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Returns to Investment on Extension Service in Korea:

Implications for the Structural Change

Min-Ho Choi and Young Chan Choe
College of Agriculture and Life Sciences, Seoul National University

Summary

This study examines the socioeconomic retums to agricultural research and extension services in Korea,
using multivariate time series technique and Akino-Hyami formula. Results find that the socioeconomic retumns
are quite competitive in case of agricultural research with 44.82% intemal rate of return and very high in case
of extension services with 207.82% internal rate of return.

Agricultural production responds to the agricultural research shock about four years after the shock. The
magnitudes of the impacts increase until a peak is reached nine years after the initial expenditures and the
impacts declines to a zero level after about twenty years. This lag lengths are consistent to the usual literature
on research, which finds lags of seven to thirty years.

Agricultural production responds to an agricultural extension shock immediately and declines to a zero
level after about four years. Thus, the lag lengths are much shorter than those by research shock.
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5, 37 dF AL GE2ARA, 4dE),
QE FYFANAS ARERREIEHE AL &
3to] 19859 B Fo R gAsA ALEEHH T,
PE B718vl 4 R 42(1985=100)8 AH&319
HAE; FEFABALR d)

vl el i BT RAdFE Hdo, AA
HEN A A1 A 28 tHKunst). Y] 7] €]
AEBE E, R, Q, P& MAZ 3= #MHR

(ES-» VAR &#3gn
Aﬁ -
- Sxus P, R E, Q
a —~4.69 10.60 -2.67 13.23
4 & (—2.35) 727 (—.82) (3.65)
p 132 01 —-.11 —-.10
! (6.96) o1 (—.36) (—.29)
P — 46 15 .10 29
2 (—248) (:20) (32) (.86)
R, .10 55 -.02 -0
! 1.92) @61) (—.26) (—.22)
06 - 07 05 -.07
R (1.28) (- 38) .67) N
25 - 46 90 36
E- (- 1.86) (— 81 4.05) (147
.19 98 .01 )
B2 (1.33) (L.61) (.06) (-117)
30 — 45 - .01 20
Q- Q.87 (—69) (—.04) (.68)
-4 10.60 .18 05
Q-2 (—.28) 127 (.88) (23)
R? 998 935 984 908

PRARELE HEA(ESD(ES5D Fn
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A @28 437 98A, AA AxYol(Lag
Length)8 AA37] $18td, Simse) $Eu &
(Likelihood Ratio)] o] AL&H AT}, 1%2) 4]
FZoA shte) Axtolo] walH Ao
7t Qe 7Mool 712 S Y B A X 48658, & &
000), ¥ A9 Axdole] haiA 112} Al
o|7} 71Z4H QoA (WA 359, & 003), 3
e Alzrdolo] halA 2749} ARt} 7]
25X RETHE AR, 2648 B, 048). THetA
BaHER S AAdel = 2712 AP

VARZHZTE X 510 Yed AA7 o
BB EAMEE F5A LA BT
1 W4z AV 4B TFZE T YEoF
T AR, 7 25 9014, A MEE o) $9)
e ¥1 & o W4T 7o #EERC W
98e HAAF T g} S, EwAEKe o
FEE BT 2 W5 Fola BAXE
AR 2 Akl Aol whet AAHE WAL A
Hile FAEE YeEdE ASE, 1 A=
ojd Mo 27o] F)AL TE WEsL S
St JAEE MYHAE Rk Jusiy,
VARY O M E oJ® Mol 2o oy trem
Peol RS AFHQ we HHY Hgo
2 YehY7] ) F o] }(Orden, 1986)

2. 524tE2| 37|(Impulse Response
Weight)

HREES lTHTEYY @9 K%
B Dol & 242 Yetdth o] HMEKE
ol 5354 g AFE Weg YU

H, & 974 HEIXMEES 29 510

Hehd A3 2. WA \RERY H o
A FHELRSY RS F 4397 A& &
a1 A7e A% FA3E FAcl ol A7
BAES] BEFEol F4d FE HE A o
ol o). A =AY BESRiEEEC] disA o 2@
F5H AFsto ASHA F7he FAE B
oled, ol ATHA AZE F Holx 1d
FRH Ad7Z2F A 7iedFol AFEE

ojulgtct. AFF Ao i Yare] vt ok 4
9 FRE F7187] AlAEit 9d AxA F
el BgE Holx 1 o|FEE ALHA b
gt FAM Q). ol TR Ak 7}
AlHQl g VA w7t of 4do] AztAE
Holx 20047 R&3 ez L FoeE A
€ oujdt. B 529 Jehd BiEEE BRe
MRS BE U KATHES vas B2
W, HAARE 7|EC2 o 2 HE9 Ho)E
YEr I, AT7FRbe) i g Ak H kg7
293 ¥E 7|02 B of My¥AFed s
St AL 4 4 U waA, dgdTe] 3
T Afxe AFREo] Nx7IHE Hujure
7122 FAUESE AP AL S T A
o1, 9d o] F wkgo] FoEAT 1094 U] B
ERERI A&Ete A& n2idA £3a Q)
€ ¢ F U H2Y =FoM w3 A7
E3}e] 30'd 2| & /d(Schultz, Pardey and Craig)®}
APATF ] 9d Alz}of] vlFeo] B of B dAFE
2099 FAAHJA AA7IHE Belx &S ¢
F At

