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Settlement of Disputes :

It is advisable to include in the Conditions
of contract provisions dealing with the applic-
able law and the forum for the settiement of
disputes Experience indicates that international
Commercial arbitration may have certain prac-
tical advantages over other dispute settling
methods. Borrowers should therfore consider
the advisability of providing for this type of

arbitration in contracts for procurement of
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Disputes and Appeals({3& i)

A clause must be included which.

(i) Establishes the procedure to be followed
in respect to a dispute arising under the contr-
act.

(ii) Specifies the manner and method of
appealing from any decision on such a dispute.

To the extent consistent with borrower coun-
try law, A.LD favors inclusion in the contract
of a provision for arbitration of disputes by
an impartial body, such as the Irternational
chamber of commerce or the International
center for the Settlement of Investment Lis-
putes of the IBRD if the parties are eligible
where the laws of a lccal country prohibit such
provision, aiternative provisions satisfactory to
A.LD must be made for arbitration or other
method for the settlement of disputes. (RS
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