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ABSTRACT

We develop a dynamic demand forecasting model compared to regression analysis model
and AutoRegressive Integrated Moving Average(ARIMA) model. The dynamic model can
apply to the current dynamic data to forecasts through introducing state equation.

A multiple regression model and ARIMA model using given data are designed via the
model analysis. The forecasting fitness evaluation between the designed models and the
dynamic model is compared with the criterion of sum of squared error.
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Y (t)=f(Price(t)/CPI(t), TPOP(t), Ben(t), Income(t), Temp(t))

g, Y(t) : t¥Y o @lA 39
Price(t) : t¥9 €3 5714

CPI(t) : t¥9] Au]a E7FA4(1985=100 71&)

TPOP(t) .: t¥9] DAY FAF
Ben(t) : t¥2] FFAF
Temp(t) : t¥9 JHF7|L

Incomel(t) : t¥9] A= YPF A5

}7lA FATE AIIEE siebEy] WE 2 Alo]9] dolEE AP FUIE A
AxdEr F5ATE A5-E EFEQATINE)IE U7 F3A LolAH, 438 F
3714 & &¥A B7HAS(CPDE dEH0Es o AN HQ)E dILYsstd
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<E1> R¥ fitting 271

Model fitting results for : Water.dat

Indepndent variable coefficient std. error t-value sig.lev
CONSTAT 3050.367285 682.189421 44714 0.00
DATA.Unit_pr_/DATA.CPI -3595.896209 330.60644 -10.8767 0.00
DATA.T_Pop_ -3.617174 1477575 -2.4480 0.01
DATA .Benefic_ 12.504382 1.927073 6.4888 0.00
DATA Temperat_ 19.433671 2517135 7.7206 0.00
DATA.Income 0.812754 0.468171 1.7360 0.08
R-SQ.(AD]J]) = 09592 SE= 257.368011 MAE= 202.899609 Durbwat= 1.28

Previously: 0.0000

0.000000

0.000000 0.00

114 obsrvations fitted, forecast(s) computed for 0 missing val. of dep. var.
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<E2> AuAST 838

Correlation matrix for coefficient estimates

CONSTAT DATA.Unit_pr_/DA DATA.T_Pop DATA Benefi

CONSTAT 1.0000 -.9179 -.1388 -.00
DATA.Unit_pr_/DA -.9179 1.0000 2314 -.18
DATA.T_Pop_ -.1388 2314 1.0000 -.96
DATA Benefic_ -.0029 -.1827 -.9630 1.00
DATA Temperat_ 0270 -.0466 -.0533 02
DATA Income -.1089 4066 2514 -43

DATA.Temperat_. DATA.Income

CONSTAT 0270 -.1089
DATA.Unit_pr_/DA -.0466 4066
DATA.T_Pop_. -.0633 2514
DATA Benefic_ 0261 -.4387
DATA Temperat._ 1.0000 0511
DATA.Income 0511 1.0000

<E.3> BRAHTIL

95 percent confidence intervals for coefficient estimates

Estimate Standard error Lower Limit Upper Lim

CONSTAT 3050.37 682.189 1697.85 4402.
DATA.Unit_pr_/DA -3595.90 330,606 -4251.36 -2940.
DATA.T_Pop_ -3.61717 147758 -6.54664 -0.687
DATA Benefic_ 12,5044 1.92707 8.68373 16.32
DATA.Temperat_ 19.4337 251714 14.4432 24.42
DATA Income 0.81275 0.46817 -0.11545 1.740

A BN @ & ARl F5YH} Ps(Income)ol]l tF t-valueZt HIEH *& Holw, J4
¥ 44daF, 5474 2A72Y AT 424 -09179, -0963028 Wdd A v
Ehdtth fsol W@ ATl 08 Egstn YT H@olA AA"DG FFATH 2
TAtolel Fd4(Collinearity)7t e Aoz B3 ohgd 2 A2g Yo TR}

Y(t)=B1(price(t)/CPI(t))+BaBen(t)+B4Temp(t)+&(t) ~——~--—--———-—--——- (5)
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<E4> =¥ fitting 272

