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ABSTRACT

This paper presents a cost model of the system which is managed under a continuous review
(Q,r) policy at each retailer and peridic review (R,T) policy at the central warehouse. An
iterative procedure is performed to find the optimal or near-optimal’ solution for the policy
parameters at each retailers and a central warehouse in this study.

1. A&

durA o g righA a2 A A= (Multiechelon inventory system) & £ 2 ojatg AZ UL #
Azt e FF T AMAEE 23 A8 Hele ARaEA BA ch iy} A3Y A
Exge ciatAAd Helg JAA EHEBEE, ddidui(Single-facility) EAE FFH 488A
(supply-demand relationship)?] A& 32 FZ(hiarachical dimension)E ¥A3led AApxlz girct
[4,5,17,18]. cictA Bujr|A=le] cfxtiEe] @A 211X 3(stochastic inventory models)&o|A &
A8 (1) (5-1, S)BUZF A% ¥ +AEER Y 2Y[12,22] (2) HHYAHQA oj@uiA2Z 4
T IRl A 22 EHE AL B3([8,21] (3) 242K && KTl AN M2 ESsY e
24 71t MulaA4EY $3& AU BEY18]EE AP=e] grht. Y EWUINFAY a0 cofyt
EAE A 2HZME FAP Qo] diEE 2A £ el drEolA Sich shue E0] U
AYUg of FATvi(lost sale)E A3t Z-%[(6,10]0]2 T} 3ht= F-afii(backorder)® = 3%
[7,22]elct. 23y QHMANMY 87t XYY (captive)d FF7t WoBg FA70F 29 dF
Tt R EI UHR] ud&Geats fAasolEE Ze0t B4 4+ 9o old rYg REEAIR
golzlgich. (11,14,19] Yot R RFaamge #AY u]&F T uv]&2] Helrt FF710e]
vl a3l WAAEE RAo] YutHojr}. [1, 15,16]

2 =52 B8 a3t Y AlAxlve] F4¥I AP ER FEHE TN ¥ EREY
(submodel )& 7iX|& 2¢HA AQIAARHEE &3, LoiFHe] HEFHL(FEY], AN {R]Y], L2021
8] &, fAluio] Pu| )z F¢4A3e] HEUR(FEY], A2RAY], E226]L)2 P& H4LE =
g Y AXNE A

2. &Y

oy e Bt £0A(CH, centeral warehouse)olA] o 2j71e] AujH(retailer)28 THYE
E(single item)& FF3He 2¢A 2 nAlAxdolrt. UntFos AK(ZAIYME ZIIN} 2L
FRo] w2 exjo] w3, wfNHLFE] Aldte]l HrIRAME M) vl R} A AL 4
g FAL J1h (23] 2ER B dFdMe & 4RSS +a0t HEAQ AR dhzAl
2 (continuous review policy)(Q,r)& UWHETIL 7133l 2zt AvjHelM nEFHA| Z¢ 4+0F dF
£ FA2EIZ U] fasiojgcl

Zgaode 4vfAe] 07 ¥HFAHoIEZ RRWE(lunpy demand) & 714 ULEZ (Q,r}RY
ol © ol ulghA s rh (3] wmely FSRLY AP F7)ZAHB M (periodic review
policy (R, T)& wh2ria 7hagict. wef Fobast 4njde £ UEHAE 4+ e ALE 7
Utid A dA(delay)glol FE-& FFA7IL 213X Lvjde] FEL FEaj¥c}

+ Foldyan oiyd g3y
0 Folriytn Fapcfy ey
A4 : 1992, 10, 20,

®y : 1992, 11, 2
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E A7 A8 BEE £ REEY(submodel )& FEEOOUCL SR FERY2 LofH
FERER 3 AAgeR AFAIle Hes FUYYILE HE FEol =AU AAZL,
d(R)yojct. Avfd&e] AP APHS O o r & AN WEY gRAEFL o] dR)Y FAF
HEA A ¥t

2.1 743
1) &0 i) ¢2+ FFEEE 3L BE vl 400y so9kE FYolrh
2) 39N ARz} 2 LufHY AFARINNES GAAW W= FAle Yo
3) S AErR3} TARE T 42+ PFEERUCL (18]
4) 2943229 Ralie @ 2{2U3(on hand inventory)e) ¥l2) wl2a A}
5) FogaolM oW AvjFe] & VA3 3FHAY 4 ok 40l FEY FELAS
3-8-yic},
6) Z AviAA sttol4e] FERL(NAFE)E gt
7) Bnjzfil(net inventory)& SHRY 2z LvlF e AFEHE Y4oith
8) 2t AvjAe ¥afiu] 8- ¥ A7o] ).
9) Fo3net 4nlHo] st AlAYE T4 Qorn® Foge] Fafno} it Yzl
22 B3 o=l
10) 7} 4njAELS 25 Y9NSR AEE FFUerh

