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Abstract

When we analyze equipment replacement problem, we take the table of the duration
period of tangible fixed asset on the corporation income tax law, and treat depreciation as
simple allocation process for capital recovery. In this problem, there are some papers
considering the concepts of economic depreciation. Those are not perfect model from a
economical point of view. Therefore, we deal with equipment replacement problem
considering the engineering valuation as well as the economic concept in the evaluation of

asset.
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