Model fitting results for : Water.dat

Indepndent variable coefficient std. error t-value sig.lev
DATA.Unit_pr_/DATA.CPI -2441.140108 91.589955 ~26.6529 0.00
DATA.Benefic_ 10.210414 0.188648 54.1243 0.00
DATA.Temperat_ 18.422699 2.805768 6.5660 0.00

R-SQ. (AD].) = 09955 SE= 288.019916 MAE= 234567325 Durbwat= 0.95
Previously: 0.0000 0.000000 0.000000 0.00
114 obsrvations fitted, forecast(s) computed for 0 missing val. of dep. var.

<E.4>A vERG uisl o] Righol 2(4)¢] 95.92%ETH H& 9955%E AwHHo @3
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Estimated Partial Autocorrelations 1 Nonseasonal Differences
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<¥.5> ARIMA (1,L1)(1,1,00%¢8] m4=27 A3

Iteration 2: RSS = 5.76047E6
Iteration 3: RSS = 5.52143E6

0.0163603 -0.588723 0.220051
= 0186411 -0.633677 0.459612
Iteration 4: RSS = 528922E6 0.444538 -0.640406 0.780683
Iteration 5: RSS = 5.2729E6 = 0.482008 -0.632073 0.826739
Final: RSS = 5.26796E6 . . . stopped on criterion 2

oo oo
1

i

Parameter Estimate Stnd.error T-valuye P-value

AR(1) 51139 14965 341727 .00092
SAR(12) -.62853 08695 -7.22832 00000
MA(1) 85062 09613 884845 .00000

Model fitted to differences of order 1

Model fitted to seasonal differences of order 1 with seasonal length = 12

Estimated white noise variance = 53754.7 with 98 degrees of freedom.

Estimated white noise standard deviation (std err) = 231.851

Chi-square test statistic on first 20 residual autocorrelation = 14.9272

with probability of a larger value given white noise = 0.600722

Backforecasting : no Number of iterations performed : 6

Y(£)=1.5113Y(t-1)+0.6285Y (t-2)+0.3714Y (t-12)-0.5614Y (t-13)
+0.1900Y (t-14)+0.6285Y(t-24)-0.9499Y (t-25)+0.3214Y (t-26)
-0.85062a(t-1)+a(t) ~~-~=~=--m-mmom oo m oo 8)

38 239 AFS AAXENPUE FEAZ e o FIAE <B6>IH <AYP, <2
4.10>, <2#.11>, <2 g.12>9 2},

EAE4AE 1Y JAEL Yol 09 7172 AL A etz 93¢ ¢ 3
o AR A7 G@AFIE BE AAA 00 7HgA deEhdn glen 2F 95% ATz
el B0t gk =¥ AAY \ARI|ABATE 9A 0o 2HI}n Joy IAXEY
integrated periodgram A] ¥a}Eo] Hdo] 0 HFEE =HIL AL & FYUh

<ES5>OH FAB W@ A71FBYSE AA 20749 chi-square test statstic x’
=1492 2.3 FAEY A7 RESE7L 00] olts HAE @olEol7) YET

23 99 2 BANFEARA golM F2AHE ARIMAQLLLOEY S e gtz
g 4 s
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<E6> A 89
Residual Summary

____________________________ Normal Probability Plot

Number of Observation = 101 R
Residual Average = 20.897 l’;’ ss| i
Residual Variance = 53754.7 : :: o
2
Residual Std. Error = 231.851 ::‘ 2¢
Coeff. of skewness = -0.733804 3 f
Standardized Value = -3,01069 7 et
Coeff. of kurtosis = 1.28731 -g00 -gee -390 e ase  see
i = Residuals
Standardized Value = 2.64082 caug> WA BE
Estimated Residual ACF Ewtimated Residual PACF
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Integrated perinodogram for Residuals

cumulative sum

cycles/sampling interual
<9, 12> ZA9] integrated periodigram
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x(0=[5 17 [Re=DH[I Jwlk=Dmmmmmmm e ©)
- (k) .
@, X(k)~[ W) a: 0<a<l,

xi(k) : kAN Y @2X, xpk): kA HNA Y 2], wk)~NO, o )
y(k)= [1,0 1X(k)+ v(k) ——-—————mmmmmmmm o e (10)
@, v(k) ~ N(0,6%)

