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The Spatial Policy of Small Towns in China :
Its Significance and Role in Rural Urbanization*

Soon-Cheol Moon**
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Abstract : This study investigates the spatial policy of small towns in China. Small towns in China are important
in terms of settlement system, rural urbanization and new adaptation to changing situation. It was necessary that they
should take charge of the tool for solving the problem in rural reform periods. Rural urbanization, which had aimed at
transferring the surplus labor smoothly, was connected with the growth of rural industrialization (a township
enterprise). However, the location of township enterprises was so dispersed that the transfer of surplus labors was not
satisfactory. Hence, the concentration of the rural industry in small towns has been taken up as an inevitable
alternative. Namely, it can be said that changes and adaptation of reform process, such as industrial restructuring and
migration, should be integrated and concentrated in small towns.

Key Words: small towns, rural urbanization, a township enterprise, transferring of surplus labor, rural settlement
system
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