ENPEERT H) M HEERY
RS oF 2d F2E AFEHEY, ol AEA
de] A7 2 FEHE AIgES] dTFAATE A
AE7I7A) ¢ 2d FEe FAAHA AR} L
2 oSt EWEEL G A
T A&AA BAss @%E Bola gt X
EANIZ A g Aate] whge uig Yehd
7] AAste 1d ojufel] Hoje) kg Holm
2 ol FE AL B2 o 43t wteS
Bols g & 4 ok metd A 2Argie) A
S ATA v WMol BRE Bolw:,
e FRREYQ BRE ATAY Ol Bl HE 9

= Ag g5 U

3. R X EWEMERS| R WS
AHY S ¢ HERRHRE A7)

A8 FREHYAT »=5 FTFEIHASF
7=2730 (R&: o] B @, =Y, =AY, 199;
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(& 5-2 SUAT U XAl SXFRL| AIXEZ(|2H |2
Aa + X = 7t | 2Ny ARHEZ B AIXHIEZ[E | AXEZ|ZH )
Evenson 1l F | ¥9% 44 | Jogenson Rational lag R? 11-13
o Invert V method

Lu et al | F | U3 M4 | Almon’s distrbuted lag | SE, R? 13
White & Halvicek | ®| = | %44t | Almon's distributed lag | SE, R? 14
Nagy w2 | 4, §445 | Stock " '

Almon’s distibuted A Z7+4 8-12
u g = g = v = | Stock A&7+ 5-8
des g 3| ¥Y2 484 | Sock A1 27+ 7
e ¥ = v 3 | Almon’s distibuted lag SE 9

R? 8

N5 g F | 59dE A | Almon's distibuted lag SE 9
247 47 I | FHAFAN | o5 EuAESF %39 ar 20
A= 4

ol A, XY, 1984; 0| A, AR, AL,
1987)& A&-3} ). IR MR oY a
HES] KMol 2AF 435E 19371A nlx
T A& nsid, 87 B¢ mdx &
ABGE FFHolFE 4d8FH 1947y vidx
ARG ol o] B & k3 Hol, AHYd| 93 =
AT 3F0F 4 ded HRERRE A
ZEA 2 813 A RS 1970955 93d
A Z dEEE ¥ 530 Jehdiit. ge
Hoz HEERBRE 73, oE AU A
33 o9 A B 530 Jehiidt AFF
e 2SS BREMBT LEENREY =27
& Aoz velhta gl 18 1 ibfrhy Rtk
€ ¥4 NAY AT FRARZ UYe KRAERG/
O2 87t Ags-F Wlsts @ de A&
& 4= ITHE 54).

ATFAI 9] FHol ¥ 204 7He] B4k )3}
e BOE FH0] gl 49 WEFA5Y
& AL A8 F AAdT N xdiHe
85'd TEMRIE 2 fAHste o)9 HEXE T
SR dxrlthy Apgelite] Aolrt e
o2 PHEGAE AREA 4 B¢ A UA
49 xdet AL LA L 249
9] ol g Eald & & 21Y). iR U=

A% 20439 THmHel KRR A 2o
2,018 FAAE AN EAF AA
H| A} A75F0] 9% F= 34% 4
ARE 2037149 7|EEte] A Y JAE
A ANt xtolrt QA & EWFIE
WEEATAE)S Fod oF 4.82%7F €t
FATHRES AERRKERD igs] € 9
(X 5-5), P1=, Mot S 30~40%0] v] 3] oF
7 o] EREelgde AE 4 5 AL, NESE
oA v =2F Holdte AL ¢ F I
U & HPATEFH vAIFAE 55,
56) Hewe AF7H VR go] APE A& &
F A3, e AT EE G A AAdd R
¢ A