2.2 7]1% (Notation)
# =FoA AMEE 73 ohEet el

N : anjde
D, S : &ufd 2] A} oo FIF=} REDA
Do RG] AR g 42

(D= 2 1)

RT : S¥e FHEajaet 24104

Gy 4A0fY i8 FERZL AFEA

L1y @ 2932 23" 4% 702} £vfd jo A4t 71

dR) : FFALAAM EFJE AW & 4ofHY FE F78 7 HAxp

Ly : AofA il Jtj4l A MBI (expected effective lead time) (L; = 1; + d(R))
HoOa : FRBILY MeP7I3 TARF FU] 400 BRI REHA]

.o ¢ AvjAE APABIIN a0 BF EEUA

Ao Al ¢ BB A i FEUE :

ho by @ 293 3el LofH i el A A3 FAu|

n : Aufd ig] vielw A ¥ 6 &
P ;AR i8] Aol ZY F4ute] Wi g
B : AofH i8] H3 ulg(0 s 8,5 1)

Zo P AE 22 Al Jlcfyuai
% D AE 2R JcjAnajz
2.3 203 2yof Y £ (Retailer Analysis)

2} Aok jolA PAEE A YAUFUE &3 A AMARS Q, r B FRYC). aP1L
A< A2 RAYA (continuous review policy) & WEE AnjA o) an4-E HEL FA|32 Ut
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Case !
(No depletion)

Case 2 \

(Depletion)
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1%l1 Bebaviour of the inventory system at retailer i

i3 i2] APAA%7BL g gl
Ly = 1; + d(R) (1)
£l i2] AAHAEI 0 so8 REUERFIL £1(x) FFEX w2 718std, 2003 |
o AANRNT F 429 BFY EEUE R Yl
M = Ly Dy (2)
o = Y(L) 'S (3)

x& £ 19 AAUY72Y st d, FIW (end of cycle)?] 7|th #&F4=L (expected
demand short) y(ri)+& iz} gl

jm(xl - ) fi(xg) dxg = y(ry)
ry

opebd 2ofd i8] F719 Jdh EAARPL fiy(r)7t H F21F Zlch FAshoskS (1 - 8)y(r)o)
"ol =Y 40fy i F79 vl 4R (expected total demand)= Q + (1-8)y(r;) o|BZE 7|t}
F71Z o] (expected cycle length)& thizt rh

Q; + (1 - By)y(ry)

Ty = D, (4)

adez L0 oM A% BFFFul(average annual ordering cost)E THE} Ul
Ay _ AiDy (5)
Tc @+ (1 - B)y(r)

i i2] @ RRI|chAl R (expected on-hand inventory): AUF o] TE3l A7t o2& 7|
(period)2} WRFXM71E, L = 1, + dRILE FE3te] AxtA iz grl. z & 403 iy 2
Eol =AY AAY 7ok AHulzfsl(expected net inventory)2til 3@ AZAAF|7He] i) 27} y
olBg, MAMRIIL JNthRYF¢aE= 4 - (1 - 8)y(r)ol L2 3 ry - [ - (1-8)y(r)]0}
3‘:}. B, FEXA ZF Jof ozl Zie oz + 0 olBE O +ry - [ - (1-8)y(r)] o1H
2322 FE2E ¥ & Zidld, ARFA r, o o2k A2 50 AP IjARS
(Qi+(1-Bs)y(ri}) 7 Dy - Ly o|B2R 7ltiR{Aj2 e 219 A3 ¢ 2} Urh

7 (1O + (1-8)y(r)} 7 Dy - L){Zs + 1)

1 Q + (1-B1)y(ry)
= _2__[ [Q Dxi)'(!‘i 1 _ g_i] [Qi + - [y - (1-B)y(r)] + ]
= (0 - v (-BOY(r0 Qs + 2re -y +(1 - B)y(ri)] / 2Dy (6)

TH, AAAYINE 3 e fAAie YAAENL SQol Fqo] WA U= AL (<)
Aol WANE BE (xOr)E FEIN AEUCH F, Aol WAEHA Yerid 1idA WF G,
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2] Gt vhest Za

