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The Practice and Problems of Performance Appraisal System in Korea:
the Case of Company K

Mushin Lee* - Byoungho Son* - Kiyong Om* - Wonjun Shin* - Philsung Kim**

ABSTRACT

This paper identifies the current practice and problems of the performance appraisal sys-
tem at a typical Korean company,

We developed a general framework of performance appraisal system consisted of five
subsystems. Along the components of this framework, we reviewed the internal documents
and recent appraisal data in the firm, and analyzed the interview and questionnaire survey
outcomes collected companywise,

Main findings are as follows. The appraisal results are used solely for promotion decisions,
and almost never for career development, rewarding, relocation and so on. The appraisal
items are not clear in meaning, not comprehensive in scope, and do not adequately reflect
characteristics of different jobs. The appraisal is made by superiors only, and needs to be
complemented by peer and /or self reviews. The employees are appraised on the basis of
subjective judgments of the superiors. The appraisal data are being accumulated, but due to
inadequate formation and insufficient programs the database is not being used for the detec-
tion and correction of appraisal tendencies and errors. Appraisal results are not fedback to
the employees for the constructive information exchange. Accordingly they perceive the ef-
fectiveness of the appraisal system as very poor,

Finally, the implication of our finding for other companies is briefly discussed.
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@93 6( 3.5)| 2( 4.3); 6(25.9) 2( 1.4)| 5( 7.0)| 1(10.0)
®%7 |®IFsH 55(32.2) [19(41.3)(85. (36.6) 53(38.7)(19(26.8)[35(30.0)
24 |©AYY 98(57.3)(21(46.7)[131(56.5) 72(52.6)[43(60.6)| 4(40.0)
@H® 12( 7.0)14.( 8.7)] 10( 4.3) 10( 7.3)| 4( 5.6)| 2(20.0)

(F) 0-6% 73452 2Yaom, @O D= F(%), = p<005, = p<00l, =: p<O.00L, ns.: nonsignificant.

439 2HARE ARnY, AAEs AR £go] 2 Rolzhe UAE AT B3, A7
WA HFol BAgel HrE PAUE B o PAAE) ARG AN Ho}
Ao, FAEAA =S AJQ LA S A3 FRY LFE Folvd xfol E FojHe $HE I
So) Egol Hm, 4Abs 2ot 2ol elxbaFel 1 Tk zed, AAEslY ARE $1 - 57,
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SRR

EHE - YR

A

A)

- BB HERE

4

B34 Tl wdshe A datde b 3§
A ofAg wdnt AR BE5H
L2E A - o stebd R sl e
slegoz gEHolof drke 7] o, 4
ALE7HE AARTE AFEAAA Brrsteof
e el 7 g &, B7tssEE 9F

L

Y gEug Aot 4%sde Bk
e oldg oz,

A3y BNARE Aoun, gAZ HFo] %
242 Az halM o BT, A
4 4de A9 ARYsot dALE B o
2 £go 81 4zZsn Ak 53 A7
A% AR, Ao F ol B8, A3 9
Aagol £¢, 59 F2ANE tolae 29
2ol fo@ Aol7h UEba gk F§E A
ANE FEHA Aozt et e, B
olshe Aol @ W=w BHoZ FARIE

roe

L

hy

—L
H

ol gsolol drhe oi7lo] GiE AXF v,
delAe Aol E A=ms gakel % - o
sfeto] o] gHojol Tt of7o] B, AAES
el 74 obd shore] o] g¥lofo} Bk 9
of AWAoltt. &, teelstlNE AFA7A
grhaol ke ezio] gouk, BAFAME
%3RS AHFFRAAA Bobshok Bk
ozio] Mid 1% Jehtn, gAFANE I
A Brsol Bk o7le) g Brhas
o dejdE BalAE olsNE AHEe B
sk foke o7l me W, AdFAAE o
25e8e Wrlo ke ool Bk,

