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=ABSTRACT=

The purpose of this paper is to analyze empirically the tendency of household consump-
tion expenditure according to the change of social and economical condition, and the factor
which influences consumption expenditure of urban household.

The data used in analysis are time-series. The data are statistics from Urban Household
Economy Survey published by the Economic Planning Board, dating from the first quarter
of 1970 to the fourth quarter of 1989.

The income of household and consumption expenditure materials were deflated as consu-
mer price index to exclude the influence of prices and the influence of household composi-
tion are considered to deflate as the size of the household under assumption of homogeneity.

The consumption expenditure items were categorized to 12 relatively large range items.
The time-series data were analyzed by using the Two Stage Least Squares and the Ordinary
Least Squares.

The following is the result of analysis.

1) Rather than the income increase of previous years, the average income increase for
two years influences more significantly on consumption expenditure of household. In the
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case of influence on conumption expenditure for each item by increase in disposable income,

such categories as furniture and utensils. clothing and footwear, housing, medical care,

culture and recreation, and transportation and communication have significant influence.

2) Among consumption expenditure categories, the increasing factors were furniture and

utensils, and clothing and footwear. And the decreasing factors were housing, medical care,

culture and recreation, and transportation and communication. The relative prices, however,

had significant influence on categories such as housing, furniture and utensils, medical

care, culture and recreation, and transportation and communication and all of them were

the decreaing factors.

3) Among with changes of social and economical conditions, miscellaneous showed the

highest increase in marginal propensity to consume and foods was the lowest. Also, culture

and recreation, and housing brought up a great change of the income elasticity of demand.
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