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ABSTRACT

This paper deals with the critical role when adjustments of the regression model parameters play in
forecasting. It attempts to formulate a methodology or systematic procedure for (1) detecting the points

of adjustments and (2) finding the adjusted regression model parameters.

The paper shows how the in-

formation of past experience in forecasting can be used future forecasting.
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3. Durbin-Watson Test.
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Table 1 Data
X1 X2 X3 X4 XS5 X6 X7 Y
241. 0000  138. 0000 56. 2058 12. 1124 76. 8621 228. 8000 98. 2050 4397. 8900
223. 0000 118. 0000 59. 0443 9. 3304 88. 8056 177. 4500 224. 9530 4209. 2800
241. 0000 129.0000 56. 7236 28. 7481 51.2972 166. 4000 263. 0320 4410. 1700
265. 0000 111. 0000 57. 8627 12. 8916 39. 6473 258. 0500 320. 9280 4628. 7400
247. 0000 146. 0000 59.1178 13. 3815 51.6517 209. 3000 406. 9890 4439, 6300
246. 0000  140. 0000 60. 1113 11. 0859 20. 5476 180. 0500 246. 9960 4501. 7100
228. 0000 136. 0000 59. 8398 24. 9579 40. 1534 213. 2000 328. 4360 41717. 9900
263. 0000 104. 0000 60. 0523 20. 8096 31. 6456 200. 8500 298. 4560 4681. 3700
246. 0000 10S. 0000 63. 1415 8. 4853 12. 4570 176. 1500 218.1100 4499. 5800
264. 0000 135. 0000 62. 3026 10. 7301 68. 3076 174. 8500 410. 4670 4708. 4400
265. 0000 128. 0000 64. 9220 21. 8743 52,4536 252. 8500 93. 0060 4623. 5900
248. 0000 131. 0000 64. 8577 23. 5062 76. 6778 208. 0000 307. 2260 4388. 2100
268. 0000 120. 0000 63. 5919 13. 8940 96. 0677 195. 0000 106. 7920 4680. 0000
286. 0000 147. 06000 65. 6145 14. 8659 47. 9795 154. 0500 304. 9210 4754. 1300
264. 0000 143. 0000 67.0228 22. 4940 27. 2319 180. 7000 59. 6120 4589. 1800
266. 0000 145. 0000 66. 9049 23. 3698 72. 6681 291. 7000 238. 9860 4559. 3400
287.0000 131. 0000 66. 1843 13. 0354 62. 3129 234. 6500 141. 0740 4907. 7000
310. 0000 124. 0000 67. 8651 8. 0330 24. 7122 258. 0500 290. 8320 5100. 7400
309. 0000 106. 0000 68. 8892 27. 0486 73.9126 196. 3000 413. 6360 4718. 5400
311. 0000 138. 0000 71. 4177 18. 2208 63. 2737 278. 8500 206. 4540 5144. 6900
291. 0000  148. 0000 69. 2775 7. 7422 28. 6762 207. 3500 79. 5660 4707. 60000
274. 0000 136. 0000 69. 7334 10. 1361 91. 3635 213. 2000 428. 9821 4698. 2100
209. 0000 111. 0000 73. 1628 27. 3709 74. 0169 296. 4000 273. 0720 4024. 5400
248. 0000 152. 0000 73. 3650 15. 5281 16. 1628 245. 0500 309. 4221 4447. 8400
286. 0000 123. 0000 73. 0500 32. 4918 42. 9984 275. 6000 280. 1390 4765. 4600
266. 0000 119. 0000 74. 9102 19. 7127 41. 1346 211. 2500 314. 5480 4505. 7400
289. 0000 112, 0000 73. 2007 14. 8358 92. 5180 282. 7500 212. 0580 4888. 0000
264. 0000 125. 0000 74. 1615 11. 3694 83. 2870 217. 7500 118. 0650 4578. 5800
243. 0000 142. 0000 74. 2838 26. 7510 74. 8921 306. 8000 344.5530 4328. 7400
211. 0000 123. 0000 77. 1409 19. 6038 87.5103 210. 6000 140. 8720 4008. 0000
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Table 2
STEP. 1 STEP. 2 STEP. 3 STEP. 4 STEP. § STEP. 6
% g w4 X1, X2, X3, X4 [ X1, X3, X4, X5 |X1, X3, X4, X6, { X1, X3, X4, X1, X3, X4 X1, X4
Xs, X6, X7 X6, X7 X7 X6
BETA(0) 2484.7380 2469.979 2458.797 2433.859 2423.516 2238.13700
BETA(1) 9.3615 9.3628 9.4077 9.3791 9.4513 9.25061
BETA(2) -0.1107 - - - - -
BETA(3) ~5.9743 -5.9979 —~6.2200 -6.0227 -3.7968 -
é BETA(4) -5.0409 -5.0218 ~5.0144 —5.2960 -4.4585 —-5.281494
o BETA(S) -0.3128 -0.3037 - - - -
BETA(6) 0.7866 0.7897 0.7737 0.7742 - -
BETA(7) —0.0983 0.0977 -0.0968 - - -
Sum of error 31.94907 32.07297 32.97921 34.0376100 | 35.7050800 |36.7653700
average of error 1.0649690 1.0690990 1.0993070 1.1345870 | 1.1961690 1.2255120
So edr%(;l deviation 1.00305 0.9996676 0.9831656 0.9657232 | 1.0328520 1.1103040
Durbin-watson valup  2.74839 27311150 2.6401040 2.6457780 | 2.9201910 | 2.7512380
R? 0,9329799 0.9329476 0.9321957 0.9307856 | 0.9210083 0.9142484
~| Fo(X1) 256.1023000 267.7823 285.9982 291.7765 271.3561000! 263.1274000
;:‘ Fo (X2) 0.01038944 - - - - -
.E Fo (X3) 4.2577800 4.5108990 5.1303370 4.9578920 | 2.2233310* -
E Fo (X4) 4.8408310 5.0496 5.1955970 6.1162360 | 4.1292700 5.9170990
:"3 Fo (X5) 0.2564570 0.2578986* - - - -
E Fo (X6) 3.2760630 3.4686530 3.4550340 3.5303100* - -
:‘i Fo (X7) 0.4769245 0.4934323 0.4993024* - — -
= Fc 4 .32 4.30 4.28 4.26 4.24 4,23
Independent
Message Exclude X2 Exclude X5 Exclude X7 ' Exclude X6 Exclude X3 Vgr:l;ig les are

.




