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=ABSTRACT=

The Purpose of this study is to determine how Korean and United Sates families manage
resourcese. Further, socioeconomic and social psychological determinants of frequency of
family resoures management will be investigated for each country. Comparision of results
will be made to find similarities and differences between Korea and the US.

Most studies of family resource management have used urban samples, so this study
adds to understanding of another segment of the populations. Family resource management
variables, as dependent variables, were measured by asking respondents how often they
used a variety of wasys to handle finances and time. Independent variables were : (a) total
household income, (b) respondents education, (¢) respondents ages, (d) householder size,
(e) family adaptability, (f) family cohesion, and (g) interpersonal communications.

Data for the Korean sample were collected in rural areas of South Korea during summer
1989, U.S. data were collected in two counties of IHlinois. The data used in this study include
473 Korean samples and 301 U.S. families. In both samples, the respondent was the financial
manager. the person who usually handled the finances and paid the bills. The data were
analyzed by frequencys, t-test, and multiple regression analysis methods.
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As a results, U.S. respondents tended to engage in family resource management more

frequently than Korean respondents. This could be attributed to a longer history of consumer

education and financial management education taught in the public schools and through

the Cooperative Extension Service in the U.S.

Social-psycological variables were significant predictors of frequency of family financial

management in both samples.

The differences in both samples are that, in Korea, frequency of family financial manage-

ment increased as household size and educational years increased, however, in the United

States, the relationships of these variables were not significant.

Some similarities and differences were found in Korea and the U.S. families, and this

results represents that interpersonal communications are important determinants, even in

different cultures.

One hand, the difference of socio-cultural factors result as the difference of some statistical

differences.

Findings from this study have important implications for research and education, and

can be applicated to study of family resource management in other rural areas.
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23 1. Individuals as subsystems of family system.
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12! 2. Model depicting hypothesized relationships.
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# 1. Family resource management measures used as dependent variables in previous studies

Research study

Family resource management measure

Barrow, 1983

Danes and Morris, 1989
Ethridge, 1982

Godwin and Carroll, 1986
Hefferan, 1982

Im and An, 1987

Lee and Oh, 1988

Lee and Park, 1988
Mckenna and Nickols, 1988
Park, 1981

Park and Chang, 1985
Trujillo, 1976

Varga, 1977

Williams, 1981

planning

planning

money management skills score
plan to change financial situation in 5 years
pays credit card in full or not
financial management behavior

decision to save level of saving

home management knowledge or skill
home management activities
retirement planning

financial record keeping

completion of credit counseling
completion of credit counseling
financial planning

keeps financial records

shops for best buys

carries through plans

sets aside time for work

plans for time use

coordinates activities

does things with needed

figures net worth

pays no finance charges

meets deadlines

reaches goals

Williams, 1985

management procedures
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#F+ 2. Item means and factor analysis of family resource management variables, Korean sample, n=473

Rotated factor

Variables? Item loadings (varimax)
mean 1 2 3 4
Make plans on how to use your money 3.4 72% 11— .07 .01
Save on a regular basis for goal(s) 3.2 .56 .04 19 —.01
Write down where money is spent 2.8 .78% .01 .06 .06
Use a written budget 3.1 .69* .18 02 —.08
Evaluate spending on a regular basis 28 .71 .11 .03 138
Evaluate your needs befor you buy 3.9 .30 62% —.06 .04
Keep bills and receipts where they are easy to find 3.9 .41 39 —.27 .03
Pay interest on charge accounts 2.3 .06 .05 —.03 .82%
Buy on impulse 23 .08 —.03 81%  —~.11
Are sorry you bought something 22 .06 —.06 67* 18
Make a list befor you shop 23 48 31 A7 .28
Combine shopping with job or errands 33 .15 .58*% .26 40
Make only minimum payment on charge accounts 4.0 —.10 .65% —.12 .01
Make plans on how to use time 29 .37 49* 23 —.03
Do things when they need to be done 41 .08 53* —17  — .47
% variance explained 244 109 7.9 6.8

*Retained for further analysis.
"The question asked was, “Most of us have ways to handle our finances and time.
Please circle how often you-”

% 3. Item means and factor analysis of family resource management variables, Korean sample, n=301

Rotated factor

Variables Item loadings (varimax)
mean 1 2 3 4
Make plans on how to use your money 4.3 J7% .09 —.11 —.00
Save on a regular basis for goal(s) 3.6 48 08 —.51 —.14
Write down where money is spent 3.6 .69* .15 .08 —.11
Use a written budget 2.5 61 .18 34 .05
Evaluate spending on a regular basis 3.6 .63* .36 .14 —.03
Evaluate your needs befor you buy 4.2 .39 52% —~ .18 .06
Keep bills and receipts where they are easy to find 4.6 31 —.05 15 —.62*%
Pay interest on charge accounts 2.6 .08 ~.09 -—-.79* .05
Buy on impulse 23 —.02 -—.22 .19 687
Are sorry you bought something 2.4 .18 .06 22 76"
Make a list before you shop 4.0 .18 69* 15 —.27
Combine shopping with job or errands 3.9 02 .88* .05 .11
Make only minimum payment on charge accounts 2.1 .10 12 .80 .12
Make plans on how to use time 8.5 .38 57% —-.09 .04
Do things when they need to be done 4.2 .32 29 —~.21 —.18
% variance explained 24.4 145 82 7.7

*Retained for further analysis.
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#F 4. Means, standards deviation, and T-Ratios of family resource management variables

Korea U.s.
Variables (n=473) (n=1301) t-ratio®
- X §D. X SD.