5212 =814 T &3 214
olo igt 8, Y BAANE (R 7D
el Qo

o X
43

(B 7) SEDNH SO 25 ola
1) 238 vlu A5 vl
gutz | A3 | 71%2 |Duncan{tig]o] st &2z | ¢4 |Duncan
eSS (N(=11)79) (N(—_Z—)SO) (N(j;so) GTr;):tp (N(———A1)43) (1\1(37) (N(gm) Glfoup
est
O3 AF 3.38 3.74 2.94 |2>3*™} 3.59 3.24 3.30 n.s.
O LA YR Y5 =& | 3.8 3.87 331 |2>3*=] 391 3.79 3.40 n.s.
@i F #ad =& 4.07 4.35 364 |[2>3™} 4.36 3.74 3.80 n.s.
@A /53, 594 5o | 3.42 3.44 3.27 1n,s. 3.56 3.20 3.20 1.8,
. A | == =g
©sfefor & 22015 68?2135.0) 16?35—.,6)119?52.6) 60?48.5) 29?3159) G(EG}S];)
@2 FAY B8 77(43.5)|26(52.0)[137(60.0) 76(53.5)[26(33.8)] 2(22.2)
® L1}7t (O EHEA S B8 28(15.8)| 5(10.0)} 19( 8.0) 15(10.6)(18(23.4)| 0( 0.0)
©zL /8 24 B8 |71(40.1){19(38.0) 74(32.0) 51(35.9)|32(41.6)| 7(77.8)
@u#fz 779 | 14.8% | 23.09 |[3>1®*| 919 | 9.2% |13.4% | ns.

(21(‘)1) D-@% 733z g 275909, G, ® B F(%), « p<0.05, = p<0.0l, =: p<0.00], ns.: nonsignificant.
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ZU7)gel AAtmoA A Ha

2 AR A

K719 9 Al E 2Xo= 123

A3y 2AZNE Yvuw, FEvAE]
Wated el TAAE] HHA N%4e
Btk 53 715de A9 v} S
AA vehdd, Jeu, dAZ HrteFE =
o 7le® Roldtn 4zstn gl
B2Ae 53] Ardold e Jedd, 3
Hasd dacle AuAe dEE, AE4e 3
42, /159 542 1992 A=en U
£, ¥7b ndstelol strte Age] telds
2 FAUY 2 AF gk 2e, ‘2
evA 2 BRAY SRS $YE 2
A E, F B9 TR BAE Hol 4
Fertds Ard dade 7154, 974, o
MA goz o Be £a87 Wikdo dukE
%g BeFu o

QEE

HHBO
TS

Agd $Z9E Aued, J3ds 349
FU AREYEY £go] He Ax, 19 F 7
Aol E80] He A%, $3 -3 ¢ 2394
of wrgslojop dhertel WisiH FoAF ztole
HAFA gerh a2y, WJrfsﬂok & QAo o
A dFolstFelMs < Hrtsol dde
qgdo] 7Mg g& t&fﬂ;oﬂ Aol gl e H
T& Hrtsjor gtk oo 71 woh ndx
o diztd= ol ME “2e ¥ F
7} shikpoly, #deEjAlg o] ME ‘g R
A EE BHRA Y TR MR g

5.2.1.3 A7 nHA T #3014

ol g EMAde (E 8o Yehd Uck

CH 8y Ab7|ZH ol WSt olA
e ZZH v A4 Hlu
dwt3 | 474 | 7153 |Duncan|thelo|st #ez | 4¥ [Duncan
(1) (2) (3) |Group| (A) (B) (C) |Group

HEEE (N=179)|(N=50) (N=250)| Test |[(N=143)[(N=77)|(N=10)| Test
D33 oA 4.43 4.70 3.98 |[=D>r| 4.58 4.31 4.10 n.s,
@IAHLF i =& 4.43 4.00 398 | DT 4.64 4.36 4.50 n.s.
= /s4, BIFAN T ¥ 4.01 4.07 356 |=D>3F 4.06 4.01 3.80 1.8,
@ F-3tatel B2 Ao| oy 4.39 4.13 4.06 I.S. 4.30 4.27 5.00 n,s,
®ANNEHE A HE 7t 383 3.70 3.86 n.s, 3.73 3.79 3.80 n.s.
(F) =: p<001, *=: p<0.00L, ns.: nonsignificant.

