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Development of Agro-Industry in the Republic
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With Special Reference to the Development of Rural Industrial
Parks and Touristic Farms

Sang Bong Im*

o] Siel W SSTXI HYSNE BH2E
gys
FAEAEFA

2 o

1970 c) o] ¥ =A] T4 S48 FUS AR E A8 A, $&9 ALA A Jusa g
th. 1980 Th FRHHE ofo] ¥ i AFe 2N FIDA AL TR AAKA, FIE HFAY
g R FEFAA AL, BFEH AL Fol =450 gt 2ol dHE WIO AA stolA 4E
FAAA 37 REAA FHZ Aol /HAA oj2 @ AE oS A&tz

o] 29 F3& ¥FLAYL #F¥UE FHLE 18 et A EAAP & 2 WL, ¥ #A
FEFE AANSE b U FI3CASG BRF Y S4A4UY S92 AE BHSE o 9oA 9
48 A8E F2 24280\

FIQAZAYAIY S o) dE @2 =Pl BT, NFAJA ARE 2R0) $EAGAA
2% ANPHLR FEAAUETE BojEt FEFHY 66.1%E 1882, olgdA 10T €
B 074 o] £5& AT FUoH, Au2q F AR HRAT FE& U] W Eol
% 28U $ISAZAHARIL B EARE ¢ At FEAG 48 2 FA} RFH AYE
8713 % YA Y Z2a0] =AAY ] AFH vk £8 UF J10] FAEOIU EA T
A ZAde w83 F97 v 32 A2z YEhda Yo oo @ o2 F& Fuigo)
E4A A8 F Ae JPFY T23HEE Neste] AF ok 3H, FG AFYR £Y TE 7
€302 AEY F AL AR AZNAE FHHof ¥}

BEEUL AEA W2 & Aol o1F 7uto] HepatA Rt F7t FAG T TAIS WY Fo)
of ujFo] B W #FFHL FA Fo1E Aoz A AR o] AP A2 FAE AMA
E A4 FAHE $Rrdor 3, YIRS FYe Yol Yook &, 29 ARYE I8
ok 3t T AAE ¢ AT EW FTFEY Y FdA YolME FoAEE ARHoR =
333, ENLRA EAE Nadol st EA7L ok FARGE o} o] 449 7wko] F ekt
E AA A A2 A& AYH 7|eA ol RYH 2 o} FY 294 22399 MEst
A JEY e QAL F4 9 A€o] Yo, BFF Yol FAEFYA MEAHe) M=
AL R FAR ALAYo] BBAD 24H FAHLE AAS ook & RolT

* : Research Fellow, Rural Research Institute, Rural Development Corporation
Note : This paper is prepared for the APO Seminar on “Development of Agro-Industry in Rural Areas” held in
Manila, Philippines, 17-28 June 1996.

—41 -



Korean J. of Ag. Extension Vol. 4, No. 1 June 1997 pp. 41~56

I . Introduction

‘Saemaul Undong’ ( ‘New Community Move-
ment’') and urban-oriented industrialization had
been the features of Korea's
industrialization policies, during 1970s. It was
recognized that Saemaul Undong
contributed to rural reconstruction in terms of
infrastructure  development

major
generally

and consciousness
change. Moreover, this kind of achievement
became a stimulator of urban-oriented industriali-
zation.

On the contrary, it was regarded that Saemaul
factories were generally failed. It seems that such
failure was closely related to the urban-oriented
industrialization. industrialization
policy had focused on heavy industry and
processing trade. Investment heavily depended on
foreign loans had restricted to selecting
industrialization places. It separated rural areas
from the industrialization process in terms of
technology and capital flow.

In this situation, rural industrial policy had
given stress on the agricultural development
based on Green Revolution. Increase of rice
yields became a major agricultural development
policy. The policy was accomplished by
extension services. Price support of agricultural
products and dissemination of high-yield varieties
(HYVs) was basic model of rural development.
The yields per 10a were 28%kg in 1965, 503kg in
1975, and 504kg in 1980, respectively. Thus, it
might be said that the failure of Saemaul factories
during 1970s was resulted from rapid urban- and
export-oriented industrialization and price support-
oriented agricultural development.

