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An analysis of the relationship between
technological import and indigenous R&D
and their economic effects in the Korean industries

AR, Fav)?

Abstract

Indigenous technological development and import of foreign technologies
are two major sources of industrial innovation in Korea. This paper mainly
deals with the analysis of the relationship between the two sources,
emoloying the Tobit method. The estimation of the effects of those two
sources on the firms' sales growth i1s also performed, including other
exogenous variables such as fixed capital formation and the amount of
exports, etc. in the model.

Technological import is shown to be complimentary rather than substitute
for or competitive with R&D in the Korean industries during 1990. This 1s
understandable because R&D may be conducted to absorb and adapt the
advanced imported technologies as well as to further more innovative
technological development. Fixed capital formation is positively correlated
with technology import, but negatively correlated with R&D. Technology
importation seems to have contributed much more than R&D to the sales
increase in the Korean industries,
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Qutgow slay4le dxozl [xa A/pel o (9% slgEgv] o
A8 & 4 drh ¥ FIA o)FolAn At Jleyle] Bag 7%
Ae) BHE AYos g2 oeNH &5 dR2Y4E gloo], nluIIZ =}
A7 el elelT SAY 4% grh EY Y v|¢do] BAY sige Yrstn ¢
of MY Yol A LU NeEgde Wil 21| v F LA
297} wch

olZL AME XA ATMY 7IEEYY BAE AU Rog wielsta
olcy, Iy @¥xte] TALS T oAHoladny FHY 4= Yok dE Eo
Tisdel1(1981)ef] wiE @, 2pA] AF/UY VeEq Tde 4TS At 4%
A HAY) HEYTE S D72 =LA olE 2%-FaPgesy go=
Br} Y§a13Q) ROVES JpsshA ftke Zolnh tlE QMR o]E FriA] W
o] F3fo] BY =olt AR YRl NG AHE FReIe o ARHI g
t}, 2)

B3| AALE slgsdo] REY ALRAT oSN BE &g x| A
deicle e YAFLE MesiNE ¢ B ol ZAd g naskx Qe
Zhu)a wielo] © 4= Qlr}. &AW Yo gt Whed| BE J)&g wo] 23 orim A
#rFER0] ol Wed 7163 2ol AU A 2 AF L Flee] sHETR7}
g 2% Fuigle u HE24 oA Bk 3 7Y seR WAL Aasts]
oM YA Ao ofgs shd Br} EnaEoz gomel iy @ ez
of Ay JlEe Mustn =AY AAVLE 2sioio} grh

A 27hx] ReDE] AAE2} o] ML 1970 cho]F MAIgleE o) golie
we 77} o] R HrHELIIE, 1991, pp.7-13). 23 J&EQe AL, BRH}E
des sy AAxtRe} YR A AP L FUoE EAHEM0] S8
gl 29 dTEL 19919 el £ [Vesge AREM| 2 B
4+ Qe =Qv1e W3t 2 71ed A BFEAG W87 S0 B F 1
AN Agom FEsle thRgn, 2 AdHE Jewy 2Auere st gk

1) U E BT 7199 d¥diesRee Jiegos JegsdS FAY ¢
e q7jME FIpRe] JlgoldeR Herl H3] Jlexd FAAERE JA T
UYL t7hE ASINEAH FHHLE o]Fojrx Jg =Y tite= gk (T=
71 A4, 1987, pl9)

2) ol& o] 0zava(1985): 2o 2HE e Jlaxde dE2] A R WA 713
FRY FJA7L 5o Rrial F3Ych Bragast Willmore[1991]% Hepde] Z-9o o
ol 71¢EUL A 7Y BEI BAF JAI AFE FASI ch
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olejgo] Jlg/iy Il ol AW AFE= won} ol N FIFAA
E 4, 53] AYZALAY 93 =8t o= B o8 W rRYde] YA}
3 ol AFHLE ¥4 sk o "ay FA=IES} ulEIr] mige|ch