L
SLE L+ (r-x) )= o ]:‘m, - x0) fulxi) dx 7
S0 WAUTIA AR FATE LIk DA Got Urh, R(positive)s] VRRALE 7RE 4
M2 el riLux OlEZ B G JlHzhe Tthe Yok

2 Lt

r @ 1

Shetnd = et 0 (2 Jtas, @)
agerg F73 7l RRAAE A (6),(7),(8)& QYo FHch wely Lofy idA WA
H 43 3FA2R{AE thizt At

h.[:;i* —12~ (1-81)y(ry)+ri-ug] + fu(x)dx 9

hiyy r (x( - ry)?
2[Q+(1-81) y(rp)] Irt xy
FNZ ] REFFLE (1-8)y(r)o] B2 A BFFARou] S chezt got
Y (1- By(ri)Py o Di(1-8)y{ry)Py

z

11 Ti TG O+ (1-80)y(ry) (10)

B 712 @35 EHAT te v L -t ol FARLHE FRE Gi(x - r)o]BE A0 i
AlZ7bE At B8 chezt Urh

Bim;Dy ril

@ i
200;+(1-8,)y(r1)] Ll (xi - r)(L; - . )1 (x; )dxg
_ Bim:D;Ly L] _ X -
- o —— [T - e
_ Byl o (% - 1)’
T 2[R+ (1-B8:)y(ri)] .{rx Xi £ )by (11)

2B 408 ioM PR AT BIFAFHELS 4 (5),(9),(10),(11)4 Yelrt

i AD; o 1 . ]
&, Ki(Q,ry) = 4+ (1-B0y (D) +hi [ 5 '3 (1-8)y(ry) + ri - wl
hjug [“’ (x; - rl)z
' 2[Q; + (1-8y)y(ry)] ry Xi filxa )
N " Di(1-8y)y(ry)Py . Bimyyy r_ (x¢ - rp)? £ (%) dx
o Qo+ (1- Bpy(ry) 2[0;+(1-8))y(r)) Iy X B
i Ay o 1, i
* s (-By (o) + hl['_—-z + ‘2—(1 B)y(r) + r - wl
N 2
DiPi(1-8;)y(ry) (hy + Bimi )y ® (x; ~ ry)
* 1 @+ (1-81)y(ry) ' 2[0; + (1- By(r] L’i X fila)da (12)

BAMNQ 7P (deterministic case)ol thyt Azt WFME Y| (average annual variable cost): HWHM
4 AAARI N2 (effective lead time demand) x,§ HAAQA I ri+ §; 2 7ML ZHN FY
4 otk Z23FE 4 (12)o04 y(ri) = § o] x & re+S, 2 73 4(12)2 HH

_ AD; hi(Qi-8:81) DiP;(1-81)S;
KeQurd = o808 " 2L or(1808 T 0 +(1-615,
0BiS°

Y7200 + (1-61)8]
KalQp, r)ol A Q +(1-8)S; & Ri2® 59 Park (1418 ¥A3A B2} X3z, 8 = 1 oAM= Holt et,
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al.[2]9] B4AA ¥FA2 BER BRI K0 r)E BIYSF7 olch 28y, thie) Hug 3
3] MeEF YA AAA4(new inventory decision variables) R& Y U3t #2<(convex
function) @& ZH Y},

[ R } - [Qi+(1-Bi)Y(rx)] (13)

ri ry

e ol cf ¢ HHHY gBgol BY FE2 Kin 2 Park(20]0] 23} 4% = Ar}.
(2x32 1)

Kigt 02t ri® @42} 3=t oazla Ki(Qt.l‘i)=K1[Ri-(1*Bi)Y(r‘x).1‘1]=QA(R1.!‘1)°‘ Hes ozt g2 1
thl HE Ok BY Y RxreR il A KRS ) s fi(Ri.n) ol Yol QuxrieR. o] i3]
Al ThEo] 3yl yir},

Ki(Q®. ri") = Ki[R* - (1-80)y(rs"), ")
o] HWHE o|-&3td 2(12)+= g3} o) A}

R(Ry 1) = AD; | hy( R, - ug) + DiP(1-B)y{r)
2 Ry
Y
(hi+ Bimi) iy r (x3 - r1) £, (x0)dx; (14)
2R1 ry Xq
(2z3e 2)

4 (14)9 @4 Ri(Ri, r) = 8884 (convex function)o|r}.
(3%) #3042 g #3544 ol22 Ri(R.r)8 A3E22 o)