2L ioz mMEEe] HRE 7 R
569 Ve A RAI e R RS E
& AR EAF Ao BN YL FE F
A X 43 BEu &3 A3 dojo ¥
#EL viwse o 207.53%2 &3t 15
WEERR BRI AF FdT RITHE
(& 55, 5-6) &89 AFZHFAs) vay of
(NF-FAFAE 185%), Hl¥ & A
4 & Aok B, A=A F$ HREMR
7t 42 Jdeved v 8, £EERRE 55
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(E5-3 R|TALI2| X0l ChEH ALYE £=2|
(@9 : 9 4)
WoE | sMMe | 2uixielol | MAXIdel | AlsiMeel | felu|gE(BC)
1970 6,699 348 —130 218 6.82
1971 7,891 . 410 -153 257 6.16
1972 9,618 500 - 187 313 5.82
1973 11,649 - 606 —226 380 6.89
1974 13,432 698 —261 437 6.17 .
1975 19,101 993 —-371 622 6.78
1976 26,512 1,379 —515 864 592
1977 - 35,471 1,845 ~ 689 1,156 6.69
1978 . 43,007 2,237 —835 1,402 6.21
1979 517,291 2,980 —1,113 1,867 7.13
1980 61,709 3,522 -1,315 2,207 6.36
1981 63,380 3,297 -1,231 2,066 449
1982 91,495 4,760 —-1,777 v 2,982 535
1983 98,611 5,130 -1,915 3,214 548
1984 107,192 5,577 —2,082 3,494 548
1985 114,626 5,963 —2,226 3,736 5.59
1986 123,436 6,421 —2,398 4,023 4.55
1987 126,599 6,586 —2,459 4,127 3.80
1988 130,582 6,793 —2,536 4,257 3.56
1989 151,549 7,884 —2,944 4,940 3.30
1990 161,450 8,399‘ —3,136 5,262 295
1991 177,281 9,223 3,444 5,778 2.66
1992 191,573 9,967 —3,721 6,244 2.38

ABFARD)  FHFAF, SEHFABAQY, AdE.

2 Yeht, AEAY 24 AFAYHE B

pEel Agiage] avlA olHATHE
A€ ¢ % Utk FAHLEERO)] AFAY
of wiel ke we, WERAFA S AT
o ARG ge Aoz yehged, ol o
FAIIe) wAr B7Io) B2, X EAL o)
£3E @il AvsE BE wdsz 9
o AEAge] A9E AT A 2

2dd olz2 $ulggol A 3l F
Aol gich,

AAd oz U Wk - HNEEY 5
AEge FTAHY 520 &40] gt Ae
g 4 gl sAT S| ggo] At B4E
BojA 1 glo], WEGHR ol @ FHo]
AFsa SA.

Schultz7} #3¢ ANY Sl NE @
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(#5-4 HTAIH | FXtof CHE AFS| 3 52
(29 :94)
|z FYoey 2[R Yo R0 AL8|H o B/C
1970 6,699 254 230 485 15.19
1971 7,891 300 27 572 1647
1972 9,618 366 331 697 21.46
1973 11,649 443 400 844 20.02
1974 13,432 " 511 462 . 913 6.9
1975 19,101 727 657 1,383 9.84
1976 26,512 1,008 911 1,920 13.35
1977 35471 1,350 1,219 2,569 1290
1978 43,006 1,637 1,478 3,115 11.32
1979 57,291 2,180 1,969 4,149 10.61
1980 67,709 2,577 2,327 4,904 11.65
1981 63,380 2412 2,178 4,590 1192
1982 91,495 3,482 3,145 6,626 1209
1983 98,611 3,752 3,389 7,142 15.13
1984 107,192 4,079 3,684 7,763 13.38
1985 114,626 4,362 3,939 8,302 13.71
1986 123,436 4,697 4,243 8,940 11.76
1987 126,599 4818 4,351 9,169 10.76
1988 130,582 4,969 4,488 9,457 9,76
1989 151,549 5,767 5,209 10,976 1043
1990 161,450 6,144 5,549 11,693 8.88
1991 177,281 6,746 6,093 12,893 8.73
1992 191,573 7,290 6,585 13,874 7.57

ARFEANA): FHFAY, THFAEAGY, FdE,

T - AZAR ol i T2 s go] Yika no
E AMRA o ®ol o]HH, YAkt &
5 RAste 343 vigls R3dn A
o}