2 ERolAde ¥V TH L 199048 71&Eq Aelof BAW =4}
ARE 0|83l TIellAe) Jlexds JlesY =7 Alelodle outt BATL Ae
€ AR, Jlexdd ey o] 718 ufade] uAe F¥E AFHe=
48 2I|2 Y}

T J1Qdel A Jlthee] FE BEE o g Jax|ale ¥usr)es)
A AL JeEdE Ui kb o Jldde] JleRAA HE kY dFHE,
& 7l 9@ $8474 RG-S EWsted] AT AdabgelA o gH e E
A& UL YA T TR Bade] o]-8E, AYE AN AeBAH A
F&3ctd -

¥d, FFE 7198 71eXA] HE e gt (A AR ¥ A
Hozr T FYPATAY FPEALTL 5& B MY ¥EL Yk o)
oM FTFFEYU BH4 AREL 7149 JlexA HB =Eg a9y adF B
BE &L

1A 719 ZlexN HE =¥HapPe 2Y3E g3t gk 88 Y14
AL W VeEdRTILRRE FaHE ATIex|A g Jolat FYsia XA 4
o) BUPSE Aol FUY 23 7198 infra-technology( Ip)ol T ¥+ 2.
B (positive and strictly concave) 32} 7}835xl. &,

(1) B = B(FD . FF, Ip)
o714 FDE AN G LHES AT VIde Frpy,

FFe 7le=9E A 7149 A&y,

Ire 3% 7]94] infra-technology®] o¥2 ¢jum]¥ict,

3) Rosegger( 1986, p.9 ) =X A,
4) Y712 A TS AT 71949 F FAY(FDFF)ols ARBHES] |2 8(6)o]
E3E o] gl G 0BT} A Pl
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g Bol Y 7IFLERE T L A Ee| 4yt

aB / 8FD >0, ap / aFF > 0
ag 7 ale >0,

B s oFD" <O, '8 s/ FFF < O
&8 /a1 < 0,

A7)1M HItHe® g &(-)o] ol ok(+)8] FlaxA& dr] M o
e B2 Wedche 713 g st &,

B(FD , FF, 1p) 2 0

B(FD , FF ,Ip) =0
wel F) = FF = 0

ChEo® FRFES BN A9 FPY J14AY Hued Folk oo
2REe 37 JeEUe b A0 AV r § ARV aPAUYSoeR
o AL AUlexae) Qolet Fos y3 PUVSE Moo} Lo ATiH @
of Y H+)8l LBULY YA &,

(2) y = y(FDG, Ig )

2|14 FIGE BE-EFE A28 ES 93 FRe] a1y _
I & 71499 1,9 & 7lde g AHQ infra-technology?] o4& LIERCE

U rol BY P2 RE thEat 22 M Eo] et

ar/ aFDG > 0, ar/ alg > 0
y/ aFDG < 0 , a*ys ol < O

e B2 UlRTIRR = Fo] ohle FEFEeIA (+)8] qI E| Mgt
& LMl E o= A=Y Fapyl Wesiche sMEE sak &,

y(FDG , Ig ) =2 0
y(FOG , I¢ ) = 0 ®IFFDG =0

5) € =82 4% BHole AR ¥F5oz sle] FYFEL A Ysiach
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3, 7193 A¥2] infra-technology®] &-E Thaat o] ¥{s7| = Yrh

(3) Ir = Ie(F), I¢ = Ic(FDG)

}7]A F = FD + FF

alp/oF > 0, 8%1,/8F < 0
ale/aFDG > 0, a%16/3FDG% < O

AL X V=Y S S ZIYES BA AFe] AWAE 2t )
x4 B4 AT FAAL A&d, FE 23D v FA &GS dniE
N2 AFERE B JleEdel By AAAE ARIA Hrh e NleX4¥
2E HT F Aa2d F AN Aol wiEEE v-&olet s,

