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The Promotions of Brands and Stores and their Impact on the
Optimal Decisions for the Marketing Channel Members
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FETHLE WHFSA F FTFE ey, AEAAY 2ddAzE G
g ¢ ot olE9 ¥ ZX(coordination)d st wetA & ZkAHrt o] &FUFE F
T WEOGE o E FRHENEE FEY 5 Aok wHA, oJ¥A FETAELY
e FEE olF AVe vhAIR A A, £ A, o]EH AFE9 BA] H
gt $AH R FETAAYY A T (vertical integration)& 1 HZA A
o2 B, FHIA, vEA AY TF 2L 2 ¥ Ay WP Eo] 3t
o dHE FEIe tagygoez AMAHUL (o)d i A ok
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Gerstner and Hess(1995)8 #%3}7) upaich)
o] & nAYY {FETRY O ?*3%2_}9] AH BA A} AFE B
3] 2 2

éif’i}?ﬂoi(analytically) Hodo 53], uA-Tdx ¥ FAM 71E (price) 3
Z 7 (promotion)2 % (place of distribution)¥ A& ZAIYLS ZAZ 2
7H—4 A2 & dAste, Zdo] AAslE Z2HE o8FHog s @A

oA g AAEE =&3%

FETAETY 2 2 A5 dig A5HY ENYY d7rE FEHOR
e F 7R E V1EH o A AAE, AR LvjdA 255 7}
AL ARANUTEAN Zede Hen & =uiztAn A3 e ¥ A AR
Aot Hol A79 2] Hu JYrh. EAE, AZGAI 2oigAbel w
3t A& Ztevde Helvh 1 AF, wd AR} o &I E FTFEHY,
double marginalization?] Ao B-23lA 1, ol& st AxFAE o)z}t
Ag A ARt EY MR EE A A AnjuiRo] 0o Mg EE &
AvfAAY ol & & Faslete WFgoz AAdN,

a8, 48 2de] sbA T g=A dA3e AL olun. AzYas
2udA7d AARE AW R Zrevtd Ui o EL & £ Uk Aol d
7l dte F&FL(co-advertising)?] A= T/} I v &L Rgsldol s
HAEANAY BAEES 3 F1EF] AvldAy Sy Fx Qo] 7Hs5Er
o] Mo FaU Fx+ %A FIU? dE Eof, Chu(1992)= 2vigdazt A
ZGAY AAF g JPEHL Fole= FEHO 2 A slotting allowanced] F
Fatd. 28, o] EAE Y ¥ olyT Fu ditoly EFGANEA IS
H£3 AddAM diFsEe g8 f5ivdaty 289 ¢z 35 AxdA
o BAoE, FFAd Je AvidAe] HgE dAZAFHo Y. BE
2o Are] Felel tg A< BD-&(Farris and Ailawadi 1992)3+& wrijE &=
A2} (Messinger and Narasimhan 1995)2 <13led o]o] gl =x& AAF
ALEE 2 Aok

o] &2 olgig rdgo 7|22 A S MMdlEs BHAN FETAHLY
o HAAA BAHE g FAHAHLRE LvFdA dojuys Be T

4 wEol AZQAS £z st Hel TG, 2uw, o de &
HUAY SATEE 2d=E A@ A R oy oy AT AT A 8

F7b @7 AL 4 e EH FEIY HA o] £ FFe FAYS| P
o wHez FETAAAA FBE WAL A AULAE ol Arz A
2G4 BASE A% 2AnP L 7] LolEA? AZYAE FALEL ko]
ARl A E8e Fohd, of® WAA Aol dE Rol FLA? ol B
o AEAd de AT AN welo) o Tol Ak sholch

Aol of 5
2e TS AWRA, e FANE FEATY BH%Y myee ¥



de Aelgn 2am A WAAAE o 29 249 §o| St £3¥+5Y
3 AN 1 g FlAE YL BARE AETHL e 438
Agach aelm A VEdAE AnE BHSR, wAw glHe B2y

A oARE RS Lot

duty oz AzAAE (HEE EFAAAM) AAF AFel o Bel THUE
sl Ade dxoz avidate AHEA #Afle] ol TolAd Hx 9

3} gte] Fde] zHolnh wetA, v AR wis HHEEA 5
g 23ax =¥} &S Aotk ol e AxdAs AdidA T
of digt A Mo g Jeuland and Shugan(1983) 3dhtel HFA =l
Al SETFAAYUe] A (coordination)d] AT 2HE RFAG. oE L 5H 9
AzQdAe EHo AvjdAR AlFo] o]FojA = 45 H(bilateral monopoly)
o % TF2E /A B4 2 S W ZEHLE OJEL FFT
A AzAAe 2uidAst 47he] ol&SUstE FEE ARTE A=
9 24L& F3ld FEAY WA ol&E FUEFoe] AAdA FEEES A

L

-

ANE & FETFAEAY Aol FE e Fo48& Wil Aol

FH o Edn 2E 55 ARues AxdA7E 2z Avda
7189 Aol o dutAEd FETFRY. F% FAHLTY BFE #HAT U
oM, =4 dAld AR z2HEE wF A7 HEHY o7 McGuire and
Staelin(1983)°]t}. ol &2 Avidat £& FH3Qe] oo A3t =g 3
Mg AN AAE F ARG 4 AzxdAY AFS wEE