HEFE BMEAAE A5pd, Iy, d332 At nHe Frhhd diate] Yubze ?ZM
Agpdow z7lndA e 29E& #dde U 7153 Et o & 2%0] E Rolge 94
AL BAFY, 7I5H Y Fee FERIAA 2o &, $3 - 54, BH5U8 5 1}7]74
o] A% sl R i EHZ—*"’L AZtE B o A#7t wrgdsojol i oA diste] A



124 o] ZLA .

b

B3 - A71E -

A4

HN

R B

43 Qurdel A5HuT § F4sn ek 2
U, AFUZe 229 Y2 e} fel
# Aol7h UehIA gttt

5.2.1.4 QAL 2] ol BF Q1
(B Qv vt 139 Fd #8 &4
AHE BoAFET

CE 9) OIALTE SEo| S0 T olAl

T2 334 v A v

a5 Qg 7% A58 | deels | weEA 29
@ 6-107H 19(10.9) 7(14.0) 63(27.3) 16(11.4) 10(13.0) 0( 0.0)
@ 11-1574 42(24.0) 10(20.0) 70(30.3) 39(27.9) 12(15.6) 1(1L.1)
@ 16-2074 56(32.0) 20(40.0) 63(27.3) 54(38.6) 22(28.6) 1(11.1)
@ 21-3074 37(21.1) 9(18.0) 16( 6.9) 22(15.7) 23(30.0) 1(11.1)
® 3170 ol | 21(12.0) 4(8.00) 19(8.23) 9( 6.4) 10(13.0) 6(66.7)
(F) wale 9%

43Uz 4oud, 71539 29E ve 35 2 3539 Qolde YuHoly d7Hn

o] #& Fdof gtk Aol B vy,
7 AFA Y BAee FEY F£§ ook T
oj7o] AujHoltt AFHE AHRY, FAF
olF 4 E HriatE o] 71 golok 1?}‘:}3'— Az}
sha gl

m&
=
)

o

2 1

nif

5.2.2 dAtn#H A e &8

5.22.1 QLA ARS Bl E U4
ANILAAAY Bgol hF Ao] W 24}
A (E 1009 3ol it
2E AZNAN A dnHATe] FEE7}
Wtk A48T Qow, $7 - 53 wYsa
ATHE B29 Qe @ ATHNA tha A
ehge, - 57 ARl AR

N5He $3

ANE BE5e Axe Aoz v Q43
T ey, B9 2, NAE AFEF, 4

o o @ol #8311 JE Aoz ANs Ut
oz AL Wately, LE HFIA
2E 980 tate] ARG O ol FEt

oF gt 9AL wolw, YA Y
7ol A5Anct o 435 ¥ W31

At

5222 QAtn A e F&EH o
ek JiF Faxd BT A4
B45o g ngeie JUH Faxd
B3 A S AFE, AFEE £ YT Ao
(& 1Dyolth
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CE 10y QlAtnmd ol 20 &

&} O|AID

Ao Y=

oo AR

qu
(1)
(n=161)

(2)

RE

(n=50)

7Is

(3)

|

(n=250)

Duncan
Group
Test

A4
(2)

(n=50) |(

7153
(3)
n=250)

Duncan
Group
Test

© &7 =4

2.38

3.06

3.08

3=2>1"

4.88

4.26

2>3=

@ 3 /539 ¥

4.57

4.20

3.53

1=2>3

5.04

4.55

1=2>3"

ES

® 5999 2/

o]

3.68

3.51

3.68

n.s.

4.84

4.45

1>3=

@ FY843l o dcd

3.33

3.20

3.48

n.s.

5.06

4.54

1=2>3"

Holv

[e]
-1

kl

3.21

3.16

3.38

n,s.

5.26

4.67

1=2>3=

d
AFEY

~N

i

B

nE

o

3.48

3.24

3.72

3>z

5.12

4.63

1=2>3

A}

o

ol

o A5

En

2.19

2.44

2.72

3>

4.72

3.59

1=2>3"

® Qe e

Hj 2} &

2

3.37

3.16

3.38

n,s,

5.22

4.34

1=2>3"

o

=

¥

3.28

3.27

3.36

n.s.

