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< Abstract>

The U.S. response to increased international competition was examined in the present
study in order to have more comprehensive understanding of the U.S. textile and clothing
market.

The method employed to conduct the study was the analysis of the written materials,
interview with professionals, and the survey of the actual'situations of the U.S. textile and
apparel industries.

The results are summarized as follows;

1. Official U.S. textile and apparel trade policy has been quite protective since 1950’s.
The protective trend has been embodied in Japan Cotton Textile Export Control (recipro-
cal trade agreement signed by the U.S. and Japan in 1957), Short Term Arrangement
Regarding International Trade in Cotton Textiles, Long Term Cotton Textile Arrange-
ment (1962~1973), and Multi-fiber Arrangement (1974~). Other governmental programs
designed to improve the competitiveness of the U.S. textile and apparel industries include
Long-term Textile and Apparel Products Export-expansion Program, and 807 Trade to
take labor cost advantage.

2. Along with the quite protective governmental trade policy, the corporate responses
have been made such as new sourcing mixes, investment in technology, specialization in
the textile and apparel industries, and recent strategies pursued by retailer’s. The apparel
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industry was subject to pressure from imports that increased at moderate levels, and the
U.S. textile and apparel industries have made extensive efforts to adjust to the increasing
competition from abroad. The textile and apparel industries have taken steps to increase
labor productivity through automation, to speed management to create and introduce new
products and new methods, and have lowered indirect overhead costs. Several industry-
wide promotion campaigns have attempted to establish a greater public awareness of
international competition and to develop a preference for apparel produced in
the United States.

3. Regarding these response of the U.S. and other situations of world textile and
apparel trade market, much of the sense of crisis that pervades Korean textile and apparel
industries has to do with the problem of adjusting government and corporate policy.
Textile and apparel industry of Korea faces on going pressure to reduce costs, improve
quality, increase service, develop new markets, diversify, and differentiate itself from its
foreign competitors. The strategies that have been adopted in the past have generaily
worked in the past, but the time has come to adopt strategies that reflect present
conditions. If this is not done, then we stand to lose large segments of these industries,
which once lost will not easily be regenerated.
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