(exclusive) 0.2 #ujsls, ZAAAAY F 2vdAz #+A48 5728 7H4%
E}. 3 AR FHA)AA 3}‘44 AMzZPYAHEE AF3lAhe A F(F St

S HF3e A$7 ol s & FFIAT HL R FFEAE BAMSH)
“H—r°ﬂ AzG27E Avd At vls ddiAH oz oA el A A
old 7 $o, BaeA 2y AMEAAY Stackelberg ZHAZ A S HAZ 3
B AdelE& ol &3ttt FAl AZRAAN F& AnidAzY HAF A o
3ld = NashA Y92 7143t H 8 &(equilibrium solution)& TF3th o9 <

v AxdAYG AvidAsE vhAY A daA A E@EkA 34 2AY 7 A
B, AR o2 Egd(vertically integrated) F5TFX7F ZAH Al FdM= &
4 FEd AT oyTe RS AASY. F, F AEDY AT diAdY B
Aol (0.708< 6 <0931) ZA BAY ¥ FE8HE7F 25 =¥ (decentralized)
2 PAE o] &3lE FHol B ®L ol&S FEFIuE otk whA] TEA,
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o] fdMe FRHAE ANIA 2F39 FYde REdE ARIHAT &
312 &L %""dz-??](mdependent) FHAE o)FoA SEAZI o]FE=H oA
o stte Zolth ol AE o AW sl(differentiation)7} <FaiA A vl Al Zof] A ]
73 7y ol ’33}'\_ AzJAEL FAHoR FHIVIBTGE SHHY 2vdAES
ol o zZN, AXFANY ZMAARE &SI $F 28 (buffer) S EH3I
Y AWAAZRY de AV ASS AARL oA AE 59 &4,
AzdAe] ZAAH Fad T3 Fo] FHHoE AFHAL T3 e
A AR OE, ELR o83 LHoIY.

A HA F89 ERL ojd7tA EEIEHA AW 2viFHe F FF A
A At(common retailer) & ©&t}. Choi(1991)= ZA R A A= F AXGA7}
Ztzt Aitste 7 dA AES F HSHZ EHA 5 AdAE FAHLE 7 F
TZE 2430, ¥ty e, TAH, 4T AFL A U&=
BA=E 27 o4 ;%E,‘—_TL I‘}UHETH‘E %‘ AvidAE 2dE Fo2HN §FF9
A% ydTe old7AY F REFo2E AFE 4 R4 AFALE b
Z A (product line pricing)& 4 7}‘—6‘6}711 Huoh o] AF(E, o|AAR Y A
T aHAHA ZRE Ao 9 (retailer power)7t 7HA A A (pricing
decision)®] #AAA AMFA EATH EPE Z=YIUT oA WFA
Choiv &% AWHAE ol&ste AT A& ddE oL w9l vus
A AR 27 02 23 AXIAY ool B2 Aoz AE Aer

Lee and Staelin(1997)2 Avi gzt 7474 & B3 EA o F73gir). 9]
E2 AU F AES FAEY T AZIAT AAEtd AR @A A=
F 3T AR A #uidte AAFZRE AT AZARe 7FE QA o]

gAY 7HAANES 2 —’F—]-? FETEY AFH B BA(vertical
strategic complement)?t 4 @31, 7tAJE}E xHEIHE FIH FE 7T A
g2 ¢l A @A (vertical strategic substitute)?} B8} & o), 83571 A
HolE vlAdygelE ARl #59 AFHA dA#A oAM= Stackelberg
HUAdE 4 BEo U2 o]&S FhddA ERFEE oEL FEAY. vy
FEe AgAHA BABA sl E Stackelberg BTAo] olFA £3FE& EI
FTH A

A, "= dntEy 5] ojmiES e Ao UE AvMFEIAY
87 Aoz Fojgdel, AEAHQA ARG 99 FAAB/A FFHT
gzl weivt Ax Frhez] AFR R o]d FMC FEES AvjdAte
AEAE & Kim and Staelin(1998)2 Avidxte] w99 Ax)7F FR1A],
TAE o202 ofGA HAYHEAY UYid FETFRY BRFE o] &Ed
Moz MEA WA astd =80 #olA ¥E 2vidary 3¢
g stte] e s A9E A A g
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R, HR1994)9 AHAY, FFFA] anet 22 J1A 9o W
Ed3 A2 w83 2dyo] AN 2T7EHIL YL FEA,
£(19972)2 FEEZEHAAM dF2A 2AEFA Lvi7tE s zojstg
ofyzt ARMAAE} 2R FHES T TFI}E 2L ENey =
ol-&3tel ‘YA7tA €A (High-Low)'st “FA A 7HEDLP)'?] % 713 Yo x
€ 7hs7 ste 998 FETAATY B3NN RE

_g]

o

off HE oy 4
to oL

-

°]

. =28+ g

o] M AAEHE EFEES AMZ AABAN Y&, A2 gABAN Us
F AFE AzE AdsE F AZGAY o] F AF EFE A4 3G n &
vzt Al st AARAC e §F dHd F 2ddAz FAHY AR A
3 vk ol9 2 AAA AFFRA Y EHEH AFE 2 2 d A}
ojo} FEW7] AlZFC) (PAEL 1997a, 1997b; Kim and Staelin 1998; Lee and
Staelin 1997). 53] ol2|3 A|FF2e AUEHold ZHAuAle} e Tty
ATzl HlEe, $2rt dFAGANA Hae FuidSed B o spgda
g & Aok

oE EH, I ¥ HgHAM 4F A%t 4F BY £EFE A 4 Yo
g, vz 29 5 4 dY 2eAH HoHAME HE A% AH BE F
M 5 Qe Aol utE o] ZelA e AFFFo. o o, Z+ FF
5 AzdAe £93 AAAACd dod, I I3 A AYH F A HA
AABA N U} AT

