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A Study on the Capaciated Production Lot Sizing
Problem with Probabilistic Demand

Man-Sik Kim* and Ho-il Lee™*

Abstract

In many cases, productin-inventory systems involves significant demand varia-
tions. Actual demand is probabilistic and the production capacity is alse limited.
Finding the proper production lot sizes to this problem usually requires heavy

computational procedures. Therefore a heuristic approach were under various

assumptions is highly recommended. In this paper, an approach with consideration
of probabilistic demand and limited production capacity is proposed.
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