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Abstract

This paper studies the comparative advantage
of competitive and specialized regional industries
which are manufacturing, wholesale and retail
trade, servies in the metropolitan area—Seoul,
Inchun, Kyunggi-do of Korea, For the analysis of
industries, the coefficient of specialization, the in-
dices of competitiveness of labor and value-
added, the growth rate are simultaneously exam-
ined under the criteria of the number of workers,
value of shipments, value-added, This comperative
synthetic analysis is different from the traditional
approaches. This paper shows that the perfectly
competitive advantage of specialized industries
satisfying all of three criteria are ‘other business
related activities’, ‘recreational, cultural and
sporting activities’ in Seoul, ‘machinery and out-
fits, n.e.c’, ‘retail trade, except of motor vehicles
and motorcycles, repair of personal and house-
hold goods’ in Inchun.

We conclude that each should strategically de-
velop the region-oriented specialized industry
which has the comparative advantage. It is the
reason why the concentration of industry is nec-
essary for the leading of regional industry under
the weaken local public finance. Moreover, such
an industy should provide the increase of employ-
ment and income from the viewpoint of the
activation of regional economy. The potential-
specialized competitive industry requires the
advanced structure of production under the crite-
ria of value-added.

For the development of the metropolitan area’s
economy, the highly advanced technology indus-
try including computer and electronics should be
induced through the loosening of metropolitan
regulation. Research center(science park) sup-
ported by the private-public sector should be
built for the increase of techonology power of the
small and medium enterprises, Also it is neces-
sary that the small and medium enterprises stra-
tegically make the cooperative-large group in
order to avoid the disadvantage from the size.
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