FH, AE A9 B FolA o= ARXE 127 RS 3
S A, HYoly A HudHolvke] HejHe MHelL HIY T2 Mo 4Fe
u = 2

ofs

S #Es ] YA AzRARE dAF AGAANLGE
(allowances)e Azt A AT ot 28, o] ©, AvfdAE AR LE
o AR ZL IR F ok HTE AFZUAY BA=E 93 2GS AL
t=2E - ASRAAYLF 538 (pass-through rate)& - 2R 4= 9o}
B, AWAALFTY dFEUe BHASE Y3 218 F AjLsod o
W THEo] 100% Bk &g ongt 131, BA=EE 93 254
AbgatA] & U A AR DT L 2GRN AE 79 A S (extra-earning)
B2 AfAge] dvh AmARNY AABALE A& o)RA HHY A4t
B8 2mMAATE TFHLE A AH o) A)Fg 2L HEE 93 =2

—

g
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gxo AlgdTtn o] FAME AT sy, AAH o2 AYANALE
o] duyl HATHOE AYXE YT T2 M 38 Ho 1 E8HTE A
AA7 AASE Moltk. W, AZPAE Stackelberg AU W EAM A=A
Qg HF AAANA ol9 2L 2vidAe] THES LTl
o] FAE YoM AFE AdAMALF, THE 282 F FTHY ZER
Aolgle Q2L HMFES FETRY RyaAT =93t 28, BAYH &
53z REATY AFE oo, Anjdte AxFAV AR se =0t
of AFxvutAL date A7t E S AAS, olHd HHaurtAS Aste
avidate AAARS AZLAI oslstn LS HRAH F, FETFELL
o] =27 T|A uldte McGuire and Staelin(1983) olz] d& ol &L A
ZAA Stackelberg AYE 2d 7EAAZ ot Al TA, ZuirtAE
AR E AZAAE AL APEA auztAd dg 2AWE F, 20dA
o] ur-g &4 (response function)E &3] 21 ASS 7HAS. ¥4, o9 F
Adl, F AzxFAL 2892 F A2WAALY £33 @A dd=s AFH
o2 49y AH$£5E Nash AYS 7HA gt
FARoRE e & EAS HEAIIE T8
gt
1) 8% A9 7Hdd B(-)e FAY A, dHAEFS] HFdes A
(+)g] #Aoltt EFAME AFY b} v EF FFLE M
2) HAMEY e AMAIEOGE § 20d oA o Zg. EFA
E FAHLE b—r— Ky (bt 1) >0& 7HA S
3) AdAALEo2 A% driHY 2AZF F8o dF Ads FTAA
ZAA A+ BAoth FAALAN Frte FAHLEE FEISF
(EA 2gsig. 88, o ¢, 2185 F2(FA)E Heg o%
(shift-out) A1 A& 7+ &t

a

ng.l‘

4% o 29 2y¥oz

5 8T 4% +89 oEBhif)e F EF7 Atk HuE & 29
WMol Bud ZAPEL st A= oFolxm, E e WEE
g% 2ABFL 9 = avyozRE Addoz o Be YELE 9
# 20852 #= Augozs oot HAE FHhed F Has
o] ARRADTE Aolg B AV p VA~ Ay )22 Y

s, 2MPERE] FARFY HI®)ANA HMENE FAE BE |
o % REA g AAHA FAFFm)e2 RFHI}

wepd, 2dd jE1DAM BE 129 FAR £284E tew 2
.
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q,,-=a+Km8,~+ prj([Ai_;—[A3_i.j)
—bpi'j'*‘ 7’P3_,",'+Kp(bp,',3_,~+ 7P3_,‘.3_,") (l)
where 8, =m—my_;
m;":\/_Pj(‘/_A[J"*' ‘/—A3~i,j)
0,20, 1>K,=20, K,>0,
a>0, a>0, b>r>0, b—r—K,(b+7n>0
5,7=1,2
Z AzGAY F FF A2AAE o]FoAAE FEFTE FlelA, He F8
st 282 6719 Al(parameter) & Z3 Uttt IR FAALZE/TA VL E(b),
TAAENANLE(y), 7HBF ENFHE A3 7| EF8(a), FETY A
AR AEF(A)S] 2ol FHE(p)E A3 2viFE oA e BRE=E A8 =
AGZ9 AY(a), 2MAEAINY AXE 9 FJEFY A K,), FALH
o REAMAAPIY FF( K)ol
2A(1)9 F#8357F ABinean < ol#E GSFH 2o AA, £¥H o
Z {8 Faed AgeEst vAd ¥ (non-linean) ¥ Boe B B34S, €4,
oo BAEE FEATEL MEF(qualitative) 2HEL 337 A3o]
W wAdgod /A USE AAMEH(Lee and Staelin 1997, Purohit and
Staelin 1994). AR, ¥4 9 F8 #FAHo] AF AL 744 A (product line pricing)
9] A% nAFFFETGE AFFSF7 6 AFscHChoi 19915 Zenor 1994). €
o2 ANAZFLI AT FAsAME, =uistde] AsAl AdEgTFe 4
oA o] A8 gy v Ad¥8EgsE Avielde 718 Hols vl=d AU &
Aol vpel7) dfEolch(Lee and Staelin 1997).
A, BojEolt} EHAHA T AT Fo] gutF oz AF FaAA
AN 7IRTE AAYAECZRE $£2E wdtol 2&d FEF] QU=
H23d 323 (Blattberg, Briesch and Fox 1999)°] &#3le 919 2y
=AgFoa Uepg & JdE AEstdnge £a83& n8dx @it (F
of 9J3 =938 &9 AL+ Kim and Staelin(1998)& #F113}7] uigt})
dgoz mmE AZAA 9 o]&E(manufacturer margin) 13 rm;;E
2o dA 7 AHE o] i o] & E(retail margin)olgl FEzl. W s}
AP =uiAAWwW)d rme B Rolx, we ALHE(0)d mmEe ©F Ao
At o) o, ARGA (=12)9 AviA A j(=1,2) ol & & Fol Heoldn