(4) FD = p1 F
(1-p1) F
AVl 0 £ py £1

n

FF

BYe Frole 4 FATNL X&Y FREGT)E 2 v ol& 71gel o
T 2Qqzt FERE ARAY &G wiestA "l o714 p2E 6T F 71l
o3t X elE oleba sHA vheat AL Aol A4y

(5) G = p2 GT

FDG = (1 - p2)GT

A (1) - 4(5)E olg3tel 19 7l BEE AL JAEF AP =Y
g sRa 1YL 204 F2 HEA APl nulE Ao et S B
3174 Bed oluf 71ge 4o (revenue) 347 A(6)el viehl = dFApezt e
=qlo] &3] AEHE =22 oF B o] B oF(+)8) @B (positive, strictly-concave)
P4t PRl &, KA p 9 vk B g VAT AU ZAAM 2
The] 818w AR E FTiAA J1gY) Log ZAA FAH ks sHolth whehy
th&e]l Ao} et

(6) R =R(p.X), 8R/aB > 0 , 8°R/ap2 € 0

4714 RE 7198l ¥ 49, Xe ERHJeAM Id ole F A4HsEY ¥

{vector)o]t}.
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&, 71de S8, Cx Zlexd B kdo =& A& A 2 HF
2 Aol wal dde aftet &9 Aate] =& v g9 Yo= viEpd 5 Ak
&,
(7) C=F+c(B,X) =FD+ FF + c(B.X)

o 71 Brhu]-8 T4 e ol B the Ale] Aot rpAFA}L
ac/ B < 0, atc 7 aBt > 0
&, /YA ERE L] 4] prl Fritel nlel B4t g o7t gAY O gdadteE &
= A zgivhe AL u|gich Y] ofel, F A(6)32} A(7)8] Aol® Lrhix|E
oBgsolr], &,
(8) IIT = 7(8,X) - F - c(B,X)
A1(6)& o|&3le A)(8) FD&} FFY] ©4-Z2 Lehld th23 o)

(9) 17 = R(FD, FF, X) - FD - FF - c(FD, FF, X)

A9)E o] &8l 71 ole} Irid }FEL 4402 el ol Ul e
(1) max II ( FD, FF. X))
D.FF

s.t. FD = 0

)] o)A =P (second order condition)o] H&Hcl= 713 o] UARY
(first order condition)& ©]&8}e] $]2] x|FH EAE EQ i T2 WA A
AE FE 4 AL

(11) FF =FF( FD, X )

(12) EFD=FD'( FF, X ) ater FD* > 0
FD = 0 gte FD' (0O

6) AEE4el ol8¥ AR K4 AUTE o Ve YA(FF)E tiy7]Id 25 of
3f A o] U2 FAT AA AFLAUFRY(FD)2 Z|de] ule}l AFW FL= 9l
wf o] Jlexdde ¥ (interior solution)E 713 =}A] AN LEalY2

non-negativityS§ 7} i},
7) =} AN YFAHFD)o]l BR non-negativity 2R OS2 HE Tobit type ZH & P

A% 4= ¢t} Ransom(1987) 2% 2,
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2le] U452 A Pele v cot A4 Rl mpEE vl 2 A7
o= £ (estivation)?] HU2AE $13} ¥ (linear)E 7PFFBI7IZ el 2F P Ao
oa1Ehe ZRAZ Fof M¥ oz FRSHE o Pt

(11°) FF = FF(FD,X) = riFD + BiX + w

(127) [: FD = FD*(FF,X) = rsFF + BaX + up

et FD* = 0
FD =0 ¥

:‘l_].
ate} FD' < 0

ola] gle] <Al 1158} <Al12>E 2934 ¥ (aximum likelihood estimation)
of 23] FFs17|2 Yrl

(-, )& wd v APYHEU=(joint denisity) el 3t =P
(likelihood function): tvh&z} Zo] E¥ W)

