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Analysis of the Payment Rates and Classification of
Services on Radiation Oncology

Kyung Hwan Shin, M.D., Hyun Soo Shin, M.D., Hong Ryull Pyo, M.D.

Kyu Chan Lee, M.D., Yoon Tae Lee, Hee Bong Myoung
and Yong Kwon Yeom, Ph.D.

Korea Institute of Health Services Management

Purpose : The main purpose of this study is to develop new payment rates
for services of Radiation Oncology, considering costs of treating patients.

Material and Methods : A survey of forty hospitals has been conducted in
order to analyze the costs of treating patients. Before conducting the survey.
we evaluated and reclassified the individual service items currently using as
payments units on the fee-for-service reimbursement system. This study
embodies the analysis of replies received from the twenty four hospitals. The
survey contains informations about the hospitals’ costs of 1995 for the
reclassified service items on Radiation Oncology. After we adjust the hospital
costs by the operating rate of medical equipment, we compare the adjusted

costs with the current payment rates of individual services.

Results : The current payment rates were 5.05-6.58 times lower than the
adjusted costs in treatment planning services, 2.22 times lower in block
making service, 1.57-2.86 times lower in external beam irradiation services,
3.82-5.01 times lower in intracavitary and interstitial irradiation and 1.12-

2.55 times lower in total body irradiation.

Conclusion : We could conclude that the current payment system on
Radiation Oncology does not only reflect the costs of treating patients
appropriately but also classify the service items correctly. For an example,
when the appropriate costs and classification are applied to TBI, the payment

rates of TBI should be increased tive times more than current level.
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