ot

O

L e oor



14 28913 M3Y Mq2

I o= mm{q; ;+ a;3-) — Aj ;= Aia—; (2a)
D=7 mi;qi;+trmy_jas-i;+(1—p A ;+As-;)) (2b)

WA, 9 4@l ey, AxdAE ARIAAFA)E TR 2w
A BH&(p)e A7 St Zeweldel Qe Aoz mAY add, A
AN QFH FHee BAE, AzAAst £9QAz BA)S AxAA3}
auiAziel ZABAE G DG} 7] WPl AFVE HOF A%E
9 + Y WY WHET,

V. Alglel w3

AN AANEY FLTFE o2 dlo, BREJ A&l #AAHLE E39
HyPFehNA ] ANAAR}Y closed-form solutione T3 2¥H, o] SdAE
HYdee] sl 1 AARTE old ZAF FETHALY HH¥EAAHA T8 B
o] leug olg XY aRHo= FFAI|V] A HIYYHY H=ZREH Q4
AX = xA #9 d2A ARE AT

g&o], AXe BAE Y FIEFS 7IeA dte AHAAANLEH 2
A FFHEo] A9A AAFHE 7t vif T3 TS 3] WE, oo o
R AE e oNE At A A M2 g2 Ade YL AAE
BAMAE HG3A A 7EA Avele 2 EF/ete, 1 AR RE dogA e
Hyale of Mo FETAHAYY BAE HEIY FAYeZE FHE g
AL 2oz E&HE A 7HA 2FHE vl

BH & disiMEe o A7A FadA ol AYe HAE wepop e A
7} 495 g% ZEslr}. Blattberg, Briesch and Fox(1995)¢] Z@ &2 a472
oA AH P K], 2uldA7E A2AAY] FHAM ARMALFTY AR =
YRE FEFLS Z LAY wHEdd, AU LE GElstd A 7R A
AL fFETEde #AYG qAE A g dx de oldAE v
3, Avgele Ade HAL FFL(1997a)0 A9} Y3, Alvele39
Ade] WAL Kim and Staelin(1998)3 2o} AlUEl 228 Alvzle 1339 ¥
st BH3 AYolA g, FHEY SPof rtesivte EHo va¥ f g
F AUgertg 238 v o

S
=

Jnt o rlo

Aue ]
LY olge FUAN ARA 2GR 2OAAP) F, 2vhe)
(me AR, 207HAFE MES oW 549 FHEEL 2v1AAL

o
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A Fe FF5¥vn AP oM™ FAHE&o] MEZ(exogenously) EAdte
e, #A49 a3, AxdAsd 2fda Atoldl FAHE AF FoAM wxd
F A& Aotk olFA A FHEH T AuirtAd dig 2oidzrY
b EFE vtg g Azxdade =vihd F, Eviebd(mm)s ARAHA L
(A)g Z2AT ByEeze A% dFAE T3 FAHAA ARAAL

23 £ 20071 2& WA ¥4 (endogenously derived variable)2 A #l3lE A=
WxHoz T34 9 AW (exogenously determined variable)® 2] 3t}

A 2 2
Al e13e] ZAolFE FETAHYNY A8 FL oHd BYez 545
= FHEE 2vidATE ANA FE F A€ FHAEET (Adel 29 BHA

A, o) RAL WEA Y (repeated game)ol otHet ¥ 3] A (one-period)l AUYE 7t
Azt}h) g&o], AxGAE FEE FHEES AINA ¥ AR RHA S
81 ¢l (cheating) & €A &S 7HAIH. old & 7tAL F {FEFAALTAN AR
o EFYoz 3ty E& AYMA LT FHEol d¥ FAl(monitoring)F
o] BFoz Ao FE3] 7hedteh o W, AxFAY EoirtA T AR Y
2o U HHAFAPFAFL AHE AUl T s, o FE A
ZAAe FAFE ¢ v 2vidAE FHAEEE WA F7F AL E HE
Eia=g