As a result, there was great Exodus from rural
to urban areas. The rate of urban population in
1970 was 49.8%. It was increased to 66.7% in

Government's

1980. The migrants were mainly youths and
young adults. It offered high-quality labor with
low wage to urban enterprises. Decrease of rural
population, increase of agricultural productivity
and price support policy led to escape from the
absolute poverty in rural areas.

However, there has been generated relative
development gap between urban and rural areas.
In addition, there has appeared such new
problems as aging rural population and low
viability of rural communities. Thus, some
alternatives have been discussed for rural
1980s. These are the
development of rural industrial parks, the
improvement of agricultural marketing system by
voluntary
development of agricultural processing industries
and touristic agriculture.

Nowadays, trade liberalization of agricultural
products under WTO system is stimulating such
rural changes.

development since

making organizations, and the

Based on the increase of
environmental pollution and households' income,
secure and high-quality food industry is also
newly coming up.

This paper is to review the development

_process of agro-industry with special reference to

rural industrial parks and tour farms, and suggest
their future directions. Secondary data were
mainly used for analyzing the characteristics,
successes and failures of the projects for rural
industrial parks and tour farms.

II. Development of Rural Industrial
Parks

1. Major Characteristices of Rural Industrial
Parks

1) Objectives of the project
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The project for rural industrial parks is a
government policy and action plan to assist rural
industrialization. The objectives of the project for
rural industrial parks are i) to raise off-farm
income, ii) to narrow development gaps among
regions, and iii) to activate rural economy.

2) Implementation system of the project

It is comprehensively carried out under the
work division and cooperation among Ministry of
Trade, Industry and Energy(MTIE), Ministry of
Agriculture, Forestry and Fisheriest MAFF),
Ministry of Construction and Transportation
{MCT), and Ministry of Environment(MOE).
MTIE plays such roles as the integration of the
policies, the assistance of the enterprises joined,
and management of the industrial parks. MAFF
helps to categorize rural areas and financially
assist prepare the parks. MCT makes the criteria
for assigning the places for the parks. MOE
makes criteria for environmental preservation and
assists and manages the drainage water recycling
facilities.

The legal system for the project is composed
of Act of Industry Assignment and Development,
Act of Enterprise Allocation and Establishment,
and Special Act of Rural Development. The
subject of the assignment and development of the
project is a mayor or a county headman.

3) Stratification of the project areas
The rural areas are classified as three

categories such as  ‘general,’ ‘urgent,’
‘additional’ assistance areas based on the
urgency of assistances. The criteria for the
classification are shown in Table 1. Such
categorization is for narrowing regional
development gaps. The areas with relatively a
high degree or probability of industrialization are
categorized as ‘general assistance area.’ On the
contrary, those with lower level or probability of
industrialization are categorized as ‘urgent
assistance area.’

‘Additional assistance arca’ is between the
two.

(Table 1) Classification of areas for industrial development parks
Classific- Generaral Assistance Urgent Assistance Additional Assistance
ation Area Area ~ Area
Criteria —Industrial density : 0.08 —Industrial density : less than | —Industrial density :
or more 0.01 0.01~0.08
—Located around metro- —Prbducing intensively such —Neither general
politan or a large city - agricultural products planning assistance area nor
~Prepared with favorable import increase urgent  assistance
transportation and com- —Unneighboring a city with one
munication system 100,000 persons or more
—With large industrial | —Ill-prepared transportation
city (more than 333 ha) and communication system

Source : Rural Development Corporation(RDC), Unpublished Document, 1995.
Note : Industrial density = no. of manufacturing workers/total population.
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Table 2 shows the distribution of category of
rural area by region. In total, ‘additional
assistance area’ has the highest frequency and
‘general assistance area,’ the lowest. However,
the distribution of the frequencies is different by
region. In south-west region, ‘general assistance

area’ has the highest frequency in the three
categories. In south-east region, ‘additional
assistance area’ is most highly frequent. And, In
central region, ‘general assistance area’ is highly
frequent.

(Table 2) Distribution of category of rural areas by region
(Unit:No. of Counties and Cities)
. . South-East South-West
Classification Central Region Region Region Total

General Assistance Area 18 11 2 31
Additional Assistance Area 15 24 18 57
Urgent Assistance Area 14 16 20 50

TOTAL 47 51 40 138

Source : MAFF, Regulations of Agricultural Development Policy, 1995.
Note:Central region:Seoul, Inchon, Tagjon metropolitan cities and Kyonggi, Kangwon, Chungchong

provinces.

