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The Effect of Unionism and Wage Dispersion Within-Industry

in Korea

Sang-Sup, Nam*
Abstract

This paper examines the felationship between unionism and wage dispersion in Korea. This
paper presents a model of in which unions, wage, and wage dispersion are simultaneously
determined. This paper examine not only the effect of unions on wage dispersion, but also the
effect of wage dispersion on the level of unionism.

The estimated equalizing effects of unions on within-industry wage dispersion are found to be
significant. By increasing 1% in the organized rate of trade unions, Wage dispersion is reduced
about 0.05% ~ 0.11%. But the effect of wage dispersion on the level of unionism is not found.

* School of Economics and Commerce. Joong-Bu University.

14 HESI012 H1A K2s 19984 118