(13) /=T (1 - rurz) £( FF-ryFD- 81X, FD-roFF- 82X )
a7

* T f f( FF-81X, wz ) duz

-

£ d7e AF5EAel 19929 4d7le AFHHA HAR 19%0d= 4
drlesdMdelo] B ZAd) o Z19E A&7 AHEEHACL F AR v FE
M2y Bolold Aoy R} JEEYEFS FUSR A= J1dY 1990d < RaD
A& VeEyd, 1Ejn £ B oms Wy Xo PEE REagataty
(FA), n&(SAL), A-EZEXF (EMP), +&A(EXP)3} J|duli&ofe] 22 4bgde] Fuf
Fdoll A Ax| Sk Bl &(RTO)Fo] 23 ik

2)e] .= 3l4=(likelihood function)& Newton-Raphson method(13)& o]-&3}1o]
2% Azb= (E Dol gAj=Ee] alch
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CE 1-A> <A 11708 342

Egwa Al (coefficient) EF ¢ 2 standard error)
INTERCEP 598. 5707 394.1156
FD 0.1203 0.0224
SAL -0, 0040 0. 0026
EMP -167,2747 133.9108
FA 0. 0057 0.0010
EXP -0.0104 .0.0020
RTO 66393 20892
(E 1-BY <Al 1258 2373
Eeluip A<(coefficient) H &2} (standard error)
INTERCEP -4543,1146 2728.0979
FF 6.6830 1,3107
SAL -0, 0350 0.0169
EMP 1200. 7735 9411511
FA -0. 0456 0.0037
EXP 0,0820 0.0107
RTO -475628 155601

: log likelihood = -272.67

(E 1-A>9) FDAI47} oF(+)elnl, <X 1-Be] FFAlR of(+)e]x, Zze] =%
SAHoE feslEg Jlgxdal AR/PERAIT 4ERABA A ASS ¢ 4 Atk
22 IFe2HEd JeEdE olF 4 FRINI] AT MUYFAE FUAIALU =
EVeEdoEiyH d& A4S EdiE &9 A AR EE £ T
F2AE FuiA7la A& ¢ 4 ach
_ I ojE Ay AEFEE JleEde EF 2(-)Y AAE uAe= Aog £
FElgdont, ol FAFHLE /o3t Esith A2e] cfENeE AR FP A
kel A2 JleEdol P(+)8 J8E njxn glen, FAFLER Fosicl. o] ZAzt
= YT F771 JlexdE& Sk B Jlexqles g3 A
vl Ezte] F7t7F #AH o] Folx L, 01211& dA-ZAz A7 & HEE JIERUH
BAE ¥93e o2 N + A& Zolth
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7189 4292 JleEdg €l LR Ui Sla FAFeEE &
ojsirt, ol AFeue] Frl & FEFIIIF JIAER doiF 44t k2 SheA
313 o] 2 QY AER Zeg =Yste &S AHATR ot 4 4 glch

<E 1-B>ell 23t 71de] ui&e2 1 7]gY A hgRate] F(«)) e%¥E
o5 glen BAFHLRR Rt A{4EE A el F(+) FFE nA2
olov}, miEdzhs el 329 FA3 F2ldo] gt

SYDAAE 7 ALl FANOE FosiA &(-)Y AR
23 Qlidl, ot 7ol BaY 4ulE ety SV AFNY FxjHTi= dew
AFFLRatel wiet o PAAE BEE] AT HulRaie] FZrhs) ol Fol: Qe A

o7 MY 4 rk

Jexde] Heol gl 2 Frhe 7Y AAALAT V5 F7HA]
2 otk ol 7148 £2&7vte] wlal ylgEdNThE A dFALe ¥EE o
£33 gl Zle® #jMWch