South-west region : Kwangju metropolitan city and Cholla, Cheju Provinces.
South-east region : Pusan metropolitan city and Kyongsang Provinces.

4) Magjor assitances to develop rural industrial
parks

The major assistances for the development

of rural industrial parks are financial support for

land preparation, facility construction including

operation, tax exemption and reduction, and
manpower allocation as a special case for
military service. The subsidy and loan for land
preparation and arrangement are different by the
type of rural areas. These are shown in Table 3.

drainage recycling apparatus and factory
(Table 3) Assistance for land preparation and arrangement by the type of areas
(Unit: 1,000 Won/3.3m?) ‘
Classification General A.ssastance Additional Mtam Urgent As‘sistance
Region Region Region

Central Subsidy 15 (-) 30 (15) 45 (15)
Govemment Loan 10 (-) 20 (10) 20 (10)
Local ]
Govemment Subsidy 5(-) 5(5 5(95

Total 30 (-) 55 (30) 70 (30)

Source : MAFF, Regulations of Agricultural Development Policy, 1995.
Note : One dollar is approximately equivalent to 800 Won.

The number within () is for large enterprises.

Annual Interest rate for loan: 7.0 to 8.5% (Repayment in five years with a five-year grace period)
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2. Development Process of Rural Industrial
Parks

1) Brief history of the project development

The official action for the development of
rural industrial parks initiated in 1982. The
planning committee for oﬁ’-fafm income increase
was established in Ministry of Finance and
Economy(the then Economic Planning Board) in
February 1982. Act of the Development of Rural
Income Sources was enacted in 1983. Such pilot
project as industrial park development was
implemented in 7 model areas.

Based on the experiences of pilot project, in
1986, the policy objective to make 200 rural
industrial parks up to 1991. And, in the same
year, bureau of rural industrial park was
established.

Since 1990, the project for rural industrial
park has encountered the second round. The
authorities for managing the project transferred
from central to regional and local governments.
Additionally, the Act of the Development of
Rural Income Sources was abolished and
incorporated into Act of Industry Assignment and
Development, Act of Enterprise Allocation and
Establishment, and Special Act of Rural
Development. It means that the project for the
development of rural industrial parks should be
implemented through the cooperation among such
related government agencies as MTIE, MAFF,
MCT, MOE.

There were big changes in the regulation of
the project for rural industrial parks in 1994, The
major points are as follows:

(i) Restriction of the project areas
The candidate places for rural industrial
parks are confined to Myon(sub-county) areas.
This is to preserve rural environment from water

and soil pollution. Exceptionally, the other places
with sufficient infrastructure and manpower can
be assigned to the project areas by a provincial
governor.
(ii) Expansion of the size of parks

The maximum total size of the parks
by a county or a city has altered 1 million square
meters. In the past it ranged from 330,000 to 1
million square meters. The size of each industrial
park has also expanded from 66,000~ 247,500m?
to 66,000 ~330,000m?. This is to persue for scale
of economy.

(iii) Deregulation
There have been some advances in the

deregulation of industrial park development
policies. The fields of such deregulation are
abolition or alleviation of precondition of park
approval, facility
construction and operation, investigation of basic
design, job classifications prohibited to be entered,
environmental impact assessment, land use right,
etc.

criteria for common

(iv) Increase of financial assistances
Financial assistances have been added.
These include
enterprise using local resources, expansion of the
range to assist land preparation, reduction of loan
jnterest rate and
maximum amount of loan, etc.

increase of subsidy for the

land price, expansion of
(v) Increase of manpower support
Manpower support has been streng-
thened. Priority to employ technical worker is
given to the enterprised in the rural industrial
parks.

2) Accomplishment of the project
(i) Preparation and distribution of the
industrial park
Table 4 shows the trend of develop-
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ment of industrial parks. The number of parks
developed was increased and it has been rapidly
decreased since 1992, The ratio of distribution to
the assigned land size is 92.9% in total, which is

quite high. The ratio in 1994, 49.9%, is low
because the distribution of land is still in the
process.