5.13

5.04

4.38

1=2>3=

(F) 1) 7anEz2y,

E N

22
S=7

«: p<0.05 = p<0.01,

= p<0.001,

n.s.: nonsignificant,

of g a0 MY =

ofy
ol

2

2

ofy
zjl

(

kI

=1

Pt

[e]
-1

2

EE

o o

T

3T

: 72(50.4)
: 25(58.1)

68(36.7)

[FORI

1 70(49.0)
: 24(55.8)
1 59(38.3)

do fo fo

& & o

3¢9
3¢9
3T

79(56.0)
22(51.2)
72(47.7)

ol

19
2c9:
159]

:102(65.0)

61(42.7)
20(46.5)

N DN

1 59(41.3)
: 21{(48.9)
: 81(52.6)

o fo Lo

: 74(51.8)
: 25(58.1)
: 79(53.7)

19
2
19

81(57.5)
19(44.2)
88(57.9)

of 4 rEioff 41 fEiof 4 =

&9
3¢l
3T

82(57.3)
27(62.8)
76(43.4)

w W

: 81(56.6)
: 28(65.1)
: 84(54.6)

do {0 Lo

: 91(63.6)
0 29(67.4)
: 81(55.1)

2z
1=
3&9:

58(41.1)
15(34.9)
66(43.4)

el ol s
%2 7

R

19
19

19

53(48.2)
40(58.8)
4(44.4)

—

1 52(42.3)
38(54.8)

do fo Ho

4(44.4)

: 67(61.5)
: 51(73.9)

5(55.6)

3&9:
34
=9l

58(53.7)
39(57.4)
5(55.6)

EERE!
# 9 A
9 9

1}:

)

[\)
o
0 Lo

A

L)

: 50(45.5)
: 31(41.9)

4(44.4)

o

0O

e Fa e o e

[\
o &

: 44(40.0)
1 32(47.1)

5(55.6)

: 53(48.6)
: 43(62.3)

6(66.7)

1£9:
19
19

56(51.9)
37(54.4)
5(55.6)

telola
# e 2

2 9

o W W

R
f L L

: 43(63.2)

64(58.2)

5(55.6)

&9
3z
3=

61(51.5)
43(63.2)
6(66.7)

1 70(64.2)
2 47(68.1)

4(44.4)

2zl
2z9l:
29

41(38.0)
28(41.2)
4(44.4)
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1 et gk AFAe $3 - 54, sHE(S wate, 2% - 4 3 $EMNEE fstie 5

3), A5 (A%) ATAHEE Astd JH1AE, g7t 71 Fastthe 9 EAdnh AFd

P& - FAE 3tde HELHAE FAIS R 0t ENZARe] B, Aoz 5357, §F

T SR vt 7IeAS mE E853E A3 ($3), 4948(d%) AsAFE Astde 944

o FEuIHst M Fostde dAE Bt 1#HE, 2% - Fd 2 FYNLE Aetde Y
Agdas, dgolstes 53 - 4% $3(% 1g FAgol drhe A4S Hidde Aot

I)AAE dtde dHnde sHIAE, 4

AF(d%) ATAHE HAstde dHARE, 2 5.2.3 At tig 14

g1 1§ Fd 9 sEMNLS Ao e FHL

= %’\lﬁﬂ"lﬁ g Sesta ot #AES 3 QA AR =] HEH] EAF N E

o2 3 - 53, $H(5E), A5(d8) SHAES] e BAsd AHFE Aol (&

Sgl ClAlDITH| zo| X Fol et ZSUHUE

12)0]t}.

ol Al

AW v A Ha
2 gurg | 933 | 71%3 | Duncan |thele)st| #2la | 4€ | Duncan
HE3e (1) 2) (3) | Group | (A) (B) (C) | Group
(N=178){ (N=50) |{(N=232)| Test |(N=141)|(N=77)|(N=10)| Test
O Hazae oAl 238 43 | 462 | 434 | ns. 446 | 449 | 340 B=A>CY
@ 2N E 2 FEY FHA 492 | 506 | 432 pR=1>3" 480 | 520 | 500 | ns.
@ Fataz 99 g8rF 442 | 458 | 410 | 2>3 | 427 | 475 | 470 | ns
@ SYANL KA A v F 494 | 498 | 436 p=1>3" 49 | 503 | 520 | ns.
® 2N 29AT 2ol HFR | 496 | 495 | 428 [1=2>3" 490 | 507 | 510 | ns
® QAL AA o] B 471 | 486 | 443 | 2>3* | 474 | 48 | 440 | ns
@ Ao} 8 $eAG A w8 | 436 | 472 | 393 R>I>3™| 44l 452 | 420 | ns.
® AUITz A8 AL §4 88 T | 448 | 442 | 421 | ns 453 | 439 | 410 | ns
© JTVE3 A g 13712 9 32 | 460 | 478 | 416 PR=1>3" 451 | 4% | 440 | ns
a7} Brhed RE 393 | 390 | 38 | ns. | 38 | 413 | 350 | ns
O 4 27 1 445 | 440 | 420 | ns 454 | 440 | 320 [A=B>C"
@ & 2 el B3 403 | 39 | 3% | ns 398 | 403 | 3.00 [B=A>C*
© 197459 JoiF 2 SFole S8 0E 1 501 | 492 | 426 [1=2>3™ 498 | 497 | 540 | ns