Q:(Rf.ﬁ) = "A;—?i‘* hy( Rzl oy - )
Bo(Riry) = DiPi(1-B;)y(ry)
2(Ry, r1) = R
Y
QS(R].N) = [ (hy*Bymy )i /2R ] I M f(x)dx
r Xi

i) RiRroe 298 B84y,

i) Re(Ry i) BRYSoITHI).

i) Ro(Ry,ri)ol LI BSU4+ 28L o2 ot
% _ _(be*Bim )y r (xi-r3)*
aR,? R

folx)dx, >0

ry Xi
azlé\ (hy+Bym; Yu 1
3 INGLIIT] L]
——ran Rl ".l‘x X 1(xq)dxy >0
A
3% (hi+8imy g r (xi-r¢)
= f d
aRar RZ - 1(x4 )dx;

A7A, 2 % THR3} ol £71& gl

2
X - r 1
fz :—(‘L_ifl(xi)- 82 = — f; (x1)
X X
22 AL B (Hessian matrix) JHisE TS @r}
82193 62123
aR; aR;ar; az‘& azQa szs z
[H]s = = 2% ok [ ]
82’& Bzﬁa aRy ary aRjary
arioR; ary

[ ( hitBiny) ]z { I"’ (xi-ry)?
LML LILA Xi-f)

1
R e X1 fi(xi)dxi [ *——‘- fi(x;)dx;

«©
ry X



104 HFe - 242

(I 2t noon ] )
[T s fesn (s} ams
Thel H¥l22 FE)(Schvarz inequality) & H 831D [Hol 2 0 o2 Ky(Ri,r)E #FYolT},
([ o) (foae) = (R

aeEg R(R.roE #3045 olth EQ ERUS o A2AE FoRLNT HES A4(14)
& H4E 8 R o'k FUNTE HD (3ED)

Foj2 dR)Zol chal, 2 AuhY iojMe) AAMWARL 409 BIH FERAE A1), (2),
(2R 7Y 4 71 o] NI & FEEM(subproblen) & 4+ UTH  Auid o) Tk
FERa(subproblen) & Al iold WARE 42 BZAFW QR r)E HAY VT mebd,
Hal REEA] M N(1OF AAZ e ROrOE T A BEYT

A
K AD . h DiP;(1-B;)y(ry) _ (hy+Bmy )ity r (x‘_“)zf (x; )dx
aR, RZ 2 R 2R e ox T
=0 (15)
A
aK DiP;(1-84)H hy+
by iPy(1-8)H(ry) _ (hBmi ) r [1 LY ] £1(x)dxs
ary R; R ry Xi
=0 (16)

A2l  Riry) = r fi(xg)dx; & f1(x1) %34 (complementary cumulative function)e]il 4](15)
ry

ot 4(16)& P13 chd] H(17)3 4(18)& @&l

® (x-ry)?
2A:D1+2D:P;(1-B1 )y (ry)+(hy+Bym; )ML —"fx 1(x)dxq
1

Ry = hi (17)

hiRy = [DPi{(1-B;)+({hy+Bym )y JH(ry) - (hi*Bi"l)ﬂlriJ:i% fi(x)dx; (18)
A7) A(18)8 FE a4z iHz] EEEA(subproblen)?] 3 (R'.r") §QY AANeln, o's
4 (13)22 ¥¥ Fach,
RilRir)& AARAZE (R r)E 317 oM T2y DE7YE AH&YT).
Step 1. Rioh thtt 27138 {2AD/hE $2 ol R& RMola} i)
Step 2. r& T3 1AM R = RV A(18)¢] tigd gt
o]Zk& il it
Step 3. R/Y@ F37 #8A r = nM& N7 helorh
Step 4. T WY idsfolM $Hol WA F, RV = RV & IV & Wz M o)1
2833 19=x] 9o Step 28 Ut}
opx|to 2 RE Anld iold UAHE A AP FFAFu|E AR)Y Y42H o] BEY 4
th.