(Table 4) Trend of development of industrial parks
(Unit : Pyong)'
Classification | No. of Parks LanA:sisg;:d(A) L:;“’;;“?B) ‘(’;3
1986 24 676,117 676,117 100.0
1988 45 1,756,110 1,742,081 99.2
1990 438 1,824,802 1,653,031 90.6
1992 7 289,338 227,588 78.6
1994 6 175,996 87,742 49.9
Total 130 4,722,363 4,386,559 .929

Source : MAFF, RDC, Assignment and Development of Rural Industrial Parks, 1995.

Note: 1. One Pyong is equivalent to 3.3m?

Table 5§ shows the type of the industries in
the parks by size and occupational category. The
reason why the number of the industrial parks
and the size of land distributed dramatically
decreased is mainly due to the boom of the

investment for land during late 1980s and the fall
of estate business (see also Table 4). Such
food, stones, etc.
especially utilize local natural resources.

factories as processing

(Table 5) Type of factories in the industrial parks by size and occupational category
Size of Factories Occupational Category
Year Electrics &| Machine |Fiber & Chemical
Large; Small | Total Electronics| & Metal | Textile | Industry Food |Stone| Others | Total
1986 4 263 267 36 63 36 36 20 2 74 267
1988 8 665 673 72 205 114 60 62 8 152 673
1990 8 676 682 53 128 109 94 62 | 60 176 682
1992 1 76 77 1 39 0 2 15 0 20 17
1994 0 25 25 0 7 0 0 1 13 4 25
Total | 21 1,703 | 1,724 162 442 259 192 160 83 426 1,724

Source : RDC, Unpublished Document, 1995.
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(ii} Number and size of the parks by area
Table 6 shows the number and size of
the industrial parks by the type of area. The
number of rural industrial parks is the biggest in
the ‘additional assistance area.’ It is the smallest
in the ‘urgent assistance area.” The size of the
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parks by the type of area has the similar
distribution. It implies that entrepreneurs still
consider general assistance area more favorable
for business than other areas even if there are
more incentives in the ‘urgent assistance area.’

(Table 6) The number and size of rural industrial parks by type of area ('95. 6)
(Unit: ha)
ificati General Additional Urgent
Class on Assistance Area | Assistance Area | Assistance Area Total
No. of Industrial Parks 83 115 71 269
Size of Industrial Parks 1,214.0 1,838.0 957.7 4,009.7

Source : RDC, Unpublished Document, 1995.

3. Effects of Rural Industrial Parks

1) Gross output
The gross output of all the business in the
rural industrial parks was about 11.7 billion

dollars in 1994, which is 2.8% of GDP(414.6
billion dollars). Comparing to 1993, it has been
increased 30.7%, which consists of domestic
sector, 33.3%, and abroad sector, 23.4%.

(Table 7> Increase rate of gross output by size and occupational category of business
(Unit : %)
Increa;e Size of Business Occupational Category
Rare .
Gross Electrics &| Machine | Fiber & |Chemical
Output Small | Medium | Large Electronics | & Metal | Textile | Industry Food |Complex
93~94 40.7 333 227 33.1 425 6.8 48 217 33.2

Source : RDC, Unpublished Document, 1995.

2) Analysis of business management
The resuit
management is shown in Table 8. It was analyzed

of evaluation of business

by 1,302 among total 2,196 enterprises in the
rural industrial parks which reported their
financial tables. The growth rate has highly
increased in the enterprises in the industrial parks.

Especially, among them, it is very high in the
large enterprises. Comparing to national average,
their ‘growth rate,” ‘stability,’ ‘mobility rate,
and ‘debt rate’ are higher. It implies that the
enterprises in rural industrial parks are stable and
highly growing although the profitability is still
low.

