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Abstract

This report concerns the study of deciding replacement requirements for
1/4ton truck in Korea, Two causes of replacement, accidental loss and
wearout are considered in the replacement requirements model which was
developed in Defence Logistics Agency. The model represents the state of
1/4 ton truck inventory over time as a finite Markov chain process. An
accidental loss rate, yearly usage rates, wearout rates are used in
conjuction with the current mileage distribution of the inventory to forecast

replacement requirements in future time periods,
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