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A Study on EOQ models for Perishable Inventory

Eh, Youn Yang

Abstract

We consider the continous, deterministic, infinite horiton, perishable item inventory, within
the setting of a retail sector, in which the price for an item is dependent on the lifetime of
inventory. Replenishment cost is kept constant but the carrying cost per units is allowed to
vary according to product lifetime. Two possibilities of variation are considered : (1) Product
lifetime is longer than cycletime and (2) Product lifetime is shorter than cycletime.

We find the optimal policies and decision rules for perishable product.
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