!
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{Table 8) Evaluation of business management
(Unit: %)
Growth Rate Profitability Productivity
Classification
Small Large Small Large Small Large
'93 289 9.9 1.1 -0.1 274 26.6
94 Industrial Park 345 30.8 1.6 1.0 26.2 23.2
National Average 16.5 12.0 1.8 19 26.1 264
Stability Mobility Rate Debt Rate
Classification
Small Large Small Large Small Large
'93 122.3 98.8 104.3 126.4 487.0 595.0
‘o4 Industrial Park 122.9 114.1 103.7 112.2 486.0 420.0
National Average 108.8 101.6 92.0 95.5 394.2 282.9

Source : RDC, Unpublished Document, 1995; The Bank of Korea, 1995.
Note: 1. ‘Small’ = small business; ‘Large’ = large business.
2. Growth rate: increase rate of gross output ; Profitability; net profit rate of gross capital; Productivity :
increase rate of added value; Stability : rate of fixed long-term appropriateness.

3) Employment and income effect

The enterprises in rural industrial parks
employ total 92,560 workers in June 1995 (see
Table 9). Among them, the rate of local
employees are 66.1%. The rate of clerks from
local residents(51.9%) is low, while the rate of
local part-time laborer is high(83.3%). It is due to
the fact that the rate of the old is very high in the
rural population structure.

Total wage costed by the enterprises in the
park is 934 thousand dollars in 1994 (see Table
10). The rate of wage costed to the workers from
the local areas is 63.4%. The average salary is 903
dollars. The salaries by job classification are: $
1,089 for technician, $ 903 for mechanic, $ 876
for clerks, $ 701 for part-time laborers. The
salaries for large business workers are relatively
higher than small business workers.

(Table 9) Composition of employees by origin
Classification Clerk Technician | Mechanic | &2t Ime Total
Laborer
The Indigenous 8,630 5,749 36,507 10,296 61,182
%) (51.9) (543) 68.9) (83.3) (66.1)
Immigrants 7,984 4,844 16,479 2,071 31,378
%) 49.1) @5.7) G3L.1) (16.7) (339)
Total 16,614 10,593 52,986 12,367 92,560
%) (100.0) (100.0) (100.0) (100.0) (100.0)

Source : RDC, Unpublished Document, 1995.
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(Table 10) Average salary by job classification
(Unit : dollars)
Classification Clerk Technician | Mechanic Pf:;'r:e Average
Small Enterprise 881 1,085 894 731 899
Large Enterprise 981 1,094 939 694 948
Average 876 1,089 903 714 903

Source : RDC, Unpulished Document, 1995.

4. Prospect of Rural Industrial Parks

There are still some debates on success of
industrial park development project.
Examples of the debates are low level of land
distribution rate, generation of closing or partly
low utilization of local
resource, etc. However,

rural

operating factories,
it seems that rural
industrial parks have contributed to local
economy in a certain point. These may be
summarized as follows:

(i) The rural industrial parks have activated
local economy through the offer of employment
opportunity;

(ii) They induce urban population to rural areas
and lessen the exodus of rural people;

(iii) They utilize such local resources as
agricultural products and other natural resources
like stones;

(iv) They lessen urban problems such as traffic
jam, shortage of residence by stimulating urban
factories to be transferred to rural areas;

(v) They activate service sector by giving
income and population to rural areas; and

(vi) They contribute to environmental
preservation factories
collaboratively.

Thus, it can be said that the rural industrial

parks will contibue to grow in the future.

by controlling the

‘However, in recent, the number and size of the

newly developed parks decreased,
dramatically. The rural Korea is encountering
industrialization. Good
remedial measures will help to develop the rural
industrial parks in the future. Some of them are (i)
to place more parks in a economically and
topographically favorable areas, (ii) to simplify
the legal procedures for preparing parks and
making business, (iii) to specialize the parks by
considering geographical characteristics and local
resources, (iv) to assist entrepreneurs and workers
in terms

have

new phase of rural

of facility management office,
facilities, and
kindergarten, (v) to give great incentives and
subsidies for acquiring manpower, and (vi) to

environmental  preservation

offer training programs about management,

technology and market information processing.

III. Development of Touristic
Agriculture

1. Background of Arising Touristic Agriculture

Touristic agriculture is a kind of industry
combining agriculture with tour. In this case
agriculture is an auxiliary means to raise rural
households' income. The interest on touristic
agriculture is rapidly increasing in 1990s aithough
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it started in mid-1980s. The background of
arising touristic agriculture may be investigated in
certain aspects.
1) Aspect of urban people
During 1970s and 1980s, urbanization has
rapidly been processed. The urbanization rate is

853% in 1995 (see Table 11). With the
appearance of exceed density problems in urban
areas, the demand for rural life experiences are
increasing. Boring of urban life such as traffic,
air pollution, lack of leasure places makes the
civilians persue for rurality.