4. fEWWIE| 2} 55F0 CHBF MER2| IBMA

A=A ZHEore BIHRE APHo=

437 919 A8 FFo2(REAKY A
AR 2 WG dBY AUxe Bobd d4
& & 7 UD), A B okt R W
HO| L E 37] AHA A Al FHo) of
T AZARIEORE BAE B HEZALE
AN ZAAYGLE TRE(RA, M-, F
4, 34, 4, 9¥F, #F) 157Gl =
Al g e AL Esn &AL F58FF, F&
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{E5-5 Matetedol o3t 7 U X|TAI S| R EXISTYE
AP LWHEAT) R =M 247|271 LS5l 8
Tang(1963) d B TYEFA 1880~38 35
Goriliches(1964) v F i s 1949~59 35~40
Peterson(1967) 0 =2 7} & 1915~60 21
Evenson(1968) L] . FYFAL 1949~59 47
Ardito Baretta(1970) L APV ] = B 1943~63 45-93
Evenson & Jha(1973) g = FAEA 1953~71 40
Cline(1975) o = L XEY Y 1939~48 41~50
1960~61 63
Bredahl & perterson(1976) o 2 Ag 9 A48 1969 36~46
Lu et al.(1979) n  F b 1938~48 30.5
1949~59 275
1959~69 25.5
1979~72 23.5
Kahlon. Bal Saxeng & Jha(1977) d = Y4 1960~61 63
Evenson & Flores(1978) o} Al o} o] =z 1950~65 32~39
A = 73~78
Evenson & Flores(1978) b = 0 F 1966~75 46~71
Hayami(1978) 1] o] z 1966~75 75
Morton(1980) v F I3E 9 FA4E 1969~74 27~132
Magy(1984) b - 9, S5 1959~79 56.2~85.6
Park Jang Keun(1986) B = o] = 1970~84 57.5~79.5
A -&4(1986) Ll = TAE4Y 1970~84 317
1982~84 276
A EF(1987) T = o) 3} 1963~85 60~82
A& (1992) FAE 44 1962~89 64.62
£ 718(1975) d = s g I 1967~71 185
{#5-6> X|=gioll o|gt AT U X TAlYS| UK EXIPE
A4 F X H = E E = 21 2 |UReeB
Griliches 1958 v 2 (AEESSES| 1940~55 35~40
Peterson 1966 v = 7} 1 1915~60 21-25
Barletta 1967 W Al = % & F 1943~63 90
Ayer & Schuh 1972 R kil 2} 1924~67 77
Hayami & Akino 1975 d B u] F 1930~61 73~75
Sim & Argji 1980 L] A o 1939~74 2742
Zenter & ATFALY 1984 7} 4 o A o 1957~79 34~39
Peterson X ALY 30~34
A E R 1987 LI ] é,’— 1963~85 57
AN g 1991 g = o} = 1971~89 80~82
243 AFAY 1995 LI FHEAL 1962~92 40
A AL 1962~93 208
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AEA 34858 3534

F 5794 BE AXNY, AL EUNES
A A okl BaEE FA - 71eAde 3
S AR EAE7 83.7%2 7HF BRI, A3
- ALY B FUERHC] 551%2 HE
S AEE Bt A4 sEAEL ALY
A zhol] oG BEE(E 5-8)% ©]9} H|£=F YA
€ Bolx &), FA - 7leAgdd e A4t
71X 27t 658%% 7MY & FAEE Ho|
I Y3, ALY - pEARG Eobll e FUER
o] 35.1%% 7} ¥ THEE Bolx Ut

ARHoz g o), A7 EAE5} A B
EU RREANA 5A 7HE Bel AN Hm
dote RE & & Ax, AA - A12Ag ol A
3 - AR R BAEY REEANN 50E
A A A sE vl Fo] Bk ol A - AL
Qo) fatulFo] AR - AR AR
2 o 27183 Johe(ad 23%0) RAe 7t
@ o Ao EAUA JEHE AT
matA, AEAgY FRAUA, FA - 71 &A
ol ALE| - FEAIRol B &) o FspElojo @
Rol}.

(B 57 3 SEX|T 0| Al R0l LBt s0IEe| QX T (23H &)
" s aH - Z|sAlY A8 - ZHgEALH
Mo HY | 2 2 M Heb | HAW ! w0 | X
J1& | X | Jl& é% ruﬁ TP = n@
4 2(3) 190 86 113 7 87 63 124 125 48
+H &
/% & ST A 100) 837 | 379 | 498 | 313 | 383 | 278 | 546 | 551 | 211
AN FESEA T 3489, HA R A R ES AT 2284,
(¥ 5-8) #H SEX|TAO Al Diol| CHEF QIX| T (248 BHR)
aH - 1Al ALE| - THEALY
8 = AF A | 7 oot [Had| sal | x
%% ?IE 7|i‘l z@ %’ig AN X E| #8 7@
N Em) 150 | 58 79 4 48 33 74 80 35
g
HIE/5 B 2 TR 100) 658 | 254 | 346 | 184 | 21.1 | 145 | 325 | 351 | 154

CRAFEASEAS 348, BAEY AT FEFHEAT 2277,

V. #5918
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dud @aEd RREAAN FREANA 2R
st HlFo] Eodlx, A - A o4
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7bstn QtheE RS ALY | A9 AR
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