HTRER S40%%, pp. 91—102, 19894 121 31H
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STRUCTURAL TENDENCY BUSINESS DRIVES TO BUSINESS SHIFTS TO DEMOGRAPHIC CHANGES
TOWARDS ECONOMIC ———— |MODERNIZATION(TECH ——— [NEW LOCATIONS AT —— [(E. G. DECENTRALIZATION OF
CRISIS AT NATIONAL NOLOGICAL CHANGE) REGIONAL LEVEL MIDDLE AND UPPER INCOME
I.LEVEL T (CAPITAL FLIGHT) CLASS AND CENTRALIZATION

OF LOWER INCOME CLASS)

devaluation deindustrialization decentralization
G l

lﬂ(BAN FISCAL CRISIq

Flnremlvt\s by the
H local state

IE(‘()N()MK‘ RESTRUCTURINGI

CRISIS OF THE
STATE

1

POLITICAL [URBAN SPATIAL RESTRUCTURING
RESTRUCTURING (URBAN REDEVELOPMENT)

* B ! Political crisis in which political class struggle vis-a-vis the state apparatuses is overt.

C : The Politics of Austerity and Fiscal Retrenchment

D : Buiness tends to be less-labor intensive due to the technological change and to increase the industrial
reserve army.

E ! Business shifts to new locations for private accumulation with state intervention.

F : Demographic changes are not a crucial factor. but just a part of reacticns.

G ¢ Urban fiscal crisis is directly influenced by E (business shifts to new locations) and indirectly by B
(because the federal state cannot assist the local state sufficiently at the crisis).

H ! Economic restructuring is led by E and urban fiscal crisis. especially incentives by the local state like
provisions of good business climate.

1 : Urban spatial restructuring is a consequence of economic restructuring and political restructuring (for both
accumulation and legitimation function of the state; intergovernmental transfers like capital (for both
accumulation and legitimation function of the state ; intergovernmental transfers like capital and operating
programs).

J : Several arguments on this relation-Poulantzas argues that economic crises do not necessarily lead to
political crises and that political crises can also exist on their own ; but Wright argues that economic crises
necessarily lead to political crises because of the political class struggle.

K ! While Pickvance's argument that urban {iscal crises are not necessarily connected with economic crises is
based on a case of the absence of the former in the presence of the latter, Hill's argument shows the reverse
combination (i.e., urban fiscal crisis outside conditions of economic crisis).

* This model which was introduced by Peter Marcuse in the article, “The targeted crisis : on the ideology of the urban
fiscal crisis and its wse”, International Journal of Urban And Regional Research, 1981, No.3., has been modified for this
research.

a2 1. MY MTEL] AHE HAH|

2) O'Connor (1973)& 2719 715 & 24 AL71H 23 753 §Ysl 7I5oz2 B F719] A& E ofol o} A3z
B2 Az e g &9 %7}11:?-_ E5s9. B39 HEHA g T E Huj v &L BF AR, A9
i Q) dge BA, Jary, 43549 AL 54 A
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3) ARSAvie ALHA Ao BFPoz zdHE A9 Afd did @r1HQ BAMTSY Ad424 FHE
O'Connor {1973)& MAAZIE F7he) U3 AE M AAAHA 872y F €22 §AM Yeidrn »mw gl

o

o

M7EA FAEE R M2 g AF folEol Ad I =A] B (urban renewal ), EAl A 84 3 urban revitalization

), 223 EA AWE( urban redevelopment ), =4 AL AE7L HY Yz Fe 2 YPolx, £A] APANE
AbFAL el ol gt Hayoln, 2 £A] ANYLS e RN E $E AXAANA F2Polth. Hartman C. (1979)

CES

o

F2 2 FY IYEABAM HEH e 24 FATE ALAN] Y o Uwdd Aoz EkiAE, E

NafFE, 7214 274E, 282 AYYRT] 47 g2 olF3T 5 A% 2o de2 vded Rolg.
6) HEH AwzxtFo2 block grants, %, CDBG ( Community Development Block Grant )9} UDAG ( Urban
Development Action Grant ), taxation, bonding, capital improvement financing %& £ ¢

-

Smith Neil. 1986, "Gentrification, the frontier, and the restructuring of urban space”, in Neil Smith and Peter

Williams (eds.), Gentrification of the City, Boston: Allen & Unwin Inc.
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8) O'Connor, J, 1984, Accumulation Crisis, New York : Basil Blackwell.
9) Wolff, E.N., 1986, “The productivity slowdown and the fall in the U.S. rate of profit, 1947~1976", Review of