Aludgle 3

%d Stackelberg BT 224 A XA AvidAte] AnirtA s F3&o
e ST E TR ol U HEET A BEA, ARGAE &
ﬂ‘d?‘}ﬂ THE dig EHYPHAE AAE AR E FA &cth FHA L A
g HFE o U2 FEI FANAAE AxAA E&FE A F
= Qo A, ARAANLS(A)F St (mm) 232 F3&(p)F 2wt
AP W EE HIFH {KFIEFALLTY HHAAAN WYAHe=
(endogenously) =&t}

V. 424

Ay e 1
ANz dAY o & FoFFRPE] ASFES B %o IFNRE
) (ceteris paribus), X EF9 AL FETFHYLY A AA
A7t? Al A, B3 Eo] @t weEl FETFAYLY FHFY

in)
o
fo o
2 2
o
x
g
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gA7? d& B0, 29LA RiZF (=1,2) AZGAZRE w2 AYAANLZ(A)
9] 100% ARE wATo| AR & AxYA} BA=S 93 218 F) AT
A4 & 2R E AAAXNLFY 100%E BH=E 3 FAEF
AbgstE Wi £ g2 A AAHRDE 0%E BAHS T2 M ARgstn
Ud A 10%E (BdE7t ofyg AXE 43 & £58 Algddzn g o,
FETALY FHZAALE A7 F8F59 AFE b=11555 7 =40,
a=1000, @=10, K,=1, K,=0.1, 7123 c=10012 & o, E1& A BaolHoz
ol&l sk F 7 S0 g wi@A el(comparative static) ZI}E A A g

Art | Are | W Pri Pro ai T Mgy Lo
Pri=1, 138.30(R1)
R 42, i 14.361 | 14.361 16. . R
pr=1 42.05 05 | 12.531 4.36 36 138 30(R2) 616.00 | 506.33 | 506.33
Pr1=0.9, 137.71(RD)
R 42. R 14. 14. 20.21 k X
- 37.85 | 42.05 | 12531 4.353 369 138.89(R2) 620.2 509.60 | 510.64

<E1> ¥ EMZ o] mE AlSeolM Hlwo

], A2 AAR2)7E 0%E ALY o, LuigA
RDE 100% AHE BA=E 93 £38F FAANZ dQRds 90%TE &
HA 4 @ Rl o & o)&& F3vh506.33% 500.60). FEE & o w9 Rl
S BA=E AT FX8 T ALY AYAALAF 10% (37.85%10%=3.785)&
2]+l (extra earnings) 2.2 A7) FH, FAd 14361904 1435302 A
VRS Adtgoltt. B, o] Aol AWAALF 10%E BA=E AHF =
AgFo FAsA AHge 20dAAR)E 1) 0%WE FHAIE LA
RDEYG 283 i) F 2gAr 34 2ALRE A &= BF 2o ¢ 2
o] &(51064)& ¥ch AUTRDRET o FH3 BA=E AT FJEEL T2
2R R2E ol&o] et
ol RL, thE ZEAo] FLY W, pri7t RolAtE Ae 2ulAdAE
Hog RIAME (BA=E %) EdEFo] 2¥e gujdn. g, gl
A A s A9 6dM BAAR], m<meE U8, 47 AnA
EL RlA (FdiAez £PEFo] B2) R22 &% #F2E A ol
Z R2oAE 13830014 1388929 489 F7l2 yebdo &9, Azxdas
F3g9 Ztadd dstd, ARHNNLFT(Ar)E F1A4 doh. & 2vidatey 4
& Wz AdHANAFToZ gt o W AxAAAAE F o) F(276.60)
de Wizt glenz, dold AAE HQa)dA HAAE A 22 Axd
2kl ol g2 FrtstA "tk
e AL, AAFAd A F AR F U AdAALEY @
HE BASE AP G FA AEEA G AFd, F 2ddAs F Az

il & F YR

° mlm
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N
e

ok
iy

fo [z R
e
11

2L
b2

4
;\gm,Fmesm

2

N

a

A < 1€ AAEE 2899, AfAR
Z38F AvdAIt ALREHA] & W, FE8T
a3 Bt b& A 333 FolAl HeA T
B257F &0l 100% X wRe Aol wud, F AvidA
T2 0%9 TAES AANL ANMALTY IAFE BA=T} old
T ZRGFA ALl o] FSUEE AT HAHAA H F Je7?

Auel 12 A #e), AzxPatet LufdAt Alold] FAE 418 FollA
HE5o| 4 dAT Az FHEo FAEE 7HFEH. o o, FH4&S H1
AMHY P2 7tFse= Aol ofyat, F AvidAHe] Nash AYY A s
(optimal solution)E €] A ¥ 4 (exogenous variable)Z A 7}A o] ojE7? 7 A
A Y F 2udATd TR} o]FoiFozH o AAT HH e
g Ao EA4F £ U™, o]FHA A FHEEZRE olgde v
At EME BY) B o= AndAE & AV FHAES ZAY =H
wojdo] glAlE

2
oy
Lo

C o
tlo

N

)

dffl

o

1o
RN

e ojl

N
—_
L

L
=

N
-

mol foox o2

B0
i

Pri=1 9 8 Ni
0 Mwi=616.00 620.21 624.41 628.62
R2 Mr1=506.33 509.60 511.21 511.16
M=506.33 510.64 514.98 519.33
620.21 624.41 628.62 632.82
9 51064 513.90 51549 515.42
509.60 513.90 518.21 522.55
624.41 628.62 632.82 637.03
8 514.98 51821 519.79 519.70
511.21 515.49 519.79 524.10
628.62 632.82 637.03 641.24
Vi 519.33 522.55 524.10 523.99
511.16 515.42 519.70 523.99