K'Id(R)] = ;5_] KRS, ) (19)
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2.4 2933 vyo] ] ¥4 (Central Varchouse Analysis)

o7l E FAATM WAEE Ay BPAFuE S&3}3, YA W (optinal operating
policy variable) R R Toll thsfs ZAA%c AL (review interval) TE B2 oj¥=32]
AzEH HolA 4 gt &, T P v} EXe 23 =AY X2 AR-FIA} of i @
of Zo}RaTHE FELZ ol FUSF AEFH 3] g3t P

AR B, T AMA PF2E &, T = vy 2Ayhh 22 ¥H o] @P¥ch 3§22
(R,T)H2o] cigt 29832 APel§ Yehdz vt BEu4E RS 487132 2A0E §¢
2] Zobatue] a0l WEEXN oM A4HCL

Zotabpe] MY\ 22} ZAREENY 44 BEUSHET} fo(x)Q BFERE N(uo,oo) & =2
7} v}, [20]

N
He = (T"’lo)z D; (20)
izl

/
Oo= '/[(T"'lo')gl siz + EIRIZ/IZ] (21)
i= i=

ol gt AL 7t AmjAFol Y 2 408 2T AT, FERLE AP ESFE AYTR
(lumpy demand)& 714 4 ke A& stz qlch

b e e e g — e —— e ——

Inventory Level at the Central Warehouse

Time

! ) + T !

T1%2 Bebhavior of the inventory system at central warehouse

B2 nf ZA2E TolAq geigo2 FaRucls WARE A BFF Rl A((22)2 22

Ao
(22)
T

A7)zt ZARA Fete] 4Rt weolB2 AE =2HA 7o) Fulhi(expected net
inventory)& zp = R-po 12 ME =22 ¥ sith AmaAlE Lo = Rl olth 34BN &2
HE AZtulgo) vlIAy oz, AP FIFAaAAvE A(23)2t Hrh

ho(Zo + Zo)/2 = ho(R-41*DoT/2) (23)
g, 20a oM WA 7 HFH S| (average annual variable cost) Ko(R)& 2}(22)2}
3(23) 28 At

Ke(R) = —2 4 ho(R- 1o + D°;) (24)

714 9)25E 29338 ¥ | &(backorder cost)2 4(24)e] Uehx] =it Fadgay] Fajz
= AvjEe] AWMLY ZHeffective lead time)& Z7 ATt FQ%4nol LvidedAM UER = 34
Su]&(total variable cost)2 4](19)2} A(24)2X-H thg} o] FATL
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TVC(R, Ry, ry) = Z Ki(R®, r1) + Ko(R%) (25)
i

A ARe] ZH-E2W(total system cost model) TVCE #& Lujde] EHE Eel3trigisiA, Aniy
2ERde 2N R $EHEY 4¥L nAHK gt AN, BE LviPoA ‘Q
Y A7 BFAFE| LAY FAu] L2 48 FAPny FEEY] YA o|Hof gr} ol
ol qigje) AMojN FotAe] RATFEol ¥ U F7HY o BE AnjHelN ‘Q"gslt az 38
ZF AEu 88 INg B M FA2682) Add =4t 13]
s 471307 WH Raj2u]Lolzt £ B(R)IE FoAlelA ¢ F75¢ ¥ E Jcddl4
2t 3" K'[d(R)] / dB(R) & BE JMoM PAR = A2 BF A clald PR FAf
28] VAE}Hwarginal effect)F FAEZE %] 3AA7} Bl EY (1+T) T 427 RE 2
3hA (xOR) FA427} PARNET 27 22 RE t,7(1+THxe-R) /% S12E F7(cycle) AN & FalA
RALHE 71cisei4 B(R)-2 chizt gt

o1 fe c (12T e _(%-R)?
B(R) = [R (xeRty folxa)dte = -2 [R ol X0 )d%o (26)

a2z ¢ Frlcycle)old 2 Aglol $&FFE 7o WsidE DI-BRIoIN @ Ve $£87} AAHE
734~ 2 B F A 2H demand-weighted average time) d(R)-& Thiz} zch

d(R) = { T'B(R) + O'[D,T-B(R)] } / DT = B(R)/Ds (27)
o] 212 MR(lumpy) 42 Helo] chf v Jd ¥

DY BF QAN FLRLLREY oW AFN 2ojBY Fo| BFH d7A Acto}
st JciA ol Bg ey 4njRe FEFVF NUAAARS A(27)8 Foldrh W 144
4(19)% ¥H

A KR)_ _KTAR)] | _dd(R)

TS TTE#®R) 0 &d(R) dB(R)
_ ‘{9 nD; . Di{1-B)y(r") . -oi +I‘1 op? AiD; h 2D;P;
= P - + - 2 + 1 + -'_' -
i=1 D, 4D, Oi m R Ry