(Table 11) Change of urban and rural population
(Unit: 1,000 persons, %)
Classification 1980 1990 1995 2000 2010
Total Population 37,407 43,390 44,851 46,789 49,683
— Urban 24,950 34,548 38,258 40,192 44,565
— Rural 12,457 8,842 6,593 6,597 5118
Urbanization Rate 66.7 79.6 853 85.9 89.7

Source : Korea National Tourism Organization, A Study on the Activation of Rural Tour Development, 1995.

Based on the industrialization in urban areas,
the increase of income is major source of the
growth of tour industry including touristic
agriculture. Increase of leasure time is also
making the touristic agriculture prosperous. Table
12 shows that leasure time has steadily increased

and labor time has decreased. Preference to
leasure-type farm experiences and increase of
environmental pollution and interest of secure
food will be the antecedents of the development
of touristic agriculture.

(Table 12> Change of time allocation within a week per capita
(Unit : Hour)
Classification 1980's 1990's 2000's
Necessary time for life 69.3 (41.3%) 73.8 (43.9%) 75.0 (44.6%)
Labor 54.0 (32.1%) 45.0 (26.8%) 41.0 (24.4%)
Leasure 44.7 (26.6%) 492 (29.3%) 52.0 31.0%)

Source:Korea Transportation Development Institute, A Study on the Utilization of Idle Land for Tour
Development in Seoul Metropolitan Areas, 1989. 12.

2) Aspect of agriculture

There are limitations on the political
support influencing the prices of agricultural
products under the ‘World Trade Organization’
(WTO) system. Table 13 shows that the portion
of agriculture is dramatically decreased and such

trend will be continued.

3) Aspect of farmers
There is much marginal labor with aged
farmers. The aged farmers are limited income
raising opportunities. In that situation, they are
sticking to farming. Thus, as shown in Table 14,
the employment structure in agriculture has
relatively high portion comparing to the output

ratio (see also Table 13).
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(Table 13) Change of industrial structure
(Unit: %)
Classification 1980 1990 1994 2000 2010
Agriculture, Forestry & Fisheries 15.1 9.2 7.0 34 2.5
Manufacture & Mine 315 279 27.2 28.6 29.2
SOC & Others 53.4 60.8 65.8 68.0 68.3
Source : Korea Development Institute, Prospect of National Development Indicators, 1995.
(Table 14) Change of employment structure
(Unit : %)
Classification 1880 1990 1994 2000 2010
Agriculture, Forestry & Fisheries 34.0 183 13.6 11.9 8.8
Manufacture & Mine 225 273 29.9 30.8 29.1
SOC & Others 43.5 544 56.5 5§73 62.1

Source : Korea Development Instute, Prospect of National Development Indicators, 1995.

4) Aspect of government
The government tries to fulfill the needs of
both urban people and farmers. These are the
offer of leasure places for urban people and
income raising opportunities for farmers.
Touristic agriculture is also expected to
narrow  regional development gaps because

underdeveloped areas with good scenery and
amenity have favorable aspects for tour industry
development.

Increase of idle land and decrease of self-
sufficiency rate of crops is another factor for the
government to give emphasis on touristic
agriculture. Table 15 shows the trend of idle land.

(Table 15) Trend of idle land
(Unit: 1,000 ha)
Classification 1988 1990 1992 1994
Amble Total 2,1379 2,108.8 2,069.9 2,032.7
Land Paddy 1,357.8 1,3453 13147 1267.1
@ Upland 780.1 763.5 755.2 765.6
dle Total 19.3 40.4 68.9 62.5
Land Paddy 45 12.4 310 314
®) Upland 14.8 28.0 379 31.1
Total 0.9 19 33 3.0
B/A

) 0.9 24 2.5

% Paddy 0.3
Upland 19 3.7 5.0 4.1

Source : MAFF, Current Idle Land, 1995,
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The self-sufficiency rates of cereals and pulses
have been greatly decreased. They are 28.0% and
15.0% in 1994, respectively.