(F) +: p<0.05, =: p<0.0L,

ws: p<(.001,

n.s.: nonsignificant.
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a3t Hrhsdo] REFsl] Wit 3.90
aHY gow WH RS HW, nHxe] FHo
date] WnzRgel B3 BAAGT de A
2AE 9 E nde 2 HE xwal
Baeign QAFn e R pAe gy 19
U, A Asd EAEAE ded, o4 A
o] & Z/EJOE L AT73, dukz, 7]‘:_3]94
o2 & JNRBALY FAH P& oA
=357 Hdsa e R 2 4 A ?HLZJ
7 gutFol JEARY o nIFE 2 FE
Zopzo)a, FEMETe) WA} mFEH, A
7 aBAT 2Rl v o, YrUE
BB g 1HE L FRL ARED Qo
éiﬂrﬂ BAF 2 Sd9 AAE 1F
s} = ode nag. & d7dol JsARg
o ZstA Retwa SdoMe $go] uFAs
AAML} Aol BEaEe Asa Yk
w, AATG] o3 S5we) YA Hajol
W e A7, dng, 7589 s08 o
33 gl
A$Ee vas B
I Aozt Aeg BAY & Aok 1Y, B
7} otz Fo] JAFHY o ZsHA 7z}l
SAMgo] B2EF A, Ao ¢ n3e)
754, 2 ndhE 2 wge) 24 Foj

I itk

i)
= A
_X:_l‘

6. BIteRo| 24

FROF, HHRRT 2 FAARYS B4
7] Slsked, 94AE 4 - sheblo] A G AA A
Ans 4 ARE KA dAgozwy 9%
stof EAsidTh 2oy Andos wuas
o YT AN BUisAe] BAAsY} 2487
o) w4 AR Zol7t 3] mlmatzg, 7)o

Me FRLF9 BUs A EXAde e
At dystanz st

FHFE "o Algol] Wi AwrEQ A4 ¢
54 2kdel g Hrbsb A FHd ANE FHop
e Hrtd & A Arelgn Ao}
(2, 13]. B dPolME £307F9 2o
¥ &A1 (Intraratee Variance Measures)<
ol &8te] 1A QFas FaHTH

aF}AEe] HRAAES Hr1E wo A
AEe “HuaAs HAAFQ sl ARG
= o ¥4 Hriste AEUolgta o111l
AR FE FH37]) Yt B dFoide &
aAA7E aFdAsd da Hrisk Holged
A5(GE wd)odAd £ (Scale Midpoint){!
‘3E W go HAHe B3R 10].

6.1 FL2FO| FBR0l BA

AARAARE vhEon ¥AY A, 173
Fol g noxtEe] FHeR AAWZFE
05101903, HAgL 0.25 HIE 0.710)2Th
A7 W4t 2S4S FRORA HE 54
o] 2% vttt o] ARE o el 9EI} &
A viebd matd e wA e maa 3
@S FYd(Median) o2 YFold F e
Facle Yape vlasge ged B3
H 3Fe R FaFAde
Fogtuct 40w 5P R 2
Aoz REHM, 1 FA9e (X 139 v

N
'oa

4 MME Juld RAGEE BAE A%
g 4vud 1% 2 2A%ARe W4l £
F2, L7t Grhske nARe S B
% FPORI Yo AL FAY & AUk 94

= shgir)e] Ffele 3R Hag et
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(E 13) FALF &0l EMAINF R WrRI0| 24, t-test)”
94l Al 9dx ek
g =
Halo7} Halo7} Halo7} Halo7}
t t
2 O | ¢e OF L 0F | ¥ a8
® H7ty AY7 5.74(25) | 5.39(22) 1.45 5.80(21) 5.40(26) 1.69*