2D/P;(1-81)y(rs) } . {hy*Bym; )0y r (x-r*)? { (1-8;)y(r:") 1 - % -ud
R‘z 4R1.Do !‘1. Xj Rl. [ ]

[ 1+ —1'——”1‘——] ] £1(%0)dx: } (28)

71 g=1 &, A Hajned FE Ko Park[15]-—] 2(24)2 BYBLL A (28)0] AHEH RO’
o] AMte ¥=je) R & 72T Yrf
Ko R} B304 WAY MR RaRu-&z 4 ‘8%“"%“\4 goz Fm A(24)9 (26} 2
e & et

DT (10+T)

l<‘,(R)-i+h‘,[R-un+ >

_ 2
jR ("—XRL £o(x)dko (29)

dRz R x
azEE e Ko(R)% RojA) 94 @& (strictly convex)o| HYT A42F 7ix3 R AR
A}(30)2] Y&t =l

&% ““’T"" 2 fi(xe)dxe > 0

Ko _ . _%(ls*T) f= (%-R) -
& = h T JR X fo(xo)dxe = 0
@ (%R") ___hg
[t = s (30)
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B iaizul o] RY AN ZAASM=d ™AL, A(25)M AAFY At FAFH]
(total variable system cost)oli 2|3 WdElx] ¢lvt. LR A2 E R'ULZHE, A(27)04 Al
2 dR)To] 4uld R ERYZ Bed(feed back) Hrh

3. MIREx2} 4o (An iterative procedure and numerical example)
thgol MAIR NEA Pap Az 2 AL FHFuE HAMIE HY XS FAF AN

F317] fl3iA AREEcL

step 1. 7|33 2] d(R)=0

step 2. (a) 20|13 d(R)ol thahA Al(1),(2),(3)& o83l Z Avfd i8] u, oF ALYCL
(b) 2t 20fA iof chsiA, AuiF EMold AUHE FNRA2AE o] &3 R e )E Y

t}.

step 3. (a) 213 (RS, r,")oll thall A 4](20),(21),(28)2 RE p, 0o mE A4tch
(b) 2J(30)& FHI= R'F AAs, 4 (27)& ol &3t dR)ZE +FYrh

step 4. step2, 3o14 3R R®, r°, R'Ztol chala A(25)F o183l AlAgle] A Fu|&E A
B3 K| A®le] A7t 2HEH|7} 223 £AUuzA] ARH dRIYLE step 28 2y £9
o|E|H step5E 2irt.

step 5. A{13)& o] &3t 0§ Az & 4ofd i (0 r")E FPCL

B Aold AMAY whA Fajel 2o LA AP $8A 1070 AofHE FHY oA 7L
23E gt Table 1 €& 2zt AjA gL daigo|rt. a2z FYFaol #ER Azt ot Arh
A, = $50, h, = $ 0.8/yr/unit, 1, = 0.7 year, T = ¢ 2A./Dch, = 0.37 year
4714, Do = % by = 930

Table 1. Data for the example problem

Demand parameter Cost parameter
Retailer
i 1 S; Ai hy xy Py
(unit/yr) (yr) (unit/yr) ($) ($/yr/unit) ($/yr/unit) ($/unit)

1 77 0.12 42 37 2.2 19 3
2 122 0.17 29 43 3.5 35
3 60 0.13 30 1.3 22 3
4 132 0.16 40 32 41 18 3
5 85 0.18 37 2.7 27 3
6 61 0.11 33 26 3.7 47 3
7 120 0.15 43 32 2.4 34 3
8 92 0.14 32 36 4.5 39 3
9 69 0.19 34 25 3.4 34 K]
10 112 0.15 28 29 2.9 46 3

Table 2 olM& WAt VAL FA2hEL Uehf ok 4=0.5 2 Fo{d wf o] oA
of Thgt o= WrEAA 3 oA PR AlaRY Ha FUFHES $1531.56 olth

Table 2. Intermediate computational result (8=0.5)

. 1 2 3
Retailer EOQ

Ri ry R( ri R( ry

1 51 53 2 54 9 54 9
2 55 56 19 57 22 58 22
3 50 51 7 52 9 52 9
4 45 47 19 48 21 49 22
5 34 35 15 36 16 36 17
[ 29 30 5 31 7 32 7
7 57 59 17 59 21 59 21
8 38 40 10 41 12 41 13
9 32 34 11 35 12 35 13
10 47 49 16 49 19 49 19
g[R) 0, 0306 0,.0314 0,0317

903 899
TvC 1557. 4 1530. 61 1531.56
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