Table 3

perlod N=3l1 32 33 34 38 36 37 38 39
X1 247.0 292.0 293.0 387.0 389.0 437.0 440.0 519.0 528.0
X4 34.6881 23.2020 35.7396 | 21.5891 | 19.5692 15.5037 34,9238 26.5496 17.9320
Y 4339.8330 | 4816.7740 | 4759.8070 | 5704.1010 |5733.2700 | 6198.7710 | 6123.9560 | 6898.9820 | 7027.7520
Y 4576.2700 | 4824.0000 | 4950.7300 {5867.4900 {5798.0000 | 6372.4800 | 6521.0700 | 7124.6800 | 7394.5000
Sum of error 41.93201 | 42.0818100, 45.9382600148.72292 (49.8393400| 52.5652600 | 58.6549700| 61.8228000 | 66.7825600
average of error 1.3526460 | 1.3150560 | 1.3920690 | 14330270) 14239810 14601460 | 1.5852690 |1.6269160 | 1.7123730
f,?:‘:‘o:“""“‘" 12953290 | 1.2919930 | 1.3447860 | 1.3455930| 1.3272790, 1.3260890 | i.5081760 [1.5096070 1.5805030
Rr? 0.8875875 | 0.8908385 | 0.8813826 | 0.9230137 0.9418979| 0.9586976 | 0.9564349 | 0.9676116 | 0.9708403
9;;",‘;‘3,‘,“"‘”“ 2.5194260 | 27417570 | 2.4985330| 2.2778850] 2.2785090| 2.1078230 | 1.5323910 [1.4425610 1.1851040
dL 1.30 1.3 1.32 1.33 1.34 1.35 1.36 1.37 1.38
Message dL<d dr<<d dar<d aL<d a<d dL<d ar<d d<d a>d*
Table 4
X1 X2 X3 X4 XS X6 X7 Y
264.0000 1350000 62.3026 10.7301  68.3076 174.8500 410.4670 4708.4400
265.0000 1280000 649220 21.8743 524536 252.8500 93.0060 4623.5900
248.0000 131.0000 64.8577 23.5062 76.6778 208.0000 307.2260 4388.2100
268.0000 120.0000 635919 13.8940 96.0677 195.0000 106.7920 4680.0000
286.0000 147.0000 65.6145 14.8659 47.9795 154.0500 304.9210 4754.1300
264.0000 1430000 67.0228  22.4940 27.2519 180.7000 59.6120 4589.1800
266.0000 145.0000  66.9049  23.3698  72.6681 219.7000 238.9860 4559.3400
287.0000  131.0000 66.1843  13.0354 62.3129 234.6500 141.0740 4907.7000
310.0000  124.0000  67.8651 8.0330 247122 258.0500 290.8320 5100.7400
309.000¢  106.0000  68.8892 27.0486  73.9126 196.3000 413.6360 4718.5400
311.0000 138.00060 71.4177 182208 63.2737 278.8500 206.4540 5144.6900
291.0000  148.0000 69.2775  7.7422  28.6762 207.3500 79.5650 4707.6000
274.0000  136.0000  69.7334 10.1361  91.3635 213.2000 428.9821 4698.2100
209.0000  111.0000  73.1628  27.3709  74.0169 296.4000 273.0720 4024.5400
248.0000  152.0000  73.3650 15.5281 16.1628 245.0500 309.4221 4447.8400
286.0000  123.0000  73.0500 32.4918 42.9984 275.6000 280.1390 4765.4600
266.0000  119.0000 749102 19.7127 41.1346 211.2500 314.5480 4505.7400
’ 289.0000 112.0000  73.2007 14.8358 92.5180 282.7500 212.0580 4888.0000
264.0000  125.0000 74.1615 11.3694 83.2870 217.7500 118.0650 4578.5800
243.0000  142.0000 74.2838 26.7510  74.8921 306.8000 344.5530 4328.7400
211.0000  123.0000  77.1409 19.6038 87.5103 210.6000 140.8720 4008.0000
246.0000  140.0000  76.5876 21.6392 25.4574 246.2700 82.8600 4576.2700
287.0000 138.0000 84.7712 23.0785  31.2859 274.5800 125.7820 4824.0000
297.0000 157.0000  82.5456  30.5441  38.0862 238.7200 157.6380 4950.7300
348.0000 147.0000 87.9928 18.2782  45.3293 255.1400 174.0090 5867.4900
402.0000  120.0000 924708 259343 67.7141 276.8900 249.5810 5798.0000
428.0000 158.0000  99.0407 37.6439  58.2055 204.5000 263.3370 6372.4800
4790000 170.0000 103.7714  31.7526  69.6237 258.2100 294.5400 6521.0700
504.0000 148.0000 96.2475 255947  85.2980 296.3700 279.9180 7124.6800
517.0000 162.0000 107.2827 19.4170  97.9019 221.4300 345.7241 7394.5000
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