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1982 0.539

0523

0.054 0.331 -0.032
1983 0.260 0.471 0.291 0.361 0.273 0.506
1984 0.251 0.393 0.180 0.170 0.089 0.419
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1990 0.177 0.415 0.136 0.130 0.164 0.489
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1992 0.049 0.304 0.101 0.105 0.073 0519
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1994 0.091 0.426 0.130 0.120 0.059 0.551
1995 0.190 0.492 0.147 0.258 -0.005 0.661
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1982 0.3966 0.383 88.03 0.4657
1983 0.2029 3979 sk 15.82 0.1569
1984 0.1240 3.150 s 992" 0.0834
1985 0.1134 3.669 **x 13.46 0.1031
1986 0.1375 4.021 **x 16.16 0.1195
ufj & < 1988 0.0689 2427 *x 5.89 0.0479
1989 0.0772 2652 xxx 7.03 0.0545
1990 0.0788 2987 wxx 8.92 0.0708
1991 0.0486 1.947 = 3.79 0.0311
1992 0.0515 1.767 * 312 0.0257
1995 0.2954 7172 ®xx 51.42 0.3109
1982 0.3145 4.128 *#x 17.04 0.1507
1983 0.1826 2.109 == 444 0.0533
g ojo)e] 1984 0.2205 2411 == 5.81 0.0524
1991 0.1921 1.642 = 2.69 0.0234
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83 12.6 87 12.3

84 9.3 88 12

85 7 86 11.9

86 11.9 90 9.6

87 12.3 84 9.3

88 12 91 9.1

89 6.9 95 8.6

90 9.6 94 8.2

91 9.1 82 7.2

92 5 85 7
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95 8.6 92 5
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0.1350
e o 00735 5027+ %+ 25.26 0.051
3 01741 | 10.172%xx 103.46 0.150
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An Empirical Analysis of the Relationship between
Advertisement Expenses and Business Performance

Kyung-Lak Park’
Abstract

The purpose of this study is to analyse the overall relationship between the
advertisement expenses and the two major indicies of business performance, that is, the
total amount of sales and the discipline have contrasted the expenses for commercial
advertisement with the total amount of sales or with the business performance,
respectively, utilizing data on a specific product observed through 3 to 5 years. This
study attempts to enlarge the scope of observation and the content of analysis.

In order to attain the purpose of this study, the rate of increase in the advertisement
expenses is taken as the independent variable and the two major indicies of business
performance, the total amount of sales and the resultant interest, as the dependent
variables. Business companies or firms which have continually been listed on the board
of Korea Stock Exchange for 14 years, from 1982 to 1995, were grouped into four
major business categories; 1)Food and beverage industries, 2)Fiber, clothings, and
leather industries, 3) Medicine, chemistry, oil, coal, and rubber industries, and 4)
Assembled mechanics and metallurgy, machinery, and maintenance industries. Utilizing
the KIS-DATA, compiled by Korea Credit Evaluation, Ltd, 30 to 40 samples of
business companies or firms were randomly selected from each category. Finally 125
samples were selected and put into regression analyses and follow-up tests by
appropriate statistical models, in order to verify if there were any noticeable
correlations.

The final result obtained through the afore-mentioned research method shows that
the amount of advertisement expenses has strong correlations with the amount of sales
and the resultant interest. Viewed by business category, in the case of fiber, clothings,
and leather industries, the relationship turned out to be significant only with the rate of
increase in the total amount of sales, while, in the case of food and beverage industries,

the rate of increase in the total amount of sales showed a negatively significant
correlations.

* Associate professor, Department of Accounting, Sangii University.
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