2(9), 410IA A, CHEo] AAEY o] W& T4 3N =Y dugFo o8 2
HEo A4 ¢nuEFE FASE SYAT Folz "ot e YR AR 2 2F),
CHE(ES )9 FAHxd wEl og&7A] g & 2y dHe] 7153

3  dFdME @A RONE7 F3ARE 44 X002 0, X0E AAd]
B gagoes AAFATG. Py(RZIMEFRMDE Ao A% g wk),vk)es 44 NO,o
DNO, 0D G2E AR 050,22 499 9AgeR Eo} a9 aghd TgsA ¥
HAAPAA AA ©lolEle] 71 SHE SIS ZE= FHARYo] AP =Y 4AS
A agt 2 2I|REL hen Po] AAHALY

X1(00=0, X,(0)=4069.05, Po(1,1)=0.01, Po(1,2)=0
Po(2,1)=0, Po(2,2)=0.02, 2,=0.01, ,=0.001, ¢ 231

at 0001, 001, 0.1, 0.3, 05, 0.7, 09, 0999 87/} 2 Yo EAFTt ARFe uar|&
o2 vpA g 18/ del AY AF LAAFH] ZUIE A Hn olg AW AIAE <HD>,
<E8>, <> 723, AT A& FEE AT dFHE <F.10>7F 2
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2y ~[0.001 0.999 ~[0.01 0.99 -[0.10.9
(A) A [ 0 1 ] A [ 0 1 ] A [ 0 1]
S R . - s |HE A L o | A
A} & X 2] %] A) & % PAFE-%-] 1
. d&A 534X AF &3 |4 A A& |FHA AR
1 5856 | 5833 529 5856 | 5835 441 5856 | 5852 16
2 5384 | 5414 900 5384 | 5411 729 5384 | 5386 4
3 5759 | 5701 3364 5759 | 5703 3136 5759 | 5718 1681
4 5483 | 5491 64 5483 | 5488 36 5483 | 5478 25
5 5760 | 5737 529 5760 | 5736 576 5760 | 5753 49
6 5877 | 5846 961 5877 | 5846 961 5877 | 5856 441
7 6417 | 6353 4096 6417 | 6357 3600 6417 | 6391 676
8 6593 | 6572 441 6593 | 6572 441 6593 | 6592 1
9 6280 | 6296 256 6280 | 6295 225 6280 | 6279 1
10 6219 | 6215 16 6219 | 6214 25 6219 | 6206 169
11 6086 | 6091 25 6086 | 6090 16 6086 | 6081 25
12 6486 | 6432 2916 6486 | 6435 2601 6486 | 6456 900
1 6103 | 6109 36 6103 | 6107 16 6103 | 6083 196
2 5627 | 5642 225 5627 | 5638 121 5627 | 5605 484
3 6385 | 6307 6084 6385 | 6311 5476 6385 | 6350 1225
4 6595 | 6568 729 6595 | 6570 625 6595 | 6593 4
5 6282 | 6296 196 6282 | 6294 144 6282 | 6280 4
6 6559 | 6508 2601 6559 | 6510 2401 6559 | 6521 1444
<E8> T3 2y¥d exum
2y =[0.3 0.7 —[0.5 0.5 =[0.7 0.3
(A) A [ 0 1 ] A [ 01 ] A [ 0 1 ]
NN TR X SRS R L CE 1 U PR . 2
Al & X A X Al A Al & X X
. A&2) | F4A AT A5 2] |44 AR A& | $3A AT
1 5856 | 5885 841 5856 | 5898 1764 | 5856 | 5851 25
2 5384 | 5355 841 5384 | 5371 169 | 5384 | 5738 2916
3 5759 | 5729 900 5759 | 5710 2401 5759 | 9677 6724
4 5483 | 5467 256 5483 | 5474 81 5483 | 5493 100
5 5760 | 5770 100 5760 | 5766 36 5760 | 5735 625
6 5877 | 8877 0 5877 | 5896 361 5877 | 5893 256
7 6417 | 6450 1089 6417 | 6479 3844 | 6417 | 6454 1369
8 6593 | 6639 2116 6593 | 6692 9801 6593 | 6733 19600
9 6280 | 6263 289 6280 | 6290 100 | 6280 | 6395 13225
10 6219 | 6186 1089 6219 | 6168 2601 6219 | 6199 400
11 6086 | 6062 576 6086 | 6043 1849 6086 | 6035 2601
12 6486 | 6485 1 6486 | 6479 49 | 6486 | 6412 5476
1 6103 | 6071 1024 6103 | 6088 225 1 6103 | 6127 576
2 5627 | 5544 6889 5627 | 5516 12321 5627 | 5562 4225
3 6385 | 6395 100 6385 | 6364 441 6385 | 6241 20736
4 6595 | 6649 2916 6595 | 6695 10000 6595 | 6668 5329
5 6282 | 6267 225 6282 | 6303 441 6282 | 6393 12321
6 6559 | 6531 784 6559 | 6525 1156 6559 | 6533 676

