REFENBEE
BRE HIW

1998 3H 43

o5HA) BepAAIS 18 S5 (Q ALY
AR AT QAR

Stochastic (Q,r) Inventory Model for Two-echelon Distrubution
System”

J.H. Sim** - G.T. Choi***-J.J. Kim****

Abstract

This paper develops a two-echelon inventory model with time-weighted partial backorders. The
presented model assumed to follow continuous review (Qr) policy for both the retailers and the central

warehouse under stochastic demand.
A heuristic method to find an optimum-tending solution for total varible system cost per year incurred

at the central warehouse and retailers in a system is suggested.

To show the usefulness of the above model, numerical examples are illustrated for verification and

validation purpose.
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{Table 1> Data for the example problem

Demand parameter

Cost parameter

Retailer

D,‘ l,’ S,‘ A ]’l, T, P

($/unit)  Cunit/yn) (¥ (unit/y7) ! ($) (S fyriunid !
1 77 0.12 42 37 22 19 3
2 122 0.17 29 43 35 35 3
3 60 013 30 27 1.3 22 3
4 132 0.16 40 32 41 18 3
5 85 0.18 37 18 2.7 27 2
6 61 011 33 26 37 47 3
7 120 0.15 43 32 2.4 34 3
8 92 0.14 32 36 45 39 3
9 69 0.19 34 25 34 34 3
10 112 0.15 28 29 29 46 3
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(Table 2> Intermediate computation! result ( 8;=0.5)

, 1 2 3
Retailer EOQ ) , 0. , 0, ,.
1 51 60 87 60 8 60 9
2 55 61 20 61 21 62 22
3 50 56 13 57 14 57 14
4 15 57 23 57 23 57 24
5 34 43 18 44 18 44 19
6 29 35 5 36 5 36 6
7 57 64 27 65 23 67 30
8 38 45 10 45 10 46 11
9 32 40 12 40 13 41 13
10 47 54 26 54 27 54 27
d(Qq,7y) 0.596 0.0544 0547
Q 5 560 565 567
re 288 291 294
TVC 1761.89 174752 174750
(Table 3> Sensitivity of B, fraction backordered
B, 0 0.2 05 0.8 1
Retailer Q, 7, Q, 7, Q, 7, e, 7, Q, 7,
1 52 12 60 11 60 8 61 8 62 7
2 60 25 62 23 62 22 64 20 64 19
3 56 17 57 16 57 14 58 12 58 11
4 54 29 56 27 57 24 58 22 59 20
5 41 25 44 24 44 19 45 17 45 16
6 33 7 35 7 36 6 36 b 36 5
7 64 34 66 33 67 30 67 26 68 14
8 43 15 44 15 46 11 47 10 47 10
9 33 15 40 14 41 13 42 13 42 12
10 53 31 54 30 54 27 55 26 55 25
a . 70) 0.1964 0.1156 0547 0.0306 0.0220
Q 5 539 551 567 577 591
y a 286 291 294 301 306
TVC 1892 46 1805.74 174750 1695.80 1662.20
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(Table 4 The range of values of the parameters used in the best

Range
Retailer
Munimun Maximum
Ay($) 20 100
A($) 10 50
D,(units/yr) 50 100
S,($ /unit/yr) 20 50
ho($ /unit/yr) 0.5 1
h,($ /unit/yr) 1 5
lo(yr) 0.5 1
4,(yr) 01 0.2
x,($ /unit/yr) 10 50

(Table 5> Numerical experiment results (3;=0.5)

Problem 1 2 3 4
Retailer Q, ¥, Q, 7, Q, 7, Q, 7,
1 51 16 25 10 45 20 60 25
2 51 28 59 13 55 13 52 12
3 52 5 61 6 77 18 48 19
4 65 35 56 16 54 16 88 39
5 35 15 54 21 57 17 97 33
d(Qq. 7o) 0.1353 0.0602 0.1256 0.1421
Q: 393 367 366 343
re 60 143 39 45
TVC 844.71 74150 753.10 94183
Iter. No. 3 3 3 3
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{Table 6> Numerical experiment results (8;=0.5)

Problem 1 2 3 4
Retailer Q, 7, Q, 7 Q, 7 Q. 7,
1 67 23 48 25 65 21 43 17
2 37 13 53 18 52 21 52 27
3 62 20 52 23 93 20 42 21
4 43 25 59 14 42 15 39 14
5 34 15 50 12 37 4 56 27
6 55 12 50 23 46 16 25 15
7 44 14 56 26 40 22 35 21
8 70 42 37 19 65 17 65 20
9 40 14 32 15 % 15 24 14
10 44 29 73 13 63 17 36 14
d(Qy, 7o) 0.1516 0.1060 0.0344 0.1078
Q 545 639 485 547
r e 121 213 292 257
TVC 1624.77 147850 129152 1692.82
Iter. No, 3 3 4 3

{Table 7> Numerical experiment results (8,=0.5)

Problem 1 2

Retailer Q, 7, Q, 7,

1 55 14 65 18

2 48 7 41 18

3 81 24 61 15

4 45 16 42 20

5 43 8 33 12

6 45 14 53 8

7 60 19 43 10

8 5 17 69 35

9 44 16 46 13

10 58 20 49 26

11 40 13 38 13

12 36 7 48 12

13 45 11 47 17

14 42 19 45 17

15 42 16 42 16

16 37 14 33 18

17 40 11 41 11

18 64 19 19 14

19 52 24 39 9

20 59 22 53 25

d(Qy, 7) 0.0872 0.0930
Qo 1000 782
7o 438 226
TVC 3239.26 3050.03

Iter. No. b 7
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6. SUMMARY
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