Radical Political Economics, vol. 18(1~2), pp. 329~41,

10) o] &M &9 74 B FA L g 2o

Te+v c/v+l S

T

rate of exploitation( 2} 3 & )

the value rate of profit (o] &7} &)=

s 9 7HA ( surplus
¢t BHAR (Y43 )( constant capital )
v 7P AR (=% ¥ ) ( variable capital )

value composition+1{7}4 7 4)

re Mz s/v e c/v7EolRA Wastertel & @ch 9 FA9 BAA YA NE S} GRS T

witel et I AE S vt2a2F o) %45 ( Fine & Harris 1979, Harvey 1982), Fundamentalists ( Yaffe, Cogoy.
Hodgson ), 28l 4l 217} % 33 E( Sraffa, Okishio, Steedman, Van Paris, Rommer, Himmelmeit, Wolff ) 3 %.

11) Arrighi Giovanni, 1978, “Towards a theory of capitalist crisis”. New Left Review, No. 111, Sep-Oct, pp. 3~24.

) A xFY BAE M YA 2, A HA 58, T2 profit realization Abojoll M A &, 213 A,
AAH 2gg wEo WU F, RS 7Ied 2 = FRHE THM U B o8 dody stn, xFA
U 52 AT FL2 AJVA L 278 Ho) ol2)@ REEol 0y A2 YFaket ol BE proletariat
g F&d A

E@ Iz A AR FFste AAAVIe AFoz o] FojFE Az oM YA 9 FHoH o B
A AT Yl AZFe, g B3 REFr W), AMAE =8¢ HA8ME Okishio, Harvey
(1982), Baran & Sweezy (1966), Yaffe, Cogoy (1973), O'Connor (1984}, Wright (1979), Offe (1984), Arrighi
(1978), 12l22 Webber (1987) & #z.
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FISCAL CRISIS OF
FEDERAL GOVERNMENT

I’HIF_ CAPITAL LOGIC I

CHANGLES IN NATIONAL |/

URBAN POLICY

new social 7 spatial
division of labor A

devaluation &
deindustrialization

[UNF,VEN GEOGRAPHICAL DEVELOPMENT]

{hetween melropolilan areas and between central cities)

B -7

~—

increasing social capital and expenses B\

URBAN FISCAL CRISISs

{decreases of tax bases by decentralization

of capitals & populations and increase of

social costs by centralization of lower-
increascd income classes)

social .
A é-xpendilures\/7

URBAN SOCIAL
MOVEMENTS

increasing
& interurban
competition

RESTRUCTURING OF
URBAN POLICIES

[URBAN ECONOMIC CRISIS

increasing social capital and expenses (decentralization of capitals &
populations, disinvestment in old
central cities, and devaluation of

physical structures)

requirement
of economic
growth

RESTRUCTURING OF
ECONOMIC FUNCTIONS

by public-private partnership
(the state, the capitalist and the
neiborhoods)

URBAN SPATIAL RESTRUCTURING
or URBAN REDEVELOPMENT

{Le

urban redevelopment for stimulating

private investment and for enlarging the tax base)
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A Political-economic Study on Urban Spatial Restruciuring

Summary

The research focuses on urban spatial
restructuring. 'The starting point of the rese-
arch is the relation between crisis and restruc-
turing which is one of the central issues of
Marxist theory. The economic restructuring,
which has been caused by the economic crisis
in the late 1960s and early 1970s in the United
States has brought a spatial restructuring at
different geographic scales. The research
concerns itself particularly with downtown
restructuring which is caused by local economic
and fiscal crisis due to decentralization at a
regional level, deindustrialization at a national
level, and the new international division of
labor at a global scale.

The decentralization of capital and popula-
tion at the local scale, national economic
restructuring from industrial to corporate
capitalism, the growth of new cities, and
suburbanization, together have led to the
decline of the older central cities of U.S.
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Tae-Kyung Ko*

These brought about a tendency to urban
economic and fiscal crisis, in turn leading to a
search for new political regimes and for differ-
ent perspectives to encourage economic develo-
pment.

Downtown restructuring has appeared as an
important response to such structural changes.
Another crucial factor for downtown redevelo-
pment, especially since 1980, is increasing
inter-urban competition as a result of supply-
side economic policies. Interurban competition
has made urban governments an important
factor for developing urban economies and
for increasing tax bases.

Chicago is no exception to the trend of
downtown restructuring. From the theoretical
basis the research examines the relationship
between Chicago politics and downtown
redevelopment. In the light of the case study,
I would like to show that there is no necessary
relation between crisis and restructuring. Urban
spatial restructuring is brought by national
politics and economics as well as local politi-
cal, economic and social environment.
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