0 AN A FnlEdeld I 71gel Mxsh iz PAE] &, 43
258 Ushit M4e] 29 AL2FNI} J1eEd BRI E () ¥, @
AL PR E (- R Vel FANezE st 74 uiad
& UEhis B4 A4 239 BAsle £ o 7149 e $7hs 2 7199 o
2AUR} Sojo] FPA GRS BT Aol v HehF njade 2o, F
2 7)de Ay Fris d7LER} 2ol $AHY AVS F32 UL o
ek Zeu Aoy wgde Fo, & AP ks JleEd £ 23
F gure 23 ot ul, ARGl E FPU4E AFNYRIE JEEYel o
2 Hlas $a gt 2oE HYY 4+ o,

U g5 U AZALTRT} 7192 o ede] ot g F3 A
£ sjetsly) fi8) ches} e I My (linear)WHAlS Mt}

(14) SAL = go + a1 FF + @2 FD + qaEMP + q4FA + ¢

<A 1HE B4 A (0LS) o8 2% Aale (T 2o UEh g}, <X
DERY 7|e¢Ed3t dxALFERle] it doiE g ghEAde] 2zt 0.43, 0,102
2 vehla gle], 7=y W QNERR BF J1dY ofE el of(+)e 4%
< o]z AL ¢ 4 ol EY Jaxge] drEFEAl vl 71y niE F
thel o 2A 71o3la gl ZA2= vehdc)
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I 2> <A 14> % F=HOLS)

R=X-30 Al4=(coefficient) H £ ¢ 2} (standard error)
INTERCEP -4996, 4582 57408, 7725
FF 96. 9256 12.7336
FD ‘ 5.3337 2.0679
EMP 49154 13352, 6370
FA 0.2629 0. 0687

¥, kel By spEFolA RokRe] kY © dFMEEAE 7idY
dradAHeRE FFE FE, oS YL 23X o] Lj¥H 2 (endogeneity bias)E
7tALA "Hoh getd Qr7lAE 71y o Jlesdy 9@ dsieRatdg o
A 4= (endogenous variable)® 3] F3te] Ztzte] WAHAE wE 5 o|F 28LS(two
stage least square) 'WHoE F3s}7|& {r}

SAL = ao + a1 FF + aofD + a3EMP + a4FA + g
(15) FF = B0+ B1 FD + B:5AL + BsEMP + B4FA + BsEXP
+ BRTO + &
FD = o0+ 71 FF + 73SAL + 73EMP + y4FA + ¥ sEXP
+ 7gRTO + &3

912 WA MAS SISE 23 F2AY AND E Dol o™, SgEy
WA 3 GFANUTA} WA DESE(BP) B4E HYAE BE WEES As
23432 ¥ gde F3AS Poh o, A4 23Ae A oEd &
3-a0] st o o) FAARC shEade] TRt VS Qo] o A Uz
alch.

(E 3-AY <) 1508 2SLS A3 A} SAL

A=t A4 (coefficient) X &9 x}standard error)
INTERCEP -22870 58517
FF 105, 9021 13.5526
FD 4,8017 2.110%
EMP 52771 13619
FA 0.2288 0.0711
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<FE 3-B) <4l 15)2] 25LS A Az} FF

SN A(coefficient) X&£9 2} (standard error)
INTERCEP 307.8108 448, 8973
FD 0, 0847 0.0345
SAL -0.0078 0.0052
EMP 93. 0965 221.9782
FA 0. 0047 0.0016
. EXP -0, 0068 0. 0026
RTO 103249 38657

<E 3-C <A 1558] 25LS AA2: FD

S Al4=(coefficient) X% ¢ &M (standard error)
INTERCEP -2231,8742 3375. 8032
FF 5.0361 1,9939
SAL 0.0879 0.0322
EMP . -1388, 3190 1613.5195
FA -0.0482 0. 0051
EXP 0. 0647 0.0143
RTO -815751 291002
4. 4 B

