both private
and public sectors, whose locational mechanisms are deferent, we analyzed the distribution patterns.
Most medicare facilities are invested and managed by private sector in Korea, which is operated by
market mechanism. This is related with the fact that the medicare facilities are concentrated at the
economic core areas. The proportion of private sector is higher in the Metropolitan Seoul area, and thus
this region shows stronger spatial disparity of medicare provision. In general, the medicare service
facilities are located in the hierarchical structure, and thus the services levels and facility scales are
differentiated by the hierarchy. We examined the hierarchical structure in the medicare service facilities
in Korea. The referral medicare system has been applied with the assumption of the three level
hierarchical structures in Korea. However, we could not find any distinct hierarchical structure in the
scales of the medical service facilities.

Key words : medicare provision, spatial distribution pattern, locational
characteristics, hierarchical structure.
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