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Abstract

Comparative Study of the Business Organization of Retailing in the Seoul and
Taegu Metropolitan Areas

Ju-Seong Han*

This paper aims at examining the regional comparison of the business organization of retailing in the
Seoul and Taegu metropolitan areas, as an attempt to understand regional structure of retailing within
metropolitan areas which represents the suburbanization.

On the national level, retail sales have concentrated on larger metropolitan area, the Seoul metroplitan
area, the first largest metropolitan area, having higher sales for population scale. While the Taegu
metropolitan area, the third largest metropolitan area, appears to lower retail sales for population scale.
In order to confirm such phenomenon, this paper is to analyze and to compare the industrial
composition of retailing by industry in 1991 of Seoul with that of Taegu. And this paper is to analyze
the regional comparison of business organization of retailing: the percents of establishments under four
employees, of juridical establishments, of employees of ordinary times, the annual sales per
establishment of retailing. And the characteristics of business organization of retailing by industry are
analyzed by principal components analysis, and the explanation of the types with component in each
district(city, county, ward) is analyzed by cluster analysis(Ward method).

The data of 1991 were obtained from the statistics in the Report on Establishment Census(Vol.3
Wholesale and Retail Trade) published by the National Statistics Office.

The results are as follows:

1. The composition of retailing by industry in Seoul metropolitan area by annual sales in 1991 is
characterized as appeared very higher composition rates of ‘retailing of textiles, clothing, footwear and
apparel accessaries’, ‘retailing of furniture, home furnishings and equipment’, retailing of jewellery
and watches', 'retailing of printed matter and stationery’, ‘retailing of personal transport equipment
and gasoline service stations’, and ‘general merchandise stores’ . But in Taegu metropolitan area,

‘retailing of food, beverages and tobacco’, ‘retailing of drugs, cosmetics and other chemical goods’,

‘retailing household fuel’, and ‘genernal retail trade, n.e.c.’ appears very high.

Therefore Seoul metropolitan area has larger business scale and retailing of shopping goods has
developed than Taegu metropolitan area.

2. Retailing of ‘personal transport equipment and gasoline service stations’ and ‘general merchandise
stores’ which shows high annual sales per establishment of retailing is largerly distributed in Seoul and
Taegu metropolitan area, rates of establishments under four employees are about three-fourths, and rates
of juridical establishments are about ten percents over, and rates of employees of ordinary times are
about sixty five percents over. But other retailings by industry prevail in largerly personal business

* Professor, Department of Geography Education, Chungbuk National University.
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organization, and are managed in small scale, and the rates of employees are low. And the business
scale of retailing in Seoul metropolitan area is larger and shopping goods retailing is more developed
than Taegu metropolitan area.

3. Establishment scales of retailing are relatively larger, and employees are more, larger annual sales by
retailing industry are much more in Seoul metropolitan area, but small juridical establishments are
distributed more Taegu metropolitan area.

As compared between Seoul and Taegu metropolitan areas the retailing business characteristics are, the
rates of juridical establishment in central region is a little higher in Seoul metropolitan area than Taegu
metropolitan area. And neighbored regions of central region is higher the rates of employees of ordinary
time and annual sales per establishment in Seoul metropolitan area. But retailing central region is
narrower, and a retailing business region by retailing characteristics is not not formed, but regional
structure decentralized of local is formed in Taegu metropolitan area. These phenomena caused by
undeveloped central region of retailing, and rates of juridical establishment is higher but of employees
of ordinary and annual sales per establishment is lower in Taegu Metropolitan area.

4. But in central region in Seoul metropolitan area is developed juridical organization of retailing deal
with convenience goods and a part shopping goods, but in Taegu metropolitan area, is developed
juridical organization of ‘retailing of textiles, clothing, footwear and appare! accessories' and
employees of ordinary of ‘retailing of household fuel . And regional structure of retailing business is
formed depending on the presence of employees of ordinary of Yetailing of household fuel' in Seoul
metropolitan, and is formed depending on the presence of employees of ordinary of ‘retailing of
personal transport equipment and gasoline service stations’ and ‘retailing of drugs, cosmetics and other
chemical goods' and personal business of ‘retailing of food, beverages and tobacco’ in Taegu
metropolitan area. These phenomena is caused by centrality of Seoul city and by the differnce of
purchasing power of retailing between Seoul and Taegu metropolitan areas.

Key words : business organization of retailing, principal components analysis,
Seoul and Taegu Metropolitan Areas



