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Abstract

The mainpoints of General Théory is 1) the mainspring of economic activity is effective de-
mand which can expand or contrct in relation to supply as a result of spontaneous decision by
customer or government,

2) change in effective demand produce change in output and employment in the same direction
3) which given productivity of labour the price level depend on the money supply affect the in
dewnward direction 4) change in the money supply affect the economy throush the rates of inter-
est 5) the only automatic mechanism through which the economy can adjust itself to a deficiency
of effective demand is the long process by which unemployment reduces wage rates and consquently
the demand for money and interest rates, above summarized contents are General Theory frame-
work,

The neo - classical macro general equilibrium theory, which has been reconstructed subsequent
to Keyneses critism is treated the neo - classical macro-general equilibrium theory which inherits
the classical theories of labour market and the aggregrate prodution function, on demand side,
it introduce the Keyneses macro - general equilibrium theory, which function through flexible
movement of prices, wage and interest,

Nowdays, Keynes General Theory is being developed into new dimensoin i, e, the macre - di-
sequilibrium theory, and adequacy, and appropriateness of the theory and its sigificant contribu-
tions to modern economics are being reinterpreted and substantiated,
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23) J. R, Hicks, The Crisis in Keynesion Ecomomics(JRJO, Jahnsson Lectures Oxford, Basil Black-

well, 1974), p. 5.
24) Ibid., pp. 1 ~ 2.
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25) A, C, Pigou, Mr. ], M, Keynes, “ General Theory of Employment, Interest and Money, ~

nomics, Vol, 3, May 1936, pp. 115 ~ 132,
26) Ibid.,pp. 19~ 30.
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27) J. R. Hicks, Capital and Growth(Oxford:Clarenden Press, 1965), VI pp. 76 ~ 83.
28) , Mr, Keynes and the « Classic, » A suggested interpretation, Ecomgmics, Vol. 5, April

1937, pp. 147 ~ 15,
29) ___ ., op.cit.,
30) Ibid., pp. 30 ~ 57,
31) Ibid., p. 33.

32) A, C. Pigou,op. cit., pp. 115 ~ 132,

1974, pp. 31 ~ .
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33) A, W, Phillips, “ The Relationship between Unemployment and the Rate of Change of Money
Ways Rate in the United Kingdom 1861 ~ 1957,” Economic, N. S, Vol, 25, 1958, pp. 283 ~ 299.
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