11
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<E9> 4 2¥4 23 ua
=y ~[0.9 0.1 ~[0.99 0.01
(A) A—[ 0 1] A"[ 0 1]

JN N e N N e
e IE It EEETE £
5856 | 5724 | 17424 | 5856 | 5833 529
5384 | 5498 | 12996 | 5384 | 5779 | 156025
5759 | 5614 | 21025 | 5759 | 5811 2704
5483 | 5514 961 | 5483 | 5771 | 82944
5760 | 5658 | 10404 | 5760 | 5802 1764
5877 | 5809 4624 | 5877 | 5847 900
6417 | 6258 | 25281 | 6417 | 6014 | 162409
6593 | 6615 484 | 6593 | 6201 | 153664
6280 | 6546 | 70756 | 6280 | 6280 0
6219 | 6412 | 37249 | 6219 | 6325 | 11236
6086 | 6221 | 18225 | 6086 | 6326 | 57600
6486 | 6370 | 13456 | 6486 | 6413 5329
6103 | 6192 7921 | 6103 | 6389 | 81796
5627 | 5761 | 17956 | 5627 | 5246 | 145161
6385 | 6065 | 102400 | 6385 | 6272 | 12769
6595 | 6417 | 31684 | 6595 | 6402 | 37249
6282 | 6389 | 11449 | 6282 | 6407 | 15625
6559 | 6526 1089 | 6559 | 6469 8100

el Lo L
OO UL (O DD = [ DN [ | 1O {00 | =[O [N i [ Qo [N [p=e |

<E.10> FA=H A

a
e 00011 001 | 01 0.3 05 0.7 09 099

A5 A F | 23968 | 21570 | 7345 | 20036 | 47640 | 97180 | 405384 | 935804

<B.10>ZAHE BHY, agtd 01 71ZoA 020402 09704 BAsm, A4 00013
gk 0999 = BAHUT FolR AAF wolEe &40 wat HreEox AFYS @
T Agol 23 E02 89 & d79 S4(ASE)dlEe e 2P HAhgEoAAFE
73459 g€ & a=010] Ad9dt). gty HFE 53 2RYAL thes} go] AAHD

_10.10.9 1+, 0 e
X(k)-—[ e ]x(k—1)+[1 ]w(k—l) 11)
y(K)=[10 ]X(k)+ v(k) ==-—==—mmmmmmm o 12)

4. 23} vlm

Y9 varlEos vpAn 187049 wlolEe] d@ A& o3 AFYPY 272 vaHy
olg FHE Ade <F.11> Zr
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<EI11> 2¥E A ¥l

=2y _ ARIMA(1,1,1)(1,1,0)* _10.10.97
34 2y g 423 a=[%" 07
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