<E2> LO{YURY HMAMENS
(HHAFFA L] PG Ao 80%AY T £uGAN Ze goz AYHY,
o] o, A rufrtA e 12531, HHAIAL 14361, 18] o] W] H/ulF gF 138.30°]t})

EldA G T4 209 FoqFATE /AT o, 5 LvldAbY Nash
AdolMe Ao FHE&EL Wef 30%E AZEY. F 2uida Zzto] 34
& 1A O7bA AEAZ do] {FFTAAUY ol &S ZAR Al Ao di g
HoAFE H2E 3 AvdAr qee o' arje] §3gg Addd gz
5, 80%9 EHEE AFN 20%9 AWAHALFL (F99]) zr|olgE e
Aol ZAALMAAANAL l&FTUHIE AT HAH AAoY FH H2MME
B FA o] 020 FS-ode AHHRLFo] 00] Ao}, oA &
A AvjdAtedAle #HA Nashdzb opvch Adid AoidAst 0%9 S3&Y
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o, AL AAE AGHANLFYY dFE BIAEE AT FJEF Z &3}
£9& BoE Aoz, AxdAE ARAALF AR7 EARBEDG 2 AYzHH
@ o} 713112121%3% aeEA &g Aol7| wEolt

o)]AL w3 7e} FAo] 4T w, 100%e EINELEE 2FTJT 0%Y =
HAEx A ldMe Ao AAo] olvgte AL AAEY, 4EE8H F5
T H ¥ (Blattberg et al. 1995, Agrawal 1996; Armstrong 1991)e A == AF

HEol, BAZE 3 FAGF AdAXLTY givte] AgHE A
Q %) ghe},
AyEe 2

AZAAE ZoiztAd s ARAALFd g AHRE 13 Alveld
ETY3A ZA3}E A xR, AvdAs AxPATT 21 A FHE
< A7A gE FA2Z Y9(cheating)7t 7He TS Alvg 2= A .
AvfdRtes At AH FHES AAY o, AZHAY Stackelberg Al 9
2o AFdd FHAE o, AZGAS} 2vidAzte) He E4Y X
AzAAY ELAT AATHE)E AR 8319 A A Fo) Ry o
2 FA8E M F ASE PP g

ZleAoge, AUl vt g, AxPdAe T4 dEd LodA
9] wr-g-3h(reaction function)®& ¢A X% 3= ZHE 7/HAS a8o2) Ao
A=Y o7 A o] g wr&9 U A $Hexogenously fixed) T3} E L 7%=
3t AzPAs EuiztAS AGAALET S 2RSS 299, T v 7
Ze MEL Nash AP HEH Ao dHAFHESE 75233}71] "t

Ayl 22+ FAFAQ Stackelberg AlY 2l HA A= Houxig FHEH
AFANA AF AFHE THXELY &Y (cheating), F "“H‘QZV} Azxdate] B
W=E A% FAEH dEFAE g2 AR =¥€8E & 5 LS AEI
Lig=y

Al els dasEs Y98 AFZRD A, F§ BldAY Fa359
At A AT o, A2AA7 s (232 de) A9d=e] B3
&S PoeierBt 3HAE o] o, A RPAY HAAA] ulEo] HE praer?t WERZH L
2 20gA7E 2AZ H3e FHAEE pacwatt A TBA, 7 Praiier® Pactua®l
HFHE AXPAY AAEFA AAAANLF(A)F o] H9 FE3TH4Y A9
ojfo] ®33

2 o L I
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Poelicf Pactual AAHALF(A) T Dri
1.0 0.065 42.0 616 584
0.9 0.073 37.8 624 576
0.8 0.082 33.6 632 568
0.7 0.094 29.4 641 559
0.6 0.109 25.2 649 551
05 0.131 21.0 658 542
04 0.164 16.8 666 534
0.3 0.219 12.6 674 526
0.2 0.329 8.4 633 517
0.1 0.658 4.2 691 509

<E3> Poeiet2t Pacual

Al lel et Eglel, AZAAVE HHZBAFA aHste FHAE Ppae”’t
Faghe] weEbd ARAHALF(A)0] JA A2FEES ¢4 F Aok F A9 2A
Z fste Bo A2 v go] FA@F AEHE S AZEHY, AEPAE o
of f&std AfXA LT H+EE Fole Holt.

ojgte HERAHORE, phe/t Tl Wb awidAtzt dEste AAY
FTHE Pacna) S a0l FUET o)A AYAAATY FEI 5o,
amidate AHMALFTY B A2 v &s Az BREE A% FHE
ol AHEEHe Sgtoh H3olA, 03<phaier=19 HHolME Lvidzate FH4&
ol 9ok A, praeZt FE WHAME, § AZGA L2oidAe] 53
S A AFFA ¥od, 238 LvidAE AxAAe 7l o) Fe Rz A
AALFE BREE T ZXEF AHEET oS ATde AHRAANLE
of gFoi FXEFY YEE Folr|Hue AMdA ALY =& EdNEE
E0EFS S =3 o) 42 2R 7EY FE(HA) AA
BAA AgE = Y& Aot

amjdate] AfHA Lol de FHS Lo g It FelAFEF,

o

{n

cujdAeE Q3ld BRo A2 HE&S AL )RS 2vidAzE ARAA
AEe Bt ¢ gol A Ad¥Tdd Fe AxYdAZYH AHE de
O 2vidAts EY o & 7R AQAALEE tedX FAd o ge
H &g ZAYHES g A4 ez, 2vidate AxdAst 2839 23
=5 9 3P0 Ao o & HRY AYgAALES Ad¥E¥FE, 2o
o &84 de Fed FoFYder oS FUMALH.