=E3 BY G2 FHo8 ¥AE U IR AT YuFzE
2ES 71ER4AE SR sh= AEE YelE AR Arh ol Wrh 4Pl
Hold ARRUEES Yrdlo] A DAL NS0T o]Fsly gsiNe Tonns
7)lg¥alo] o3 Arele] Matyd gabe AYsfol Fhe A4S wrshs ZoT sy
& <= qick,
7168AE FANCH H S WAL AE FYSIE TS o] M) Lo F
2514 & 2 oluzt £3g ANAINAY ©S i 4B A £ QA
}e Aold HauEe] 2UAQY Hug ujdrh wely sdojAs By Bao
2 olyErie) JHE AR A7t 2k ohje}l Aty FHE EAAF
o, oh&e ofel 4telols) sl&TEL B Avikt 2R AAEAE AHch
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ojejzle] FULIT FAAAE RUse 4G rle AL A T 7
28 B olFoA 4 drh shite AA A7y BAE B Jesdold, cfE
Shie AAFLENEHL Jag EUSte] I JFell U=/ 43 . T4t Lolr)
ol& ZR%, ZHdstE Wyelth. HI F - uiYdFHU ojdE&E AR e $E BAv)
ol FH3I2 HIAF tide] JY3HY] fside AA d70E 53} Jlexd =¥
< AA3] FHAF A Jlesd e Aash=Ze] ulgtAsicl. o] ¢ A=
7194 =A 7 5 ey =8-g Bol BE5Y ¢ e 8L 2480}
el Jlesd AaE AN TE2HU PAL £YHI] A= JdAHe gug
Foll 8L tA= A 2AEL Fdo|n o] A o=FEUAE A4 Dyt
g dazt ook

2 dolMe I AYrleFEHL 1990¥= Jlesyd Alejo]
survey ARG ©]-&3le] TFel QlolAe ZigEd} 2l AFY BF Alololle o
w3t BAZL EASheAE AR, o] AFelA =YDt A AL ¥E
o] ojutt W4Eo] S ulAa AduAe A FAMU} Jierdel /14 niE
dofe ol x F¥E v AR E AF5FHLE EH43iac

=4 23, TFoMY 2N dpEa} Jlesdtele YEEABHL JAS
e ez Uelklth ot Jlgxde] olF L2-F4dly] AU drAY F2} =
VeEdes HRY AL BT B}l Y daiue ¢85 4 xS
AN U AR MY 4 drl. Y Je=d3 AN AFohUe] dng
F& AU 2ULEA 7YY vlEd, RE4E, FPLPRY, 4Ed, g Sy
&4F AT g miEy v&EE I8 Bt R® 2UE0 JEEY} 2
gl 22 TS oA e vl AEEE S¥aFAMNY B Tl
Edels 24 4¥E nAn dont Al dFdels 22 F8L nHa e Ao
2 #3HAR, 729 Fte Ve 29 I8 vl gdeou} 2 A7y
ole ¥4 VL tlAE Ro= vridch 4, JjduiEde slexsyd U Ay A7
Agrgto] it ©EES o £ A 77} 0,433 0.1022 FPF Lt o= J&
=qdo] AR A7 Fxlo] vz e ujEe Fchol o 2A Jlefstz A= He
2 Mg 42lct

= QoM 2Ry VAR Ul EFU FYUst AFEFHQ BN AxslA]
R3tech go 2 A7HA surveyTE BRI 8o w7} o|FojA A vl L
Hrt A53d 4771 7Hed Aoz Zoidhch A, o3¢ A Y FAH(Direct Foreign
Investment), Z|&X= At (Foreign Licensing), 7]4=*|X(Technology Consultancy),
=HEa)4=¢)(Capital Goods Import) 52t L& J]@old 9] o7l Zo] ul2 2tzte] HA
B3} BHE B 4 A3 54, 198 ANGAY W ASEUol Y B A
ol ol BE HIE WEhiZEx] 222 R AP Fa) 7149 deA
At W Jlex gt ouyt AANY A ot 248 & 4 gk
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