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A Study on the Mutual Credit of Fisheries Cooperatives in Korea

Hwan-Jong O

Summary

The mutual credit of Fisheries Cooperatives is reciprocal financing bring overs and shorts
to settlement themselves by filling each other’s needs among feeble fishermen economically.

The spread of mutual credit through Fisheries Cooperatives reduces private loan depen-
dence and private loan interest rate at fishery village, and that fills up policy financing
being restricted by working scale. And seeing movement side of Fisheries Cooperatives,
it has done an under board to settle self-supporting foundation of primary fisheries coop-
eratives early.

The mutual credit deposit shows about 53 times increase past an interval of a ten years.
This increase rate is an epoch-making record being unparalleled in other banking facilities
except Fisheries Cooperatives. Then being unparalleled increase rate, time and savings
deposits increase has been contributed a great deal than demand deposits.

Thinking important function factors as mutual credit growth, we can classify interior
and exterior factors. The exterior factor is income of fishery household in some measure,
interior factors are the high deposits interest rate and the enlargement of facilities organ-
ization.

As these, they have been in a better factors, also have been a restriction factors. The
restriction factors are conflict cancellation between mutual credit and them bring into
existence a village vault, mutual savings and finance companies, private finance.

For the sake of continuance growth rate in mutual credit as past, we should eliminate
restricted factors in growth. On the other hand the better factors in growth should be act
upon affirmation side continually.

Consequently under circumstances not to an amicable settlement bring the fisheries fund
demand as policy financing, we should do continuous and sound development of fisheries
financing by means of putting in good order of fisheries cooperatives mutual credit.
Surveying a problem from these viewpoints, when we study more deep and a full into a
subject about growth project of mutual credit, we think to expect continuous growth in
mutual credit of Fisheries Cooperatives.