2. Characteristics of Tour Farm Development
Project

1) Type of rural tour development projects
There are three types of rural tour

development projects, which are ‘rural resort,’
‘tour farm,’” and ‘tourist home village.” ‘Rural
resort’ is larger than ‘tour farm.” ‘Tourist home
village’ is developed with neighboring other tour
resources. Table 16 shows the size, location,
commodities, and political assistances. They are
characterized as the industry raising added value
by utilizing local resources.

(Table 16) Type of rural tour development projects
Classification Rural Resort Tour Farm Tourist Home Village
30,000~100,000m?* or be- | 50,000m? or below More than 4
Size low (Public development: | Facilitics: less than | households
no limit) 60%
—Neighboring  splendid | —Neighboring  good | —Neighboring enough tour
ion scenery or tour zone scenery or tour zone resources

—Easily accessible by | —Easily accessible —Demanding gest houses
public transportation

~Production and sale of | —Production and sale | —House repair and alter-
local special products local  special ation

—Agriculture  exhibition products

Item center — Touristic farm

—Restaurant, gest house, | —Restaurant and gest
sports facilities, other house
convenient facilities

—Loan: maximum $ 2.5 | —Loan: maximum § | —Loan: maximum $§
million per site (Up to 562,500 per site (Up 250,000 per village; §
100% of project cost) to 70% of project 12,500 per household (Up .

Loan —Annual interest: 3% cost) to 70% of project cost)

~Repayment in five | —Annual interest: 3% - Annual interest: 5%
years with a three-year | —Repayment in five | —Repayment in three years
grace period years with a three- with a two-year grace

year grace period period

Soumc:MAFf, Regulations of Agricultural Development Policy, 1995.

2) Project implementation procedure
The project implementation flowchart is
presented in Fig. 1. Ministry of Agriculture,

Forestry and Fisheries (MAFF) makes basic plan
and sends it to city or county level. The applicant
for tour farm business submits the document for

—52—



PANENSANN A4d A1 197 64 pp. 41~56

[

Application Planning &
for approval directing
of action
plan
| Applicant |—  City / County
- Credit investigation
of applicant
—Approval and
nofification of the
Assignment of
industrial park and
project plan

(Fig. 1) Project implementation flowchart

area assignment and approval to a mayor or a
county headman with a recommendatory letter
made by three land management committee
members and five or more villagers. A mayor/
county headman requests agricultural cooperatives

to conduct a credit inquiry of the applicant. The
project area and business plan are reviewed to be
approved or rejected by ‘Rural Development
Committee.” Approved project area and business
plan are informed publicly by a mayor/county
headman.

3. Trend of
Agriculture

Development of Touristic

1) Number of tour farm developed
The number of tour farms developed has
been increased as shown in Table 17. The
number of households participated has also been
increased while the number of towr farms and
households canceled has been decreased. It says
tout farm project is growing steadily.

2) Type of tour farm operation
Table 18 shows the operation type of tour
farm by year. It implies that communal type
increases and individual farm and one-person
operation type decrease.

{Table 17) Trend of establishment of tour farm
Approvement CANCEL No. of Curent Situation
Approval
Year No. of No. of No. of No. of Drop-out No. of | No. of
Tour Farm | Household | Tour Farm |Household| Household |Tour Famm|Household
1984 12 110 6 54 10 6 46
1985 13 166 6 78 22 7 66
1986 16 195 7 92 24 9 79
1987 11 113 5 44 3 6 66
1988 17 69 3 11 6 14 52
1989 27 151 5 20 3] 22 100
1990 40 241 5 29 29 35 183
1991 22 128 1 5 4 21 119
1992 35 208 - - 30 35 178
Togal 193 1,381 38 333 159 155 889

Source:MAFf‘, Current Situation of Rural Tour Resource Development ije:cts, 1995.
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(Table 18> Operation type of tour farm by year
Operation Type
Year
Communal % Individual % One-Per‘son % Total %
Fam Famm Operation

1984 1 16.7 4 66.7 1 16.7 6 100.0
1985 1 143 3 429 3 429 7 100.0
1986 .3 333 4 444 2 222 9 100.0
1987 - - 5 833 1 16.7 6 100.0
1988 4 28.6 3 214 7 50.0 14 100.0
1989 5 22.7 9 409 8 364 22 100.0
1990 16 45.7 7 20.0 12 34.3 35 100.0
1991 10 47.6 6 28.6 5 23.8 21 100.0
1992 19 543 10 28.6 6 17.1 35 100.0
Total 59 38.1 51 329 45 29.0 155 100.0

Source : MAFF, Current Situation of Rural Tour Resource Development Projects, 1995.