AU e 3
E3e] 5ol F FFe Bahgol o 02562 £ 2ojdAe] FFgo
Ye %499l (cheating)7h LABA e ARtk o AeE AzdAe F
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2o o R&o] Auidzizre] ol IUEE AT HAAE AL HF Nash A
el WA YAt A 025601 FEo] Ay 239 Hol & A
oz Y 4% Yok a2y, ABRH wIlW, 21¥A &k Hupstd, Ay
o2 ME ARPAAE JHs] FH3 JRE #A B & Stackelberg Al Y 2
o)zl d2o, 2uidAe g g BHeIgFE & A XIH F 0256
o BEAAE SETAATY AN $ASA TPl o]FAR FHEL B

r‘l

Aua 230 A E Stackelberg BHEA AZJAE AuidAEe] L)
AR BHgo W }o@"%*"‘"— Z83] olsstx, ol& EUR Z=wirtAs A
YA QTe Zre ARG waiA, 2ugdA] FHEd A FA PN
Brbssto] Auale2eE 2. @8, AdANdgH =ity a9 3
&3 Avjztde] W 2E HYP FETHLTY HAZAES AT fAAe
(endogenous variable)2A E&HE Heol ojde F AuvEes o Holt
(FAHQ PP 2E2H4HF L X 5SS FxT A).

AV e 13 2604 ALEE AFELS FAEA /HETE o, Aveie3e 2
e AYae 13 29 AT} A 4o v@ AAFTHD pegos HAARFE
Ao Bogg ogngt

N\

w P q p A JQA-pA | My | O
Alvre] 21 | 12531 | 14.361 | 138 | Poeter=8 [ 3364 672 | 632| 519
Al o2 | 12531 | 14361 | 138 | Pacuw=082 | 3364| 30.87 | 632 568
At 231 12,531 | 14.361 | 138 | Pendo=-069 | 2.94 273 | 694} 511

<HE4> M AlLl2|e Zove|lm

ARt EHEE 9 & U2 W, F Aueeld auidAel o&

e & Ane opth andAE o W, (1-pAAA

welRol, A 2 HALE (Fe 49T ol dxyoz &
3 A7} oL e W, F A3

fgate] 28 WHeEFE A
Az Ate] o] & Hastdoh
Zu2e AL AZIAY olgoith AU L3N 6942 FoiH = W4

o ALl 200ME 6322 FYdTh AZXAARME avidAe] FHE
e (AFFe]) BAgsE Be o) Ay e dAUA 7] HEl Al
v e1de HHAAol tdEA Fo. w2 old olf °ﬂ/\1 AzdAe] ol&d
Ae T AYEAE 2o oA Avigate] o5& E¥elH.

1) oleld AfE AL G wAsAE, A BE BFol HKsh Tellis(1983)
7 ANGE & FASEE FEtAREAS [-7, 1719 BN BEATE A
£3], a=[25, 20], Kn=[5, 8], b-v=[10, 90]9) ¥ M i du® 2HE 2A
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a8d, AMEPA7E Stackelberg APl 2|i2A full informationg 2t1
A& gl Ay L3 E gty Y HASHE S AESA 69%= I
o}slal olo] FaAM AYHARLFTE 2042 UE g o2 Qiy, FIF
A ZzAANML A Avge s Hlag F4t: AXAA} BA=E 7 2A
o Ax7t 7b e Ayg 30 o]&E FHEEge BoFEu}

FETFAYE Zzte o] fo] o %%? 4 AAY o] &g AHEY,
AzGAg F avidAe ol & §, F FRHFIES A 1A 2302,
U 220M 2400, 28l Al 23914 241001tk FHFol& ZdA
W AZYA7) full informationg 22 Y& oyt FA Folge 7MY ZA
o ®4dlM AgE e3e] B, AxPA He 576%01n WA HF2
42.4%0°1t}. B&, ol A#e AZYA7E Stackelberg AP FHd HE 18
g o gt dyet @ = ok add, AvE 13 204 AegRE R
Eol &9 451%9 47.3% & 2 AAGFHEA o & oS d=rh

23809, 2Rtz e AAde £& o ZA 7] HEdE ojus A
o] 7bEdrt? 53], EHE oiF ¥AAAI FEdW, Ay Lle] Ay L3
Bt o & ol&d} HE AMFs7] dE, 2vdAE AZxPANA A=
AT £1EF5E dEd2 ZASA SFHEA FHEo YoM o= Ax dad
AP L FHde Rol TS & 5 Utk HE o BEo] FAHI o] &
43 AZgd, AzARE LodArE Ao BAEg 9% 385 S o
Lol2 ojg3teAE ZATE "ot fAAA Bt =, 224 FoEHN, &
fdxte HY5yd SHAME o]58 B, Yol HEE 3 FAEF
E A4S A