Make plans on how to use your money 3.4 1.1 4.3 0.9 11.66%**
Save on a regular basis for goal(s) 3.2 1.2 3.6 1.2 4.38%%*
Write down where money is spent 2.8 1.4 3.6 1.2 8.45%%*
Use a written budget 3.1 1.2 2.8 2.0 — 2.91%%
Evaluate spending on a regular basis 2.8 1.2 3.6 1.2 9.27%%*
Evaluate vour needs before you buy 3.9 1.0 4.2 0.9 4.52%%=
Keep bills and receipts where thev are easy to find 3.9 1.3 4.6 0.8 8.48%%*
Pav interest on charge accounts 2.3 1.4 2.6 1.7 2.72**
Buy on impulse 2.3 09 2.3 0.9 —.13

Are sorry you bought something
Make a list before vou shop
Combine shopping with job or errands

Make only minimum payment on charge accounts

Make plans on how to use time
Do things when they need to be done

2.2 0.8 2.4 0.7 2.02*%

2.8 1.3 4.0 1.1 13.18%**
3.3 1.2 2.1 1.3 7.727%*
4.0 1.2 2.1 1.3 —19.16%%*
2.9 1.3 3.5 1.2 6.33%
4.1 0.9 4.2 0.7 2.89%

*P<L05 **P< .01 ***P<.001

“Positive signs indicate more frequent involvement in family resource management by Illinois respondents ;

negative signs indicate more frequent involvement by Korean respondents.
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% 5. Regression results of frequency of family resource management and independent variables, Korean

sample
___Model 1~ Model 2 Model 3
" Variables beta beta beta
(n=414)  (n=1422)  (n=421)
Household size
1-3 persons (omitted category) - -
4-6 persons .189%* .188** 167*%
7-10 persons 215%* .288%** .208%*
Household income .080 .091 073
Respondent’s education .128* .108* 079
Respondent’s gender —.059 —.045 —.053
Respondent’s age —.026 —.030 —.037
Respondent finds it difficult to express his/ — 003 — 024 - 019
her true feelings to spouse/partner
Spouse/Partner has tendency to say 038 033 058
things that would be beuter left unsaid
Respondent and spouse remain silent for long — 016 — 022 — 018
periods of time when angry with one another
Spouse/parthner insults respondent when he/ — 082 —115* — 095*
she is angry with respondent
Discussion (a) 219%%* (a)
Family adaptability (a) (a) .229*#*
Family cohesion .238%%* (a) (a)
R? 147 18%%® J147F
R*(adjusted) 12%* 1180 12%%=

(a) Variable omiued from regression equation to avoid multicollinearity problems.

*P<L05 **PL.01 ***P<.00]
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o ERKe FEIHA AP BAF

#F 6. Regression results of frequency of family resource management and independent variables,

Illinois sample

Model 1 Model 2 Model 3
Variables beta beta beta
(n=186)  (n=184)  (n=168)
Household size
1-3 persons (omitted category) -.097 —.085 —.074
4—6 persons —.107 —.085 —.096
7—10 persons - - -~
Household income —.216** —.224%* —.208*
Respondent’s education
1—11 years (omitted category) — — -
12 years —.008 —.008 .040
13—15 vears .020 .033 .036
16—24 years 124 142 .128
Respondent’s gender 119 112 124
Respondent’s age
2030 years 128 117 .143
31—45 years .245*% .229* 257%
46— 64 years .225%* .248%* 247"
65—94 years (omitted category) — - —
Respondent finds it difficult to express his/ (a) (a) — 043
her true feelings to spouse/partner
Spouse/Partner has tendency to say — 049 — 052 — 046
things that would be better left unsaid
Respondent and spouse remain silent for long —~ 106 - 120 112
periods of time when angry with one another
Spouse/partner insults respondent when he/ 078 077 060
she is angry with respondent
Discussion (a) .197# (a)
Family adaptability (a) (a) 184*
Family cohesion .205* (a) (a)
R? 15%% L A5
R?(adjusted) .08=* 08** 07+

(a) Variable omitted from regression equation to avoid multicollinearity problems.

*P<.05 **P< .01 ***P< 001
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