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E(%) =of| 4} Q1E #] o] 4 -&(expected rate of inflation)
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EA, B4 2421 AAEE AT o /AT AL AT F9Y ol g FolA | A
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THe, ol QI E o] M Aol A BRE A ¢Fy] mEof Q1 EZ o] Mol Aol thRt A AT g S
7F agks]ojok sl A1) /IZHlo)l A S A JAEH M2 FpRA (3t ‘AR
& (adaptive expectations model)’ o} &3] AF-2 5| 31 §lr}.®

<X 1> A 43 H = nke} Zro] Leluety] 22 67 AA oAt &L T~10%2 A 3] ¢t
Aol ¢AB| L B 7)ol F olA& 3 FASHA ek Th

<E 1> 2% digz2l, IEM+YE ¥ ASeolME (&4 : %)

TE\EE A7led | FUFUGEY) | FEAEY) | FUFYEY) | ATl | dAelxgr
1987 10 12.86 12.41 11.91 3.0 9.86
1988 10 14.95 13.04 12.37 7.1 7.85
1989 10 15.24 14.73 14.38 5.7 9.54
1990 10 15.58 16.16 15.03 8.6 6.98
1991 10 17.68 18.61 16.46 9.3 8.38
1992 10 15.78 16.03 15.08 6.2 9.58

FD:HTHOE YUOINEE AW S0 folA AFeAIHE S FAM 2 EAW RY.
A 1 AT AL LY, 1999)

734 A ECNEEAY 3, 1999)
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15) & 8% 2§ A E(A &, YA} 1988), p. 188.
16) W. E. Gibson, “Interest Rates and Inflationargy Expectations : New Evidence’, American Economic
Review, December 1972, pp. 845 — 865.
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H 2 3ha 32,268 2,602 23,049 18,322 3,194 145,884 2,162 181,058 46,097
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S 2 41 LA A2
oA H29k #30 A4t 250 19+ A|20} A3 Aj40t H50

700k | 415243 342,872 342,872 | 358,363 347,934 415,243 365,372 365,372 380,863 | 347,934
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An Economic Approach to Compensation Practices

for Fisheries Damages of Korea
Pyo, Hee — Dong
Abstract

Coastal economic activities usually generate externalities to other economic activities. The
conflicts between coastal economic activities, especially land fillings and reclamations, and
fisheries in coastal waters pose a typical one, which sometimes causes some social conflicts. In
this regard, as the contents and requirements for rules and regulations on fisheries
compensation may have important implications for solving such problems, important is to
review rationales for the formulas in calculating fisheries compensation.

The purpose of this paper is to review the formulas for fisheries compensation from the
economic view points, to highlight some problems and to suggest more appropriate formulas.

It is found that the current formulas of fisheries compensation are not properly based on
economic concepts and valuation techniques. Main problems are related, as followings, to the
coefficient(0.8) employed in the formula, to fishermen's own wages and to current values of
invested assets such as fishing boats and nets, etc..

First, it is not clear what the coefficient(0.8) means. In Japan's case, the coefficient was
assumed to reflect the opportunity cost of fishermen's own wages, but it was disappeared from
the formula after the self-wage came to be included in totaling fishing cost. As our new formula
will include the self-wage in fishing cost, the coefficient(0.8) should be excluded.

Second, according to our formula, the current value of invested assets is added to total
operating compensation, which will overestimate total compensation. Therefore, it is suggested
that total present value of the assets to be invested during the business life should be deducted
from total operating compensation.

Third, as the self-wage will be included in total cost, opportunity cost for finding new jobs
should be newly added to the formula. '

Finally, this paper also conducted a comparative case study considering above-mentioned
factors. The case study showed that the current formulas overestimated total fisheries

compensation.