@ Bt g3 7] 5o 5.11(25) | 5.19(22) -0.35 5.15(21) 5.10(26) 0.19

@ B7He ol ¥ 4.19(25) | 4.07(22) 0.52 4.21(21) 4.14(26) 0.33

@ Bt HEAH(1AHEH 5.70(24) | 6.06(22) -1.76* 5.93(21) 5.86(25) 0.34
® H7te A

A (22194 71) 5.21(13) | 5.67(14) -1.88* 5.60(10) 5.41(15) 0.57

r-{u

® “gAke] ol 44.16(25) | 45.00(22) -0.56 43.71(21) | 45.15(26) -0.95
@ n#= e 1Y 97.25(24) | 94.15(20) 0.16 77.15(20) | 113.00024) | -1.92*
A Ed 5.00(24) | 7.68(22) -1.77* 5.85(21) 6.65(26) -0.49

© A71H7te] Al sHEF 4.58(25) | 4.56(22) 0.04 4.54(21) 4.55(26) | -0.04

(F) D) 06, O 73452 2%, @@ MNEYEY, B35 e £aE F2 59, « p<O.L

A AARE B =252 FREA} B UHEE Autr] 2 shisle AES BEAS A

A A 5 ok = uHxte] mHAYe] ol A 1257kl AEAo] L 4E TysA

S48 FRFEAJE BolRE RS LAY 5 9 ol o A& & 4 vk 2au, o AR

o} 28y, B o]&8 EES7) BEAM 7 AWAQ FQY(HEAo] 2252 A8 D)7

o] B3| Homz A HHoe Foj7} & =3 g Aolez 4 JE 274d7t B

Fevtn g 23t o gd, FFeF A4S Az,

FEF7 vlzzoeg 2 o7 fEd Az

6.2 MLHStABte| AE ol A sde e B¢ Fol7h a7H
AARNAEE vigoR BN aHE 9

B sAge) FRAE L3olgoen, Hige 1. &4 2

0.52, A1 187012tk A7 H57) o4

2 B g Aol acke Re Yehdd, o dw QHsleH 1919 ATINE Wa v 1%0] %

2 ol g3ta BhgAFo] BA vehd uHz gue AARBAEE BAH 2 HEE o

Avd 3 Jed 13 dae zdgoen du, nHese A P 7FA} “ﬂal?& £

UrolA, B Juzt 7t ek acle] gFae v o] gom, AN Sy BAY Pt HA 3

W A3t (R 1490 veRt Sl T E5AH AJEAL A5 navt gon, A
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C(E 14) Hristdggel dE#e0l FAM HIN(FCZE YRRo| 24, t-test)”
YL A7) UIx 3ty
8} L3

AR g | A A . A | A3 AP .

S OF | ¥ 2% w*e OF | ¥ 1F
© #7te 49z 5.40(24) | 5.73(24) -1.44 5.39(23) | 5.77(24) -1.59
@ H7tol g F7] #o 5.20(24) | 5.11(24) 0.41 5.10(23) | 5.13(24) -0.12
® %7t 8% 4.10(24) | 4.16(24) -0.29 4.07(23) | 4.27(24) -0.95
@ B7te) AEA(AAEIY) | 5.65(24) | 6.06(23) | -2.00* 5.70(22) | 6.07(24) -1.95*
® #7rel A 2x97h | 5.31(14) | 5.60(13) -1.13 5.35(12) | 5.61(13) -0.93
® Akl el 44.95(24) | 44.00(24) 0.65 44.65(23) | 44.37(24) 0.18
@ nAre] 1973 H 95.90(22) | 95.77(22) 0.00 91.00(21) | 101.91(23) | -0.56
238 2ol JAgrt 7.04(24) | 5.30(23) 1.17 7.00(23) | 5.62(24) 0.86
© A7197ke] A 4.47(24) | 4.64(24) -0.69 4.52(23) | 4.58(24) -0.25
(F) D 06, Ot THAER 24, ©®OS NN, BE Aol 2AE EE £9, o p<OL

1 AHE FNEHA
Lz FHo] BFEIIL, AJAMRAEA I A
Ao AxE wE FHLEY Ao F
w2 Z3ta, Jeel e FazEe Ay
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