3) Development of tour farm by region
The number and size of rural tour
development projects by region are shown in
Table 19. Comparing to rural resort and tourist
home village, the number and size are far more

high. The number and size of tour farm is the
highest in central region, which has the biggest
population. Other regions, south-western and
south-eastern, has developed similar amount of
tour farm.

(Table 19> Number and size of rural tour development projects by region (1995. 12)
Rural Resort Tour Farm Tourist Home Villge
Classification
Number Size (ha) Number Size (ha) Number Size (ha)

Central 5 35.8 136 309.7 45 630
South-Western 1 114 90 234.5 27 393
South-Eastern 5 443 93 226.2 40 507
Total 11 91.5 319 770.4 112 1,530

Source : MAFF, Current Situation of Rural Tour Resource Development Projects, 1995.

4) Income effect from tour farm
The effect of income increase from tour
farm is presented in Table 20. Gross income of
656 households is 7,402 thousand dollars. The
average income per household 11 thousand
dollars. Net income is almost half of gross

income. The major items contributing to income
are food and agricultural products. The figure is
low as a household income. It seems that it is
still an auxiliary means for income raise. One of
the major reasons limiting income increase is
seasonal tide of tourists.
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(Table 20> Income effect from tour farm (1991)
(Unit: 1,000 dollars)
Selling Selling . Average
Classification | Agricuttural| Indigenous s:'oi"dg L?::' Others | Total Per
Product |Commodity Househoid
Gross Income 1,954 901 3,013 923 611 7,402 11
Management Cost 873 463 1,698 451 268 3,753 6
Net Income 1,081 439 1,324 471 344 3,659 6
Occupation Cost 37 15 45 16 12 125

Source : MAFF, Current Situation of Rural Tour Resource Development Projects, 1995.

Note : The result is from the survey of 656 households.

4. Prospect of Touristic Agricuiture

With the expansion of 5-day-work system in
offices and factories, weekend leasure will
increase. And experience-oriented participatory
leasure like touristic agriculture will be preferred.
Based on this trend, the future of touristic
agriculture is optimistic. However, the growth of
local entrepreneurs will be a critical factor for the
growth of touristic agriculture. Event creation and
the linkage of land use, settlement planning, etc.

will be also required.
IV. Concluding Remarks

It may be said that rural industrial park
development project contributes to local economy
positively in the Republic of Korea. The
industrial parks have employed rural labor (66.1%
of total workers) and they have offered income
(average salary: $ 903/month/person). They have
also induced population to live in rural areas. In
addition, they stimulated related industry such as
service sector.

However, there are some problems
encountered. There is still the shortage of skilled

laborers in rural areas and job training

opportunities are mostly offered in urban areas.
Industry incubation project is placed in urban
areas. Moreover, the portion of factories using
local resources such as agricultural products,
stones are very limited.

Thus, it may be recommended that there
should be organized job training programs.
Industry incubation services should be offered to
rural industrial parks. Local entrepreneurs must
be grown and given to participate to the rural
industrial parks. In this case, they may make use
of local resources. And, there need intensive
extension services with manpower, management
and market information.

Touristic agriculture is a newly rising industry.
The prospect of tour farm is positive. Even if the
development stage of tour farms is in the infant
level, it will grow rapidly according to the
national economic growth and urbanization. Its
future political
assistances and farmers' management competence.
And there is left such task to be solved as the
overcome of seasonal tide of demand.

In communal type tour farms, there are some
problems to be solved. These include how to
organize the business members and how to solve
land ownership conflict.’

success may depend on
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Above all, slow but steadfast financial and
technological assistances are required because the
bases of the business are still vulnerable. It may
take time for the touristic agriculture to be
prosperous. Diverse event programs and network-
style area linkage development should be created.
And the development planning for factories and
residence must be harmonized into rural tour
development.
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