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A Comparative Study of Financial Support
for Agriculture and Fisheries

Jung, Sang - Jin
Abstract

The pollution in the coastal sea is being aggravated because of frequent happening of red
tide and oil leakage from tankers. The Exclusive Economic Zone is being drawn in the seas
surrounding Korean Peninsula. Therefore, the fisheries in Korea is under a great change in
their production base. On the other hand, the fisheries have been considered as a part of
agriculture in policy making and financial support. The thesis compares agriculture with
fisheries in the fund demands and financial supports. It tries to find a way in the efficient
allocation of fund for the two industries.

The fund demand of a typical fishing household is greater than that of a typical farm
household. The fund used by a fishery household is more dependent on debt than that of a farm
household. Therefore, the internal financing ability of a fishery household is weaker than that
of a farm household. The repaying ability of a fishery household is weaker than that of a farm
household because a fishery household'’s income is less than a farm household’s.

When we analyze the uses of fund, the fishing industry has some disadvantage in fund uses.
The financial support for the fisheries' structural change is weaker than that for agriculture.
The fishing industry has some disadvantage in the investment and subsidy rates. Also, the
loan period for fisheries is shorter on average than that for agriculture. When we analyze the
sources of the fund, the fisheries’ banking sources are greater than the government’s sources,
which is relatively stable. Therefore, the fisheries will be more heavily affected by the
liberalization of banking industry and system than the agriculture will.

The government needs to change the shortcomings in the sources and uses of fund. First, it
needs to use the fund, considering the characteristics of the industry and producers’ financing

ability. Second, it needs to adjust the sources of fund to the liberalization of financial system.