&Y, of FoAe AMEAAANA TAHE 8o I AL RE AL
H &S 289 g Faled 23S ¥, A0dA7 A2 ARle] B
el
}.

s

> A

o

=g Yt F43] AHAHANYFTES EXEF AR X U #A
(monitoring cost)& 7FA38IA] ALt &, of 2o E 09 AAH LS AT
th a8 Eg AGEe3d A AxAAL olfo] AAZE ol A Yehg
Atk AZFAZME ARt TR & it A2 Feostn A3,
A Fe] de2 dasA] FE, Audgele] da Y zARe oy
A EE, i HoE FHES £YoEAN AUFR24M AP AvidAe
Ho & o]l&E& HE v Aoy, oZol BHEHA AEIAIL LvfdRte
-’?—XJ%H 7] AsAM Alvele3e R 4dg HIAAY F UL S HoME ¢
g},

JlN -4r ?-8. ob o

7
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g% BU Be 2ADES A= AU B woe A
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"o} ol¥A4 EAYIHE FEAA
AR & EFAAE 100% 25
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A& NG Fd ARAMRNLF 100% *% THAINA %=

Ex, Nash Ay sl A 73%4&7:1]%1 T AvidAte EA4H HEMXI e A
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IARE & o, vz & avidAdAE F3 dRIGE 5422 Mg B}
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Z olHHAE T ol HAR v oA HEqME
A= 13 28 F3, Avf¥2E 2dE 37 48 Hod

3% 45 BH= 17 29 742 Fdsioh @x 2n g
wetA g2 HEE diHZE Bolt, F BE9 A, Az, Az, A 2 Ay A,
Az, A4E, 283 BEY qui, Qa1 Gz, 225 di, Gz, @3, WE FENHE U9

. JAEs2A F34& AL 17 2)

BENAM M&H Manufacturer's Stackelberg Gameo| ¥ F o] ol3td, WA
2vfFate] ¥k8-34:(reaction function)E ol ol A AAIR vlEA o=z T3

2ugA1e] HEFee ofzio FE 2 REUEAE FAY oA F

o,
Oy _ 94, daqy _
drm, ~ QT rmiap T rmy g =0
aﬁm 6(12 8QI

arm, — 2T ™ gp, T rmTp =0

SR 2, 2udA28 BSHFE ol gL Aoz P

ol i
arm3 877)14

=0, =0

aHE, AvfjdAte] wedeE BEY AAE 289 parameters(b, 7, a,
a, K,, K)% 5 Azxdxe] 23870 ANMA LS (AL, Az, Az, A)T ol &
Z(mm, mmy), 22 JAHEFEZ FAN FHE(p)o] 7 B (A A
A el o 29 WEHRE AF Tl glenz A%, #A de 5F
 Kim(1995)& a3tz vrdrt)

Aol =&d 2odae] #EgrE vgez F AxAA |, 29 ol&F
ste] FHAHL oo 2 WYe2 7Y

dll,, -0 dll,,; -0 dll,, —0
dmm; ' dA, O’ dA;
dlly _, dlly _ o dlg _,
dmm2 ’ d142 ’ d144
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ol f, FHAHE MzAA 19 Z$E ot} 2o

dll,, dq) 0q;3 dq dgz \ drm;
= + + 2 + —1=
dA\) mm Ay A ( oP; aPz‘) aAl(a)] 1=0
a8,
dil,, ) 0 orm;
o, = 2t mm[ ( 5+ 5P 1t Fmm; )
2q; 0q3 0rmivy 4
+( aPi+l * aPH—l ) Bmml ]_0

a9, AxdAY J3FAH e G 2o

A B35, E 78 9 =&Y parameters2 T HoldE B3
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T=2a[1+2Y{b(Kp—1)+ 7 (Kp+ 1) }1+G)1+2c{b(Kp- 1)+ 7 (Kp+ D}(1+R),
V=6[b(Kp-1)B+ 7 (Kp+1)(1+D)]

2 Fordrh
o] nigto 2 AzPAY ol &Fd Uig HH AP
mm;” = mmz = -T/V

o2 AP} FET A mm'E $HE(0)9 BEI} U

w3 Azgdxte) §AH ANALFANL e 2o}
Ay’ = o1 mme” o’ [I-FK,-D+ 7 (Ker D)2 /4,
Asa” = p2 mmie” 2? [1-Fib(K,-1)+ 7 (Kp+1)}* /4
A, AE pi o B4elH, o o FEE oy

0. WA sEAe F348 e 3)

Ao 2Fe] wh2-§(reaction function)E& oleiolA AAE wjEAog F3
th AdEle 1, 2949 HolE 7HA B ol FFH & W WS TFE U
Aol

Aujd Ao ey E ot 22 37 REUEAE FA EojA F

oI dq aq

Frm, =T mgp T g =0

aﬂm aQ2 6‘11 .

Frm, ~ 2t magp Trmgp =0
dll gy aq 0g;
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Abstract

Manufacturers want brand promotions at the stores. In contrast, retailers
want promotions for the stores rather than for the brands since better store
promotions can attract customers from the competing retail stores. In this
paper, three scenarios are assumed for the promotions in terms of the
allowances or the side-payments from the manufacturer to the retailer and
the pass-through rate for the allowances being used for the brand
promotions by the retailer. An analytical model for the marketing channel
distribution is used for the analysis. Then, several marketing implications are

suggested based on the findings.



